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the  years  are  based  on  statistical  samples  of  individual  income  tax 
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an  exemption  from  tax  of  income  earned  abroad  in  1975,  detailed  informa- 
tion is  presented  on  the  types  of  foreign  earned  income  and  on  the 
tax-exempt  amount.    Major  classifiers  are  size  of  adjusted  gross  income, 
selected  country  in  which  the  income  was  earned  and  the  taxpayer's 
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or  accrued.    In  addition,  foreign  tax  credit  data  classified  by  selected 
country  to  which  foreign  taxes  were  paid  are  shown  for  those  taxpayers 
who  also  claimed  the  exemption  from  tax  of  income  earned  abroad. 
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Section  1 


Introduction  and 
Summary 


The  report,  which  is  part  of  the  series  on  interna- 
tional inccme  and  taxes,  is  a  supplement  to  the  annual 
report  Statistics  of  Inccme — Individual  Inccme  Tax 
Returns,  and  presents  data  on  two  related  subjects: 
(1)  the  exemption  of  income  earned  abroad  under  the 
provisions  of  section  911  of  the  Internal  Revenue  Code 
and  (2)  the  foreign  tax  credit  claimed  against  U.S. 
inccme  tax  under  section  901  of  the  Internal  Revenue 
Code.  The  data  for  1975  represent  statistical 
estimates  derived  from  two  stratified  samples  of 
unaudited  individual  income  tax  returns  for  Income 
Year  1975.  For  nearly  all  taxpayers,  the  1975  Inccme 
Year  corresponded  with  the  calendar  year.  A  small 
number,  however,  reported  for  noncalendar  years  which 
ended  during  1975  and  1976.  Summary  data  for  Income 
Years  1972-1974  and  1976-1978  are  derived  from  the 
annual  report  Statistics  of  Income — Individual  Inccme 
Tax  Returns  samples  for  those  years. 

Included  in  this  section  of  the  report  is  a  detailed 
discussion  of  U.S.  tax  law  as  it  related  to  the 
foreign  income  and  taxes  of  U.S.  individuals  in  1975. 
A  short  explanation  of  the  origins  of  the  exemption  of 
foreign  earned  income  and  the  foreign  tax  credit  is 
provided.  Also  included  in  this  section  is  a  summary 
of  the  data  contained  in  the  tables  which  are  found  in 
Section  3  as  well  as  summary  statistics  for  Income 
Years  1972-1974  and  1976-1978. 

Section  2  contains  a  detailed  description  of  the 
statistical  samples  on  which  the  data  for  1975  were 
based.  Also  included  is  a  discussion  of  the 
limitations  of  the  data  contained  in  this  report. 

Section  3  presents  detailed  tables  on  both 
subjects.  Tables  1-7  contain  detailed  information  on 
the  exemption  from  tax  of  inccme  earned  abroad  as 
reported  on  Form  1040,  U.S.  Individual  Income  Tax 
Returns  and  associated  Form  2555,  Exemption  of  Inccme 
Earned  Abroad.  Tables  8-15  present  data  on  the 
foreign  tax  credit  as  reported  on  Form  1040  and 
associated  Form  1116,  Computation  of  Foreign  Tax 
Credit. 

Section  4  contains  an  explanation  of  terms  unique  to 
this  report.  The  explanations  include  definitions  and 
limitations  of  the  data,  as  well  as  a  description  of 
any  adjustments  made  in  processing  the  statistics. 

Section  5  contains  facsimiles  of  Forms  1040,  2555 
and  1116  filed  by  taxpayers  for  Inccme  Year  1975. 
Also  included  are  the  instructions  used  for  completing 
each  form. 


EXEMPTION  OF  INCOME  EARNED  ABROAD  BY  INDIVIDUALS 

Status  of  the  Law,  1975 

U.S.  citizens  living  abroad  in  1975  were  required  to 
file  U.S.  income  tax  returns  even  if  all  of  their 
income  was  "earned  income  from  personal  services" 
performed  in  a  foreign  country  and  was  exempt  from 
U.S.  tax.  The  law  granting  the  tax  exemption  for 
foreign  earned  inccme  had  many  requirements  and 
restrictions.  Only  earned  inccme  was  given  tax 
exemption;    inccme  defined  as  not  earned  was  not  tax 


exempt.  Income  classified  as  earned  must  have  been 
for  personal  services  rendered.  Common  types  of 
earned  income  were  salaries  and  wages,  commissions, 
bonuses  and  professional  fees.  Foreign  inccme  that 
was  not  tax-exempt  typically  included  such  items  as 
dividends,  interest  and  capital  gains.  Certain  other 
types  of  income,  such  as  pensions,  annuities,  rents, 
royalties  and  business  profits  could  have  fallen  into 
either  category. 

A  limited  amount  of  foreign  earned  income  was  exempt 
from  U.S.  tax  if:  (1)  the  taxpayer  was  a  bona  fide 
resident  of  a  foreign  country  or  countries  for  an 
uninterrupted  period  that  included  an  entire  tax  year, 
or  (2)  the  taxpayer  was  physically  present  in  a 
foreign  country  for  at  least  510  full  days  (17  months) 
during  any  period  of  18  consecutive  months.  The 
essential  difference  between  the  tests  was  that  the 
residence  test  required  taxpayers  to  establish  a  bona 
fide  residence  in  a  foreign  country,  whereas  the 
physical  presence  test  required  that  taxpayers  be  on 
foreign  soil  for  a  certain  length  of  time.  The  deter- 
mination of  whether  the  taxpayer  was  a  bona  fide  resi- 
dent of  a  foreign  country  was  made  by  applying  the 
principles  of  Code  section  871  and  associated  regula- 
tions that  related  to  what  constitued  residence  or 
nonresidence  of  an  alien  in  the  United  States. 

U.S.  individuals  living  abroad  had  to  establish  that 
they  were  bona  fide  foreign  residents.  Bona  fide  for- 
eign residence  was  dependent  on  the  facts  about  the 
taxpayer's  intention  with  regard  to  the  length  and 
nature  of  stay  abroad.  The  basic  criterion  for  estab- 
lishment of  a  bona  fide  foreign  residence  was  the 
distinction  made  between  transients  and  those  who 
truly  made  their  home  abroad.  There  had  to  be  per- 
manence and  stability  in  the  employment  abroad  in 
order  to  satisfy  the  requirements. 

Specific  evidence  of  a  bona  fide  residence  was  sale 
of  a  home  in  the  United  States  and  purchase  of  a  home 
abroad,  long-term  lease  of  a  heme  or  apartment  abroad 
and  termination  of  financial  and  social  activities  in 
the  United  States  and  the  engaging  in  similar  activ- 
ities in  the  foreign  country.  For  instance,  employees 
who  were  transferred  abroad  by  their  employers  satisi- 
fied  the  requirements  of  bona  fide  residence  if  they 
gave  up  their  heme  in  the  United  States  and  purchased 
a  home  in  the  foreign  country;  moved  their  family  and 
personal  belongings  abroad;  and,  in  the  course  of 
living  abroad,  joined  business,  civic,  fraternal  or 
religious  associations  in  the  foreign  country. 

However,  a  taxpayer  did  not  fail  to  meet  the  require- 
ments of  bona  fide  foreign  residence  if  there  was  an 
intention,  indefinite  as  to  time,  to  return  to  the 
United  States.  Thus,  it  was  possible  for  a  taxpayer's 
domicile  to  be  in  the  United  States  while  having  a 
bona  fide  residence  abroad,  with  the  ultimate  inten- 
tion of  returning  to  the  United  States. 

When  a  taxpayer  qualified  under  the  bona  fide 
foreign  residence  test,  up  to  $20,000  of  foreign 
earned  income  was  tax-exempt  for  a  full  year.  After  a 
taxpayer  was  a  bona  fide  resident  of  a  foreign  country 
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or  countries  for  an  uninterrupted  period  of  3  consecu- 
tive years,  the  tax-exempt  amount  was  increased  to 
$25,000.  Those  taxpayers  who  qualified  under  the 
physical  presence  test  were  allowed  a  maximum  exemp- 
tion of  $20,000  of  foreign  earned  income  no  matter  how 
long  they  remained  in  the  foreign  country  or  countries. 

The  $20,000  and  $25,000  foreign  earned  income  exemp- 
tions were  for  full  tax  years.  Those  taxpayers  who 
qualified  under  either  test,  but  were  present  abroad 
for  less  than  a  full  tax  year,  were  required  to  pro- 
rate their  exemption  according  to  the  number  of  days 
abroad.  However,  taxpayers  could  never  exempt  more 
income  than  they  earned  abroad. 

Generally,  only  U.S.  citizens  were  entitled  to 
exemption  of  foreign  earned  income  from  U.S.  taxation. 
However,  under  nondiscrimination  clauses  in  income  tax 
conventions  with  certain  foreign  countries,  citizens 
of  such  foreign  countries  residing  in  the  United 
States  were  entitled  to  exclude  foreign  earned  income 
under  the  physical  presence  test.  A  nonresident  alien 
was  not  entitled  to  the  exclusion. 

Many  U.S.  citizens  living  in  foreign  countries  during 
Tax  Year  1975  were  not  exempt  from  U.S.  income  tax 
under  the  bona  fide  foreign  residence  or  physical 
presence  rules.  Generally,  the  following  types  of 
taxpayers  did  not  qualify:  (1)  civilian  U.S.  Govern- 
ment employees,  (2)  members  of  the  U.S.  Armed  Forces, 
and  (3)  residents  of  Puerto  Rico,  Guam,  the  U.S. 
Virgin  Islands,  Johnston  Island,  American  Samoa, 
Panama  Canal  Zone,  Midway  and  Wake. 

Origins  of  the  Exemption  of  Foreign  Earned  Income 
From  U.S.  Taxation 

The  exemption  of  income  earned  abroad  from  U.S. 
income  tax  dates  from  the  mid- 1920' s.  At  that  time 
legislation  was  proposed  to:  (1)  aid  export  sales  and 
(2)  eliminate  some  of  the  foreign  tax  credit  inequi- 
ties caused  by  foreign  countries  with  lower  effective 
tax  rates  than  those  imposed  by  the  United  States. 
(See  "Foreign  Tax  Credit  on  Individual  Returns"  for 
further  explanation  of  the  foreign  tax  credit  as  it 
relates  to  effective  foreign  tax  rates) .  The  Congress 
proposed  that  certain  citizens  who  worked  abroad  be 
allowed  to  exclude  from  U.S  gross  income  all  of  their 
income  earned  from  outside  the  United  States.  This 
proposal,  as  enacted,  required  establishment  of  a  bona 
fide  residence  in  a  foreign  country  before  allowing 
the  exclusion  of  foreign  earned  income. 

In  the  early  1950' s  an  alternative  exclusion  was 
enacted.  This  alternative  was  linked  to  mere  physical 
presence  in  a  foreign  country  for  510  full  days  out  of 
any  consecutive  18-month  period.  In  1953,  the  Depart- 
ment of  Treasury  called  attention  to  certain  abuses 
which  had  developed  under  the  then  recently  enacted 
physical  presence  rule.  Both  the  Treasury  and  the 
Congress  noted  that  some  individuals  with  large  earn- 
ings had  seized  upon  the  provisions  as  an  inducement 
to  go  abroad  to  perform  services  customarily  performed 
at  home  in  order  to  avoid  U.S.  taxation.  As  a  result, 
the  amount  of  tax-exempt  foreign  earned  income  allowed 
under  the  physical  presence  rule  was  limited  to  $20,000 
per  taxable  year. 

The  unlimited  exemption  under  the  bona  fide  resi- 
dence remained  in  effect  until  1962  when  these  provi- 
sions were  changed  to  limit  the  exemption  to  $20,000 
per  year  for  such  income  received  after  1962.  The 
$20,000  limitation  was  allowed  to  increase  to  $35,000 
per  year  for  bona  fide  foreign  residence  status  after 
an  uninterrupted  period  of  three  consecutive  years. 
The  $35,000  limit  was  reduced  to  $25,000  for  taxable 
years  beginning  after  December  31,  1964. 

Summary  of  the  Data  on  Foreign  Earned  Income,  1972-1978 

Table  1A  presents  selected  summary  statistics  for 
1975  compared  to  similar  data  for  1972,  1974  and  1976- 


1978.  The  data  show  a  considerable  increase  in  the 
number  of  returns  of  U.S.  citizens  working  abroad  and 
an  even  larger  increase  in  their  foreign  earnings. 
The  number  of  returns  filed  with  an  attached  Form  2555 
increased  from  approximately  100,000  for  1972  to 
170,000  for  1978,  while  the  total  income  earned  abroad 
by  these  taxpayers  increased  from  $1.9  billion  to  $5.8 
billion.  Caution  should  be  used  in  comparing  the  data 
for  these  years  because  of  the  differences  in  the  size 
of  the  statistical  samples  on  which  they  were  based. 
The  data  for  1972,  1974  and  1976-1978  were  derived 
from  the  relatively  small  number  of  returns  filed  with 
a  Form  2555  in  the  Form  1040  Statistics  of  Income — 
Individual  Income  Tax  Returns  sample,  whereas  the  data 
for  1975  were  based  on  an  independent  and  larger 
sample  drawn  from  the  total  population  of  all 
individual  income  tax  returns  filed  with  a  Form  2555 
attached.  (See  Section  2  "Description  of  the  Sample 
and  Limitations  of  the  Data"  for  further  explanation 
of  the  sample  returns  on  which  the  data  on  foreign 
earned  income  were  based.)  In  addition,  data  for  1977 
and  1978  are  not  directly  comparable  with  data  for 
earlier  years  because  of  changes  in  the  law.  An 
explanation  of  these  changes  is  summarized  for  each 
year  in  the  applicable  Statistics  of  Income — 
Individual  Income  Tax  Returns  report. 

Wages  and  salaries  were  a  significant  portion  of  all 
foreign  earned  income  in  1975.  In  total,  they 
accounted  for  over  80  percent  of  foreign  earned 
income.  In  every  adjusted  gross  income  class  shown  in 
Table  1,  salaries  and  wages  accounted  for  a 
significant  proportion  of  the  foreign  earned  income. 

Chart  1A  reveals  that  almost  80  percent  of  total 
foreign  earned  income  in  1975  was  attributable  to 
those  taxpayers  who  were  bona  fide  foreign  residents 
in  contrast  to  20  percent  which  was  earned  by  tax- 
payers exempting  income  under  the  physical  presence 
rules.  Over  one-half  of  the  foreign  income  was  earned 
by  individuals  who  resided  in  any  one  of  only  nine 
countries.  Chart  IB  shows  that  the  two  most  signifi- 
cant countries  in  1975  were  Canada  and  the  United 
Kingdom.  U.S.  taxpayers  in  each  of  these  two 
countries  accounted  for  10  percent  of  the  total 
foreign  earned  income  reported  on  Forms  2555. 


FOREIGN  TAX  CREDIT  ON  INDIVIDUAL  INCOME  TAX  RETURNS 
Status  of  the  Law,  1975 

U.S.  taxpayers  (defined  to  include  both  U.S. 
citizens  and  aliens  resident  in  the  United  States)  who 
paid  or  accrued  foreign  taxes  on  their  foreign  source 
income  were  eligible  to  use  those  taxes  either  as  an 
itemized  deduction  under  the  provision  of  Code  section 
164  or  as  a  tax  credit,  provided  that  the  foreign 
source  income  was  subject  to  U.S.  taxation.  The 
foreign  tax  credit  was  allowed  against  income  tax 
reduced  by  the  personal  exemption  credit,  but  before 
subtracting  any  other  credits.  However,  the  credit 
could  not  be  applied  against  any  of  the  "other  taxes" 
reported  on  Form  1040,  such  as  the  additional  tax  for 
tax  preferences  (the  so-called  "minimum  tax")  which 
were  part  of  total  tax  liability. 

The  choice  of  taking  the  deduction  or  claiming  the 
credit  was  up  to  the  taxpayer.  In  the  majority  of 
cases  it  was  advantageous  to  claim  the  foreign  taxes 
as  a  credit  since,  after  computing  the  credit 
limitation,  the  allowable  foreign  tax  credit  resulted 
in  a  dollar-for-dollar  reduction  of  U.S.  tax 
liability.  The  foreign  tax  credit  had  the  effect  of 
lowering  the  combined  total  of  U.S.  and  foreign  taxes, 
thereby  lessening  the  effects  of  double  taxation. 
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Table  1A. --Number  of  Returns,  Income  Earned  Abroad,  and  Tax-Exempt  Amount  by  Size  of  Adjusted  Gross  Income:  1972, 
1974,  and  1975-1978 

[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


Size  of  adjusted  gross  income 


1972 


Number 

of 
returns 


Income  earned  abroad 


Total 


Tax-exempt 
amount 


1974 


Number 

of 
returns 


Income  earned  abroad 


Total 


Tax-exempt 
amount 


(1) 


(2) 


(3) 


(4) 


(5) 


(6) 


Total  

No  adjusted  gross  income 

$1  under  $5,000  

$5,000  under  $10,000  

$10,000  under  $20,000. . . 
$20,000  under  $30,000. . . 

$30,000  under  $50,000. . . 
$50,000  under  $100,000.. 
$100,000  under  $200,000. 
$200,000  under  $500,000. 
$500,000  or  more  


101,832 

25,799 
42,044 
12,471 
*8,892 
6,970 

3,363 
1,777 
427 
83 
6 


1,867,936 

215,379 
601,471 
283,354 
*220,823 
222,909 

172,712 
106,926 
33,184 
10,664 
514 


1,381,696 

214,857 
567,447 
221,968 
*152,905 
106,818 

69,300 
38,256 
8,079 
1,926 
140 


125,808 

26,269 
52,952 
*7,593 
18,099 
7,865 

8,356 
3,992 
540 
121 
21 


2,678,488 

269,355 
732,115 
*160,627 
467,129 
312,015 

371,603 
283,816 
53,271 
21,336 
7,221 


1,818,357 

268,458 
703,599 
*135,905 
276,724 
176,436 

159,271 
80,568 
14,258 
2,712 
426 


1975 


1976 


Size  of  adjusted  gross  income 


Number 

of 
returns 


Income  earned  abroad 


Total 


Tax-exempt 
amount 


Number 

of 
returns 


Income  earned  abroad 


Total 


Tax-exempt 
amount 


(7) 


(8) 


(9) 


(10) 


(11) 


(12) 


Total  

No  adjusted  gross  income 

$1  under  $5,000  

$5,000  under  $10,000  

$10,000  under  $20,000. . . 
$20,000  under  $30,000. . . 

$30,000  under  $50,000. . . 
$50,000  under  $100,000.. 
$100,000  under  $200,000. 
$200,000  under  $500,000. 
$500,000  or  more  


140,195 

34,761 
41,155 
15,789 
21,443 
11,218 

10,468 
4,891 
386 
77 
7 


3,027,045 

389,870 
551,971 
277,484 
547,350 
387,976 

484,132 
325,936 
43,145 
15,897 
3,282 


1,995,202 

387,182 
530,351 
225,947 
353,655 
198,938 

195,035 
93,733 
8,371 
1,814 
175 


140,438 

21,932 
43,278 
17,466 
21,810 
17,795 

9,957 
6,686 
1,303 
180 
31 


3,471,858 

260,209 
611,908 
315,243 
554,682 
598,260 

500,347 
430,149 
151,574 
33,868 
15,618 


2,131,420 

259,482 
606,667 
276,643 
353,616 
289,658 

190,586 
122,604 
26,667 
4,792 
706 


Size  of  adjusted  gross  income 


1977 


1978 


Number 

of 
returns 


Income  earned  abroad 


Total 


Tax-exempt 
amount 


Number 

of 
returns 


Income  earned  abroad 


Total 


Tax-exempt 
amount 


Amount 
excluded 


Deduction 
for  excess 
foreign 
living 
expenses 


(13) 


(14) 


(15) 


(16) 


(17) 


(18) 


(19) 


(20) 


Total  

No  adjusted  gross  income. 

$1  under  $5,000  

$5,000  under  $10,000  

$10,000  under  $20,000  

$20,000  under  $30,000  

$30,000  under  $50,000  

$50,000  under  $100,000.., 
$100,000  under  $200,000.. 
$200,000  under  $500,000., 
$500,000  or  more  , 


123,045 

|  63,160 

18,768 
16,714 

15,659 
7,154 
1,357 
210 
23 


3,068,234 

789,463 

427,052 
490,095 

650,200 
504,896 
154,695 
43,573 
8,259 


1,486,426 

628,730 

261,978 
240,812 

204,227 
121,206 
24,777 
4,291 
405 


169,951 

76,042 

26,392 
21,435 

22,093 
19,220 
4,257 
464 
48 


5,772,795 

1,241,004 

761,145 
714,762 

1,040,476 
1,403,379 
498,278 
96,414 
17,338 


1,955,180 

967,314 

395,982 
235,316 

185,024 
144,075 
23,550 
3,420 
500 


98,100 
43,795 

16,223 

20,020 
18,585 
400 
78 


269,000 


24,994 
6,673 

79,208 
114,756 
40,210 
2,984 
174 


*Estimate  should  be  used  with  caution  because  of  the  small  number  of  sample  returns  on  which  it  was  based. 
NOTE:    The  information  for  each  of  the  years  1972,  1974,  and  1976-1978  appears  in  the  Statiitici  Income-- 

IndLivixiuaZ  Income.  Tax  ReAunvU  reports  for  that  year.    The  information  for  1975  appears  in  table  1  of 

Section  3. 

Data  for  1977  and  1978  are  not  comparable  with  data  for  earlier  years  because  of  changes  in  the  law  sum- 
marized for  each  year  in  the  applicable  StaXiAtici  o&  Income.-- Individual  Income  Tax  ReXuAni  report. 
Detail  may  not  add  to  totals  because  of  rounding. 


4 


Introduction  and  Summary 


Chart  1A 

Income  earned  abroad  for  personal 
services,  by  type  of  residence  status 
abroad,  1975 


Chart  1B 

Percent  distribution  of  income  earned  abroad  for  personal 
services,  by  selected  country,  1975 


mo/      mo/  Total  income  earned  abroad  for  personal 

services  =  $3,027,045,000 


48% 


6% 

15%  5% 
4%        4%        4%  4% 
Illlll 

Canada    United     West       Iran       Saudi     Brazil     Japan     France    Belgium  All  Other 
Kingdom  Germany  Arabia  Countries 
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The  foreign  tax  credit  reported  in  this  study  could 
be  claimed  for  income,  war  profits  and  excess  profits 
taxes  paid  or  accrued  for  Tax  Year  1975  and  for  the 
carryover  of  allowable  prior  years'  foreign  taxes 
which  were  in  excess  of  the  statutory  credit  limition 
for  the  years  involved.  Thus,  foreign  tax  credit 
claimed  for  1975  was  not  necessarily  the  full  amount 
of  tax  payable  to  the  foreign  countries  for  that 
year.  Taxpayers  claiming  the  benefit  of  the  foreign 
tax  credit  were  limited  on  the  amount  they  could  claim 
for  a  given  year.  The  limiting  was  accomplished  by 
requiring  taxpayers  to  compute,  using  one  of  two 
limitation  methods,  the  actual  amount  of  credit  to  be 
claimed.  These  methods  of  computation  were  the 
per-country  limitation  method  and  the  overall 
limitation  method.  Under  the  per-country  method,  the 
credit  was  computed  separately  for  the  foreign  taxes 
paid  to  each  country  or  U.S.  possession.  The  credit 
for  taxes  paid  to  each  country  was  limited  to  the 
percentage  of  total  U.S.  tax  that  taxable  income  from 
each  particular  country  bore  to  total  taxable  income 
from  all  sources,  domestic  and  foreign.  Under  the 
overall  method,  the  amount  of  credit  was  based  on  the 
total  amount  of  taxes  paid  to  all  foreign  countries 
and  U.S.  possessions.  The  credit  could  not  exceed  the 
percentage  of  total  U.S.  tax  that  taxable  income  from 
sources  outside  the  United  States  bore  to  total  tax- 
able income  from  all  sources. 

The  election  of  the  overall  method  was  advantageous 
to  a  taxpayer  who  paid  taxes  in  several  foreign 
countries  at  tax  rates  higher  than  and  lower  than 
their  U.S.  effective  tax  rate.  By  choosing  the 
overall  method  the  higher  and  lower  rates  were 
averaged  and  the  total  allowable  tax  credit  for  all 
foreign  taxes  was  increased.  The  foreign  tax  credit 
computed  under  the  overall  method  was  less  likely  to 
exceed  the  allowable  credit  than  if  the  taxpayer  had 
used  the  per-country  method.  By  choosing  the 
per-country  method,  in  countries  with  tax  rates  higher 
than  applicable  U.S.  tax  rates,  foreign  taxes  would 
have  exceeded  the  computed  limitation. 

Choice  of  the  per-country  method  was  advantageous 
for  taxpayers  with  income  or  profits  from  some  foreign 
countries  and  losses  in  others.  Under  these 
circumstances,  the  chances  that  foreign  taxes  would 
exceed  the  allowable  credit  were  less  than  they  might 
have  been  under  the  overall  method  where  losses  were 
included  in  computing  the  credit. 

The  per-country  limitation  method  applied  unless  the 
taxpayer  specifically  elected  the  overall  limitation 
method  for  the  taxable  year  to  which  the  election 
applied.  The  election  could  be  made  without  consent 
of  the  Internal  Revenue  Service  at  any  time  before  the 
expiration  of  the  3-year  refund  claim  period  for  the 
taxable  year  involved.  Once  elected,  the  overall 
limitation  was  irrevocable  without  the  consent  of  the 
Service.  If  revocation  of  the  overall  limitation 
method  was  consented  to  after  the  3-year  period,  the 
overall  method  could  not  be  elected  again  without  the 
consent  of  the  Service. 

Those  taxpayers  claiming  the  benefit  of  the  foreign 
tax  credit  were  also  limited  in  other  ways  on  the 
amount  of  their  creditable  foreign  taxes.  Eligible 
taxes  paid  or  accrued  on  foreign  mineral  income  and  on 
foreign  oil  and  gas  extraction  income  had  to  be 
reduced  first,  before  computation  of  the  credit. 
Taxes  paid  or  accrued  to  a  foreign  country  on  mineral 
income  derived  in  the  country  had  to  be  reduced  if  a 
deduction  for  percentage  depletion  was  allowed  for  any 
part  of  the  mineral  income.  Under  this  provision 
foreign  income  taxes  paid  or  accrued  to  a  foreign 
country  or  U.S.  possession  on  foreign  mineral  income 
were  required  to  be  reduced  to  the  extent  that  the 
foreign  taxes  exceeded  the  amount  of  U.S.  tax  on  such 
income.  The  amount  of  the  reduction  had  to  be  made  on 
a  country-by-country  basis,  regardless  of  the 
limitation  method  used  to  compute  the  credit.  Foreign 


oil  and  gas  extraction  income  taxes  were  also  required 
to  be  reduced.  The  amount  of  this  reduction  for 
taxable  years  ending  in  1975  was  the  amount  of  the  oil 
and  gas  extraction  income  times  110  percent  of  the 
applicable  U.S.  tax  rate  on  that  income. 

Furthermore,  tax  payments  to  a  foreign  country  were 
not  allowed  as  a  credit  if  such  taxes  were  refundable 
by  the  foreign  country.  Also,  no  credits  were  allowed 
for  amounts  representing  interest  or  penalties  due 
foreign  countries. 

Amounts  of  foreign  income  taxes  which  exceeded  the 
allowable  credit  in  the  computation  year  were 
permitted  to  be  carried  back  or  carried  over  for 
inclusion  in  the  foreign  tax  credit  computation  for 
the  2  prior  years  and  5  succeeding  years.  The  excess 
taxes  applied,  first,  to  the  earliest  of  the  7 
applicable  years,  then  forward  to  the  next.  Carryback 
or  carryover  was  allowed  provided  the  limitation 
method  used  during  the  carryback  or  carryover  year  was 
the  same  as  that  used  during  the  computation  year. 

In  computing  the  foreign  tax  credit  for  foreign 
taxes  paid  or  accrued  with  respect  to:  (1)  certain 
interest  income  as  defined  in  Code  section  904;  (2) 
dividends  received  from  a  Domestic  International  Sales 
Corporation  (DISC)  or  from  a  former  DISC;  and  (3) 
foreign  oil-related  income,  separate  computations  of 
the  foreign  tax  credit  from  all  other  income  were 
required.  The  separate  limitation  for  taxes  on 
certain  interest  income  had  to  be  applied  on  a 
per-country  basis.  The  limitation  for  taxes  on  DISC 
dividends  was  applied  to  the  aggregate  of  such 
dividends.  The  separate  limitation  for  taxes  on 
foreign  oil-related  income  was  first  effective  for 
taxable  years  ending  after  December  31,  1974,  and  was 
applied  on  either  a  per-country  or  overall  limitation 
basis. 

"Taxable  income  from  foreign  sources"  was  gross 
income  less  allocable  deductions  determined  under  the 
provisions  of  the  Internal  Revenue  Code  and  applicable 
tax  treaties  between  the  United  States  and  particular 
foreign  countries.  This  taxable  income  was  the  base 
on  which  U.S.  taxes  on  foreign  earnings  were  deter- 
mined. It  could  differ  from  the  net  income  actually 
received  from  overseas  computed  under  foreign  tax  law 
which  was  used  as  the  basis  for  foreign  taxation. 

In  computing  taxable  income  from  sources  within  a 
particular  foreign  country  or  U.S.  possession, 
expenses,  losses  or  other  costs,  which  were  directly 
allocable  to  the  foreign  income,  were  deductible  from 
gross  income.  Other  expenses  which  were  not  directly 
related  to  specific  foreign  source  income  items  were 
deductible  from  gross  income  on  a  percentage  basis. 
The  numerator  of  the  fraction  was  the  gross  income 
from  sources  within  the  particular  foreign  country  and 
the  denominator  was  the  taxpayer's  gross  income  from 
all  sources,  domestic  and  foreign.  For  purposes  of 
computing  the  credit  under  either  limitation  method 
the  deduction  for  personal  and  dependency  exemptions 
was  not  allowed  into  the  computation  of  foreign 
taxable  income  or  total  U.S.  taxable  income.  Also,  in 
computing  total  foreign  taxable  income  and  total  U.S. 
taxable  income,  taxpayers  could  not  take  into  account 
any  foreign  income  exempt  from  U.S.  tax  as  reported  on 
Form  2555,  Exemption  of  Income  Earned  Abroad.  However, 
the  amount  of  taxes  paid  or  accrued  on  this  tax  exempt 
income  were  allowed  in  the  foreign  tax  credit  computa- 
tion. 

The  foreign  tax  credit  was  not  allowed  to:  (1) 
U.S.  citizens  entitled  to  an  exemption  from  U.S.  tax 
on  income  from  sources  within  U.S.  possessions,  (2) 
U.S.  citizens  who  were  inhabitants  of  the  U.S.  Virgin 
Islands,  and  (3)  citizens  of  U.S.  possessions  (except 
Puerto  Rico)  who  were  not  otherwise  U.S.  citizens  or 
residents.  In  addition,  nonresident  aliens  (other 
than  bona  fide  residents  of  Puerto  Rico)  were  not 
allowed  a  foreign  tax  credit  except  for  income  taxes 
paid  to  a  foreign  country  on  foreign   source  income 
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that  was  "effectively  connected"  with  a  trade  or  busi- 
ness in  the  United  States.  However,  because  these 
taxpayers  were  required  to  file  Form  1040NR,  data 
relating  to  them  are  not  included  in  the  report  since 
these  forms  were  not  used  for  the  statistics.  (See 
the  discussion  under  "Sources  of  the  data"  in  Section 
2  for  a  further  explanation  of  the  returns  contained 
in  the  statistical  sample) .  Furthermore,  the  foreign 
tax  credit  benefits  were  denied  to  taxpayers  unless 
they  itemized  their  deductions. 

Foreign  income  taxes  imposed  directly  on  an 
individual  were  not  the  only  taxes  eligible  for  a 
credit  by  the  taxpayer.  Subject  to  the  same 
conditions  mentioned  above,  individuals  who  were 
partners  in  a  partnership  or  beneficiaries  of  an 
estate  or  trust  were  allowed  a  credit  for  their 
proportionate  share  of  foreign  taxes  paid  by  a 
partnership  or  an  estate  or  trust. 

Origins  of  the  Foreign  Tax  Credit 

The  Revenue  Acts  of  1913,  1916,  and  1917  allowed 
foreign  income  taxes  paid  only  as  a  deduction  from 
gross  income.  During  World  War  I,  the  income  tax 
rates  imposed  by  foreign  countries  increased  sharply, 
causing  the  Congress  to  consider  the  alternative  of 
allowing  foreign  income  taxes  as  a  credit  against  U.S. 
income  tax.  Foreign  tax  credit  provisions  were 
included  for  the  first  time  in  U.S.  tax  law  by  the 
Revenue  Act  of  1918.  The  new  provisions  were  designed 
to  provide  U.S.  individuals  with  relief  from  double 
taxation  arising  out  of  the  imposition  of  income  taxes 
by  the  foreign  country  from  which  income  was  received 
and  by  the  United  States  as  the  country  of  nationality 
of  the  taxpayer.  Through  enactment  of  the  credit,  the 
United  States  retained  its  right  to  tax  the  foreign 
source  income  while  recognizing  the  right  of  a  foreign 
country  to  tax  the  same  income. 

The  original  foreign  tax  credit  provisions,  as 
enacted,  contained  no  limitations  on  the  amount  of 
credit;  however,  in  1921,  the  overall  limitation 
method  of  computing  the  credit  was  adopted.  The 
overall  method  was  the  only  computational  method  used 
by  taxpayers  until  the  introduction  of  the  per-oountry 
method  in  1932.    For  1932-1954,  individuals  taking  the 


foreign  tax  credit  were  required  to  use  whichever  was 
the  more  restrictive  of  the  two  limitation  methods  in 
terms  of  the  allowable  credit.  In  1954,  the  overall 
limitation  was  eliminated,  but  it  was  again  reinstated 
on  an  elective  basis  for  taxable  years  beginning  after 
December  31,  1960.  The  carryback  and  carryover  provi- 
sions were  added  into  the  computation  of  the  foreign 
tax  credit  for  any  taxable  year  beginning  after  Decem- 
ber 31,  1957  by  the  Technical  Amendments  Act  of  1958. 
However,  there  could  be  no  carryback  to  any  taxable 
year  beginning  before  January  1,  1958. 

Summary  of  the  Data  on  Foreign  Tax  Credit,  1972-1978 

Table  IB  compares  the  number  of  returns  and  foreign 
tax  credit  claimed  by  size  of  adjusted  gross  income 
for  1972-1978.  It  shows  a  considerable  increase  in 
foreign  tax  credit  claimed  over  the  7-year  period. 
The  number  of  returns  increased  from  approximately 
202,000  for  1972  to  approximately  278,000  for  1978, 
while  the  amount  of  foreign  tax  credit  claimed 
increased  from  $221  million  to  $901  million.  (In 
comparing  1975  with  the  other  years  shown,  note  should 
be  taken  of  the  differences  in  the  statistical  sample 
used  for  the  1975  data.  See  the  discussion  under 
"Sources  of  the  data"  in  Section  2) . 

Charts  1C  and  ID  present,  for  1975,  the  percent 
distribution  by  selected  country,  of  taxable  income 
from  foreign  sources  and  foreign  taxes  paid  or 
accrued,  respectively.  Chart  1C  reveals  that  more 
than  two-thirds  of  the  taxable  income  from  foreign 
source  was  attributable  to  twelve  foreign  countries. 
Chart  ID  shows  that  more  than  two-thirds  of  the 
foreign  taxes  paid  or  accrued  was  attributable  to 
eleven  foreign  countries.  Canada,  with  18  percent  of 
each  total,  accounted  for  more  taxable  income  from 
foreign  sources  and  more  foreign  taxes  paid  or  accrued 
than  any  other  foreign  country.  The  United  Kingdom 
was  the  source  of  9  percent  of  the  total  foreign 
taxable  income  and  10  percent  of  the  total  foreign 
taxes  paid  or  accrued.  Therefore,  two  countries, 
Canada  and  the  United  Kingdom,  accounted  for  more  than 
one- fourth  of  both  the  total  taxable  income  from 
foreign  sources  and  the  total  foreign  taxes  paid  or 
accrued. 
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Table  IB. --Number  of  Returns  With  Foreign  Tax  Credit  and  Foreign  Tax  Credit  Claimed  by  Size  of  Adjusted  Gross 
Income,  1972-1978 

[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


1972 

1973 

1974 

1975 

Size  of  adjusted  gross  income 

Number 

Number 

Number 

Number 

ot 

Amount 

Ot 

Amount 

or 

Amount 

of 

Amount 

returns 

re  turns 

returns 

returns 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

Al  1      f  Pf"llT*TlK  f"Ot"al 

202,440 

221,387 

223,127 

255,286 

233,191 

291,730 

231,078 

345,928 

6,879 

909 

11,898 

1,391 

11,231 

1,458 

7,253 

1,031 

$5,000  under  $10,000  

21,695 

8,515 

21,738 

8,115 

32,888 

10,056 

20,516 

4,439 

$10,000  under  $20,000  

43,373 

14,843 

63,122 

27,200 

50,043 

24,874 

44,446 

36,997 

$20,000  under  $30,000. 

41,391 

29,897 

35,490 

33,229 

45,020 

40,205 

38,851 

42,649 

$30,000  under  $50,000  

40,227 

29,911 

42,018 

50,086 

36,311 

61,321 

59,969 

91,885 

$50,000  under  $100,000  

31,748 

35,910 

32, 183 

47,873 

37,843 

78,212 

39,598 

87,241 

$100,000  under  $200,000  

12,078 

22,893 

11,918 

27,789 

14,213 

33,816 

14,768 

31,594 

$200,000  under  $500,000  

4,045 

12,507 

3,901 

16,873 

4,609 

22,312 

4,588 

18,446 

$500,000  or  more  

1,004 

oo , uuz 

boy 

/.  7    7  t  n 
, / JU 

1,033 

19,476 

1,089 

31,645 

189,557 

193,32  7 

204,023 

225,006 

214,136 

248,267 

212,694 

290,154 

12,883 

28,059 

19,104 

19,055 

43,463 

18,384 

55,774 

19 

76 

1977 

1978 

Size  of  adjusted  gross  income 

Number 

Number 

Number 

of 

Amount 

of 

Amount 

of 

Amount 

returns 

returns 

returns 

(9) 

(10) 

(11) 

(12) 

(13) 

(14) 

All    returns,  total  

255,749 
*1,467 

57,754 
51,599 
50,168 

47,348 
16,671 
5,410 
1,299 

233,887 

21,862 

427,627 
*12 

240,874 

451,033 

278,267 

901,030 

$5,000  under  $10,000  

24,058 
59,908 
85,420 

118,640 
67,872 
26,183 
40,673 

356,614 

71,013 

|  16,463 

8,196 

8,327 

8,533 

$10,000  under  $20,000  

57,149 
38,376 
58,357 

46,179 
17,088 
5,783 
1,479 

227,800 

13,074 

43,603 
48,363 
102,103 

119,078 
69,247 
33,820 
26,621 

388,944 

62,089 

58,554 
51,047 
65,082 

64,255 
21,803 
7,398 
1,801 

79,925 
65,173 
161,598 

302,491 
170,924 
62,144 
50,242 

721,943 

179,087 

$30,000  under  $50,000  

$100,000  under  $200,000  

$200,000  under  $500,000  

$500,000  or  more  

241,638 
36,629 

*Estimate  should  be  used  with  caution  because  of  the  small  number  of  sample  returns  on  which  it  was  based. 
NOTE:    The  information  for  each  of  1972-1974  and    1976-1978   appears  in  Static tici  o{,  Income.- -Individual  Income. 
Tax  ReAutwA  publication  for  that  year. 
Detail  may  not  add  to  totals  because  of  rounding. 
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Chart  1C 

Percent  distribution  of  taxable  income  from 

foreign  sources,  by  selected  country,  1975 

1  Q7^  Tntal  fayfiHb*  inrnmp  from 

foreign  sources  $1,661,700,000 

Canada 

18% 

United  Kingdom 

9% 

Puerto  Rico 

6% 

South  Africa 

6% 

Mexico 

5% 

France 

4% 

West  Germany 



4% 

Belgium 

4% 

Brazil 

3% 

Netherlands 

3% 

Switzerland 

3% 

Japan 

3% 

All  other  countries 

32% 

Chart  1D 

Percent  distribution  of  foreign  taxes 
paid  or  accrued,  by  selected  country,  1975 

1975  Foreign  taxes  paid  or 
accrued  $439,515,000 

Canada 

18% 

United  Kingdom 

10% 

West  Germany 

7% 

Belgium 

5% 

Mexico 

!  

5% 

Indonesia 

4% 

France 

4% 

South  Africa 

4% 

Brazil 

- 

3% 

Puerto  Rico 

3% 

Japan 

3% 

All  other  countries 

1 

34% 

Section  2 


Description  of  the  Sample 
and  Limitations  of 
the  Data,  1975 


The  1975  statistics  in  this  report  were  estimated 
from  two  stratified  probability  samples  of  unaudited 
individual  income  tax  returns  processed  during  1976. 
One  of  these  samples  was  that  used  in  the  preparation 
of  the  annual  publication,  Statistics  of  Income — 
Individual  Income  Tax  Returns.  The  basic  SOI  sample 
of  206,368  returns  was  selected  from  a  population  of 
82,304,790  returns  filed  at  the  10  Internal  Revenue 
Service  Centers.  From  this  basic  SOI  sample  7,127 
returns  had  a  foreign  tax  credit  claimed  on  the  Form 
1040,  of  which  383  returns  were  accompanied  by  a 
supporting  Form  2555,  Exemption  of  Income  Earned 
Abroad. 

The  second  sample  used  for  this  report  was  selected 
from  the  population  of  Form  1040  returns  with  an 
attached  Form  2555.  There  were  a  total  of  7,161  such 
returns  systematically  drawn  from  a  population  of 
140,174  returns  filed  at  the  Philadelphia  Service 
Center. 

Both  the  Form  2555  sample  and  the  basic  Statistics 
of  Income  sample  contained  segments  which  were 
selected  from  the  population  of  returns  with  a  foreign 
tax  credit  supported  by  a  Form  2555.  Since  the 
segment  from  the  Form  2555  sample  contained  3693 
returns,  sampled  at  rates  considerably  greater  than 
those  used  to  select  the  383  returns  of  this  type  in 
the  basic  SOI  sample,  the  Form  2555  segment  was  used 
to  estimate  this  population  for  the  foreign  tax  credit 
tables  of  this  report.  The  population  of  returns  with 
a  foreign  tax  credit  but  no  supporting  Form  2555,  the 
remainder  of  the  population  for  these  tables,  was 
represented  by  6,744  returns  from  the  basic  Statistics 
of  Income  sample.  The  overall  sample  obtained  from 
these  two  sources  totaled  10,437  returns. 

The  number  of  returns  and  the  amount  of  foreign  tax 
credit  claimed,  as  shown  in  this  report,  of  231,078 
and  $345,928,000,  respectively,  differ  from  the 
233,510  and  $381,985,000  shown  in  Statistics  of 
Income- 1975,  Individual  Income  Tax  Returns.  Several 
possibilities  were  explored  as  to  why  there  was  such  a 
large  numerical  difference  in  the  amount  of  foreign 
tax  credit  from  these  two  sources. 

An  examination  of  nonsampling  errors  was  conducted. 
The  research  done  suggested  that  nonsampling  differ- 
ences were  not  a  significant  factor.  The  manual 
instructions  for  abstracting  information  from  returns 
with  a  foreign  tax  credit  were  identical  for  both 
samples.  Furthermore,  included  among  the  checks  in 
the  study  was  a  detailed  comparison  during  the  compu- 
ter processing  stage  between  those  returns  that  were 
in  both  the  basic  Statistics  of  Income  sample  and  the 
Form  2555  sample.  No  discrepancies  were  noted  for 
the  approximately  100  returns  in  this  group,  even 
though  they  were  independently  edited  for  the  two 
samples. 

Sampling  errors  were  calculated  for  the  two  esti- 
mates of  foreign  tax  credit.  These  are  shown  in 
Table  2A.  As  noted  in  the  table,  the  sampling  error 
on  the  $36.1  million  difference  between  the  two 
samples  appears  to  be  excessive.  In  fact,  because  of 
the  sizable  standard  error  associated  with  the 
difference,  approximately  $22.1  million,  it  is  not  at 
all  unlikely  that  a  discrepancy  could  occur  as  large 
as  that  observed. 


Table  2A. --Returns  With  Foreign  Tax  Credit:  Selected 
Comparisons  Between  Alternative  Estimates,  1975 


[Numbers  in  thousands — amounts  in  millions] 


Estimates  and 

sampling  error 

associated  with — 

Difference 

Item 

Statistics 

col.  2 

of  Income — 

minus 

This 

Individual 

col.  1 

report 

Income  Tax 

Returns, 

1975 

(1) 

(2) 

(3) 

Total  number  of  returns.  . 

231.1 

233.5 

2.4 

Foreign  tax  credit: 

345.9 

382.0 

36.1 

11.6 

25.1 

22.1 

Sample  Criteria  and  Selection 

The  1975  population  of  Forms  1040  with  Form  2555 
attached  was  stratified  by  computer  into  sample 
strata  based  on  size  of  adjusted  gross  income  or 
deficit  and  size  of  foreign  earned  income.  Table  2B 
shows  the  sample  strata  and  the  number  of  returns  in 
the  population  and  sample  for  each  of  the  strata. 

For  the  basic  Statistics  of  Income  sample  of  Forms 
1040  and  104QA  used  as  part  of  the  total  sample  for 
the  foreign  tax  credit  statistics,  returns  filed 
during  1976  were  computer-stratified  into  sample 
strata  based  on  State  groupings  and  on  combinations 
of  several  tax  return  variables.  The  basic  sample 
returns  were  also  systematically  selected.  From 
these  returns,  only  the  ones  which  had  a  foreign  tax 
credit  were  used  in  producing  the  estimates  in  this 
report.  For  a  more  complete  description  of  the  basic 
sample,  see  Statistics  of  Income,  1975 — Individual 
Income  Tax  Returns. 

All  returns  processed  during  1976  were  subject  to 
sampling  except  tentative  and  amended  returns  for 
Income  Year  1975.  Tentative  returns  were  not 
subjected  to  sampling  because  the  revised  returns  may 
have  been  sampled  later  on,  while  amended  returns 
were  excluded  because  the  original  returns  had 
already  been  subjected  to  sampling  and  it  was 
impossible  to  associate  the  original  with  the  amended 
return  at  the  time  of  sampling. 
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10  Sample  and  Limitations  of  the  Data 

Table  2B. --Number  of  Form  1040  Returns  With  a  Form  2555  Attached  for  the  Exemp- 
tion of  Income  Earned  Abroad  by  Individuals,  Population  and  Sample,  1975 


Description 

of  the  sample  strata 

Number  or 

returns 

Population 

Sample 

Total   

140,174 

7,161 

Adjusted  gross  income 

and       Foreign  earned  income 

Under  $100,000  

Under  $50,000  

128,713 

3,713 

Under  $100,000  

$50,000  under  $70,000... 

7,555 

1,237 

Under  $100,000  

$70,000  under  $100,000.. 

3,222 

1,527 

$100,000  and  over  

and/or    $100,000  and  over  

684 

684 

Method  of  Estimation 

For  the  basic  Statistics  of  Income  sample,  a  sepa- 
rate set  of  rates  (by  sample  strata)  for  each  of  five 
groups  of  States  was  prescribed  for  the  selection  of 
the  sample,  the  rates  varying  from  less  than  .05 
percent  to  100  percent.  For  the  sample  used  for 
Forms  1040  with  a  Form  2555  attached,  one  set  of 
rates  was  prescribed  for  selection  of  the  total 
sample,  the  rates  varying  from  3  percent  to  100 
percent.  For  both  samples,  the  adequency  of  the 
sample  selection  was  reviewed,  by  sample  stratum,  by 
applying  the  prescribed  rates  to  the  number  of 
returns  filed.  When  the  actual  number  of  sample 
returns  differed  considerably  f  rem  the  expected 
number,  a  followup  was  conducted. 

Sampling  weights  for  both  samples  were  obtained  by 
dividing  the  number  of  returns  filed  per  sample 
stratum  by  the  number  of  sample  returns  actually 
received  for  the  stratum.  All  sampling  weights  were 
then  converted  to  "integer  weighting  factors"  which 
were  applied  to  each  sample  return.  For  example,  if 
a  weight  of  44.24  was  computed  for  a  stratum,  24 
percent  of  the  sample  returns  in  the  stratum  were 
systematically  given  a  weighting  factor  of  45,  and  76 
percent  a  weight  of  44. 

The  estimates  in  the  basic  tables  are  intended  to 
represent  the  total  returns  with  tax-exempt  foreign 
earned  income  and  foreign  tax  credit  for  Income  Year 
1975.  While  the  overwhelming  majority  of  returns 
processed  in  1976  were  for  Calendar  Year  1975,  a  few 
of  them  were  for  noncalendar  years  ended  during  1975 
and  1976  and  some  were  delinquent  returns  for  recent 
prior  years.  Returns  for  recent  prior  years  were 
used  for  the  1975  statistics  in  place  of  1975  returns 
processed  for  revenue  purposes  after  December  31, 
1976. 

Sampling  Variability 

The  particular  sample  used  here  for  statistical 
purposes  is  one  of  a  large  number  of  all  the  possible 
samples  of  the  same  size  that  could  be  selected  using 
the  same  sample  design.  Estimates  derived  from  the 
different  samples  would  differ  from  each  other.  The 
deviation  of  a  sample  estimate  from  the  average  of 
all  possible  samples  is  called  the  sampling 
variability.  The  standard  deviation  of  an  estimate 
is  a  measure  of  the  variation  among  the  estimates 
from  the  possible  samples  and  thus  is  a  measure  of 
the  precision  with  which  an  estimate  from  a 
particular  sample  approximates  the  average  result  of 
all  possible  samples. 

The  coefficient  of  variation  is  the  standard 
deviation  of  the  estimate  expressed  as  a  percent  of 


the  estimate.  For  this  report,  coefficients  of 
variation  were  computed  using  the  sum-of- squares 
method  for  selected  frequency  and  amount  estimates 
and  appear  in  Tables  1  and  11  of  Section  3  of  this 
report.  The  upper-limit  coefficients  of  variation 
shown  in  Tables  2C  and  2D  were  computed  using  a 
formula  based  on  the  sum-of-squares  method.  These 
coefficients,  applicable  to  frequencies  only,  are 
meant  as  a  general  guide  to  be  used  when  computed 
coefficients  of  variation  are  not  shown.  Table  2C  is 
to  be  used  for  the  tables  in  this  report  on  Exemption 
of  Income  Earned  Abroad  by  Individuals  and  Table  2D 
for  tables  on  Foreign  Tax  Credit  on  Individual 
Returns. 

The  sample  estimate  and  an  estimate  of  its  standard 
deviation  permits  the  construction  of  "interval 
estimates"  with  prescribed  confidence  that  the 
interval  includes  the  average  result  of  all  possible 
samples.  For  example,  in  Table  1,  Column  2  shows 
total  adjusted  gross  income,  X,  of  $398.9  million  for 
returns  with  adjusted  gross  income  of  $30,000  under 
$50,000,  and  column  (a)  shows  a  corresponding 
coefficient  of  variation,  CV(X),  of  3.8  percent  for 
this  amount.  The  standard  deviation  of  the  estimate, 
SD(X),  is  needed  to  construct  the  interval  estimate 
and  this  is  the  product  of  the  estimate,  X,  and  its 
CV(X)  as  follows: 

SD(X)  =  X.  CV(X) 

=  ($398.9  million)  x  (0.038) 

=  $15.2  million. 

This  SD(X)  value  is  then  subtracted  from  and  added  to 

the    estimate,    X,     to    construct  the    68  percent 

confidence  interval  estimate.  The  interval  estimate 
is  computed  using  the  formula: 

X-SD(X)  2=  Y  ^  X  +  SD(X) 


with  Y  as  the  average  result  from  all  possible 
samples. 

Based  on  these  data,  the  interval  estimate  is  from 
$383.7  million  ($398.9  -  $15.2)  to  $414.1  million 
($398.9  +  $15.2).  A  conclusion  that  the  average 
estimate  of  adjusted  gross  income  lies  within  a  range 
computed  in  this  manner  would  be  correct  for 
approximately  two-thirds  (68  percent)  of  all  possible 
similarly  selected  samples.  Finally,  to  obtain  an 
interval  estimate  with  95  percent  confidence,  the 
SD(X)  value  is  multiplied  by  two.  The  resulting 
interval  for  these  data  would  be  from  $368.5  million 
to  $429.3  million. 


Sample  and  Limitations  of  the  Data 
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Table  2C. --Upper  Limit  Coefficients  of  Variation  (In  Percent)  for  the  Estimated 
Number  of  Returns  for  the  Exemption  of  Income  Earned  Abroad  by  Individuals,  1975 


■"■Excessive  sampling  variability  for  the  estimated  number  of  returns. 


Table  2D. --Upper  Limit  Coefficients  of  Variation  (In  Percent)  for  the  Estimated  Number  of  Returns  for  the  Foreign  Tax 
Credit  on  Individual  Income  Tax  Returns,  1975 


Estimated  number  of  returns 


Under 
$10,000 


Returns  with  adjusted  gross  income  (deficit) 

|   $10,000      $20,000         $50,000     $100,000  $200,000 
under         under  under  under  under 

$20,000      $50,000       $100,000    $200,000  $500,000 


25. . 
50.. 
75. . 
100. 
150. 


300. . . 
500. . . 
700... 
900... 
1,100. 


1,500. 
2,000. 
3,000. 
5,000. 
7,000. 


10,000. 
15,000. 
20,000. 
30,000. 
50,000. 


70,000. . 
90,000. . 
120,000. 
160,000. 
200,000. 
240,000. 


(1) 


(2) 


(3) 


(4) 


(5) 


(!) 
(x) 

(!) 
(!) 
(!) 

C1) 
C1) 

(!) 

C1) 

(x) 

37.0 
32.0 
26.1 
20.2 

17.1 
15.1 
13.1 
11.3 
10.1 
9.2 


i 

(X) 

(X) 
(X) 
(X) 
(X) 
0) 

C1) 

(!) 
c1) 
c1) 

33.8 

28.2 
23.1 
20.0 
16.3 
12.6 


<:> 

01) 

i1) 
C1) 
(X) 
C1) 
C1) 

i1) 

C1) 
36.0 
30.5 

25.5 
20.8 
18.0 
14.7 
11.4 


(2) 

(  > 
<  ) 


37.8 
29.3 
24.8 
21.8 
19.8 

16.9 
14.6 
12.0 
9.3 
7.8 

6.6 
5.3 
4.6 

3.8 

(2) 


34.6 
30.0 
24.5 

17.3 
13.4 
11.3 
10.0 
9.0 

7.7 
6.7 
5.5 
4.2 
3.6 

3.0 
2.4 

2 
2 
2 

2 
2 
2 
2 
2 
2 


(6) 


34. 

6 

24. 

5 

20. 

0 

17. 

3 

14. 

1 

10. 

0 

7. 

1 

6. 

5 

5. 

S 

5. 

: 

4. 

5 

3. 

9 

3. 

2 

2. 

4 

2. 

1 

( Excessive  sampling  variability  for  the  estimated  number  of  returns. 

Not  applicable  since  the  estimated  number  of  returns  is  greater  than  population  estimates. 
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Sample  and  Limitations  of  the  Data 


Frequencies  or  amounts  with  excessive  sampling 
variability  are  indicated  in  this  report  by  a  single 
asterisk  (*)  to  the  left  of  the  data  item(s) . 

A  dash  in  place  of  a  frequency  or  amount  indicates 
that:  (1)  if  returns  were  sampled  at  a  rate  of  100 
percent,  no  returns  had  the  particular 
characteristic;  or  (2)  if  returns  were  sampled  at  a 
rate  of  less  than  100  percent,  either  no  returns  in 
the  population  had  the  characteristic  or  the 
characteristic  was  so  rare  that  it  did  not  appear  on 
any  sample  returns. 


Other  Data  Limitations 

Various  techniques  were  used  to  control  and  improve 
the  quality  of  the  data  during  the  processing 
stages.  During  statistical  editing,  editors  were 
instructed  to  correct  tax  return  errors  whenever 
possible  through   reference   to  other   entries  on  the 


return  or  accompanying  schedules  and  to  adjust  data 
to  achieve  consistency  in  statistical  definitions. 
The  quality  of  the  editing  was  controlled  by  means  of 
a  continuous  subsampling  verification  system.  In 
transcribing  and  tabulating  the  information  from  the 
returns  in  the  samples,  additional  checks  were 
imposed  to  improve  the  quality  of  the  resulting 
estimates.  Transcription  of  the  data  was  subjected 
to  100  percent  verification. 

Prior  to  tabulation  numerous  computer  tests  were 
applied  to  each  return  record  to  assure  that  proper 
balance  and  relationship  among  return  items  were 
maintained.  Lastly,  prior  to  publication  all 
statistics  and  tables  were  reviewed  for  accuracy  and 
reasonableness  in  light  of  provisions  of  the  tax 
laws,  taxpayer  reporting  variations  and  limitations, 
economic  conditions,  comparatiblity  with  other 
statistical  series  and  statistical  techniques  used  in 
data  processing. 


Section  3 


Tables 


EXEMPTION  OF  INCOME  EARNED  ABROAD 

Basic  Tables 
All  Returns: 

1  Income,  tax  and  foreign  tax  credit,  and  income 

earned  abroad  and  tax-exempt  amount,  by  size 
of  adjusted  gross  income,  14 

2  Income,  tax  and  foreign  tax  credit,  and  income 

earned  abroad  and  tax-exempt  amount,  by  selected 
country  in  which  income  was  earned,  16 

3  Number  of  returns  for  selected  items,  by  selected 

country  in  which  income  was  earned,  18 

4  Income,  tax  and  foreign  tax  credit,  and  income 

earned  abroad  and  tax-exempt  amount,  by  selected 
country  in  which  income  was  earned  and  by  size 
of  adjusted  gross  inccme,  19 

5  Income,  tax  and  foreign  tax  credit,  and  income 

earned  abroad  and  tax-exempt  amount,  by  selected 
country  in  which  income  was  earned  and  by  type 
of  residence  status  abroad,  24 


Returns  With  Form  1116  Filed  in  Support  of  Foreign  Tax 
Credit  Claimed: 

6  Income,  tax  and  foreign  tax  credit,  and  income 

earned  abroad  and  tax-exempt  amount,  by  size  of 
adjusted  gross  income,  26 

7  Income,  tax  and  foreign  tax  credit,  and  income 

earned  abroad  and  tax-exempt  amount,  by  selected 
country  in  which  income  was  earned,  27 


FOREIGN  TAX  CREDIT 

Basic  Tables 

Returns  With  Foreign  Tax  Credit: 

8  Sources  of  income,  deductions  and  tax  items,  by 

size  of  adjusted  gross  income,  28 
Returns  With  Form  1116  Filed  in  Support  of  Foreign  Tax 
Credit  Claimed: 

9  Sources  of  income,  deductions  and  tax  items  and 

foreign  income,  taxes  and  credit,  by  size  of 
adjusted  gross  income  and  by  credit-limitation 
method,  30 

10  Sources  of  income,  deductions  and  tax  items,  and 

foreign  income,  taxes  and  credit,  by  percent  of 
taxable  foreign  income  to  total  taxable  income, 
40 

11  Income  and  taxes,  and  foreign  income,  taxes  and 

credit,  by  selected  country  to  which  foreign 
taxes  were  paid,  43 

12  Number  of  returns  for  selected  items  by  selected 

country  to  which  foreign  taxes  were  paid,  47 

13  Income  and  taxes,  and  foreign  income  taxes  and 

credit,  by  selected  country  to  which  foreign 
taxes  were  paid  and  by  credit-limitation 
method,  48 

14  Income  and  taxes  and  foreign  income,  taxes  and 

credit,  number  of  returns  and  amounts  from 

Forms  1040  and  1116,  52 
Returns  With  Form  1116  Filed  in  Support  of  Foreign 
Tax  Credit  Claimed  and  With  Form  2555,  Exemption 
of  Income  Earned  Abroad: 

15  Income  and  taxes,  and  foreign  income,  taxes  and 

credit,  by  selected  country  to  which  foreign 
taxes  were  paid,  53 
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14  Exemption  of  Income  Earned  Abroad  by  Individuals,  1975 

ALL  RETURNS 

Table  1.— Income,  Tax  and  Foreign  Tax  Credit,  and  Income  Earned  Abroad  and  Tax-Exempt  Amount,  by  Size  of  Adjusted  Gross 
Income 


[All  figures  are  estimates  based  on  samples— money  amounts  are  in  thousands  ol  dollars] 


Size  ot  ad|usted  gross  income 

Number  ot 
returns 

Income  and  taxes  Irom  all  sources 

Coefficient  of  vahation 
for  amount  (Percent)1 

Adjusted 
gross 

income 
less 
deficit 

Exemptions 

Taxable  income 

U.S. 
income 

tax 
before 
credits 

Foreign  tax  credit  claimed 

Adjusted 
gross 
income 
less 
deficit 

Foreign 
tax 
credit 
claimed 

Number 

Amount 

Number  ol 
returns 

Amount 

Number  of 
returns 

Amount 

No  adjusted  gross  income   

$1  under  $5,000   

$5,000  under  $10,000   

$10,000  under  $20,000   

$20,000  under  $30,000   

$30,000  under  $50,000   

$50,000  under  $100,000   

5100,000  under  $200,000   

$500,000  or  more   

Under  $10,000   

$10,000  under  $20,000   

$20,000  or  more   

Nontaxable  returns,  total   

Under  $10,000   

$10,000  under  $20,000   

$20,000  or  more   

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

0) 

(a) 

(b) 

140,195 

34,761 
41,155 
15.789 
21.443 
11.218 

10,468 
4,891 
386 

77 
7 

58,249 

16,042 
18.094 
24,113 

81,946 

75,663 
3,349 
2,934 

1,588,381 

—4,110 
69,546 
113,833 
314,273 
272,067 

398,854 
317^034 
52,043 
21,365 
33,475 

1,351,169 

101.045 
265.199 
984,925 

237,212 

78,224 
49,074 
109,914 

407,737 

75,828 
109,158 
49,486 
71.583 
40,754 

39,497 
19,571 
1,527 
309 
24 

188,332 

38.814 
59.012 
90.506 

219,405 

195,658 
12,571 
11.176 

305,752 

56.871 
81,855 
37,107 
53.661 
30.566 

29.621 
14,677 
1,145 
232 
18 

141,220 

29,103 
44.238 
67.879 

164,533 

146,730 
9,423 
8,379 

68,962 

6,968 
13,830 
21,119 
11,218 

••15,357 

386 

77 
7 

58,178 

16.006 
18,059 
24,113 

10,784 

"10.784 

1,157,593 

7.636 
47,294 
205,405 
207.862 

332.788 
273,669 
45,881 
18.842 
18,215 

1,028,126 

45,743 
176,579 
805,803 

129,467 

9.188 
28,825 
91,454 

331,417 

1,290 
7,768 
39,339 
46,595 

93,159 
100^278 
20,965 
9.845 
12,178 

296,204 

7,445 
33,820 
254,939 

35,213 

1,612 
5.519 
28.082 

33,139 

833 
2,882 
9,559 
7,107 

8.078 
4,243 
364 
66 

7 

25.324 

1,734 
6.644 
16.946 

7,815 

1,981 
2,915 
2.919 

168,449 

230 
1.680 
14.893 

23.522 

53.575 
57.907 
10.827 
4.702 
1,113 

134,666 

776 
9.758 
124.132 

33,784 

1,134 
5.136 
27.514 

1.46 

36.46 
3.49 
4.41 
3.69 
5.00 

3.80 
4.30 

C) 
(') 
(') 

1.75 

4  54 
4.08 
2.32 

3.50 

4.54 
10.05 
5.44 

1.76 

O 

23.08 
12  89 
669 
663 

3  51 
3.11 

(') 
(') 
(') 

2.04 

17.15 
828 
214 

4.49 

15  83 
11.81 
5.04 

Size  ol  adjusted  gross  income 

Income  and  taxes  from  all 
sources— Continued 

Income  earned  abroad  lor  personal  services— 
attributable  to  current  year 

Coefficient 
of  variation 
for  amount 
of  total 
foreign 
earned 
income 
attnbutable 
to  current 

year 
(Percent)' 

Other 
credits 

Total  U  S 
income  tax 

Total 

Salanes  and  wages 

Pensions 

and 
annuities 

Business  income 
less  loss 

Number  ol 
returns 

Amount 

Number  ol 
returns 

Amount 

Number  ol 
returns 

Amount 

No  adiusted  gross  income   

$1  under  $5,000   

$5,000  under  $10,000   

$10,000  under  $20,000   

$20,000  under  $30,000   

$30,000  under  $50,000   

$50,000  under  $100,000   

$100,000  under  $200,000   

$200,000  under  $500,000   

$500,000  or  more   

Under  $10,000   

$10,000  under  $20,000   

$20,000  or  more   

Under  $10,000   

$10,000  under  $20,000 

$20,000  Of  more   

(10) 

(11) 

(12) 

(13) 

(14) 

(15) 

(16) 

(17) 

(18) 

(c) 

7,477 

364 
961 
1.894 
1,379 

1,468 
865 
392 
152 

1 

6,047 

847 
1,510 
3.690 

1,430 

478 
384 
568 

58,249 

4,987 
11,055 
18,094 

9,948 

9.267 
4.462 
361 
"75 

58,249 

16,042 
18,094 
24,113 

155,491 

696 

5,126 
22.552 
21.694 

38,115 
41,506 
9.746 
4,991 
11.065 

155,491 

5,822 
22,552 
127.117 

3,027,045 

389,870 
551,971 
277,484 
547,350 
387,976 

484,132 
325,936 
43,145 
15,897 
3,282 

1,757,488 

233,172 
431.199 
1.093.117 

1,269,557 

986.153 
116,151 
167,252 

137,093 

33.888 
40.010 
15.370 
21.234 
11.068 

10,342 
4,757 
355 
65 
4 

57,488 

15.729 
17,990 
23,769 

79,605 

73,539 
3,244 
2,822 

2,541,445 

369,258 
515,458 
248,475 
476,887 
311,707 

354,795 
223.201 
29.265 
11,159 
1.240 

1,400,378 

211.767 
381.995 
806,617 

1,141,067 

921,425 
94,893 
124,750 

4,048 

•1.159 
894 
•762 
•843 
'71 

•130 
"94 
94 
1 

1,682 

•509 
•843 

331 

2,366 

2,306 
•60 

2,310 

626 
732 
314 
105 
198 

160 
154 
14 
"7 

742 

244 

70 
428 

1,568 

1,428 
35 
105 

30,742 

4.681 
3.847 
4,792 
•1,654 
4,484 

3.331 
5,511 
1,472 
"970 

15,265 

•2.595 
•133 
12.537 

15,477 

10.724 
•1.521 
3.232 

0.86 

318 

2  93 
520 
4.15 
5.19 

3  02 
237 

C) 
(') 
C) 

1.72 

539 
465 
218 

1.72 

167 
1016 
531 

Foolnolos  at  end  ol  lable 
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ALL  RETURNS 

Table  1.— Income,  Tax  and  Foreign  Tax  Credit,  and  Income  Earned  Abroad  and  Tax-Exempt  Amount,  by  Size  of  Adjusted  Gross 
Income — Continued 


[All  figures  are  estimates  based  on  samples— money  amounts  are  in  thousands  ol  dollars] 


c 

oize  ol  adjusted  (yoss  income 

Income  earned  abroad  lor  personal  services-attnbutable  to  current  year— Continued 

Coefficient 
of 

variation 
for  amount 

of  total 
tax-exempl 

income 

Partnership 
income 
less  loss 

Other 
income 
less  loss 

Tax-exempt  amount 

Taxable  amount 

Total 

By  U  S  citizens  meeting— 

Number  of 
returns 

Amount 

8ona  fide  foreign 
residence  lest 

17-month  loreign 
presence  test 

Number  ol 
returns 

Amount 

Number  of 
returns 

Amount 

(Percent)1 

(19) 

(20) 

(21) 

(22) 

(23) 

(24) 

(25) 

(26) 

(27) 

(d) 

14,129 

436,674 

1,995.202 

103,657 

1,546,725 

36,538 

448,477 

58,807 

1,031.841 

0.80 

No  adiusted  gross  income  

'263 

14,508 

387,182 

28.470 

317.702 

6.291 

69.481 

339 

2.688 

3  19 

'2,028 

29,744 

530,351 

30.490 

401.523 

10,665 

128,828 

8,492 

21,620 

290 

(C  IWI  \tne\or  CIOIWI 

•329 

23.125 

225,947 

9.430 

148.789 

6.359 

77,158 

8,606 

51.537 

506 

S10.000  under  S20.000   

•1,344 

66.620 

353.655 

13.643 

254.005 

7,800 

99,650 

16,210 

193,694 

4  05 

S20.000  under  S30.000   

•340 

71.372 

198.936 

7,933 

153.362 

3,285 

45,576 

10.281 

189,037 

525 

$30,000  under  S50.000   

•  1 ,629 

124.247 

195.035 

8,697 

172,673 

1.771 

22,362 

9,737 

289,097 

3  41 

ttn  n/m  i  inAm  cinnrwi 

3,055 

94.076 

93.733 

4.536 

88,523 

355 

5,210 

4.681 

232.203 

3.14 

cinn rwi  >mr\or  </?nn rwvi 

2,354 

9.960 

8.371 

378 

8.240 

8 

131 

379 

34.775 

(') 
(') 

$200,000  under  $500,000   

2,177 

1,615 

1,814 

73 

1.734 

4 

80 

"82 

14,083 

$500,000  or  more   

610 

1,408 

175 

7 

175 

3.107 

(') 

8,466 

331,693 

914,074 

38,798 

675,977 

19,451 

238,097 

42,294 

843,413 

1.96 

Under  $10,000   

•345 

17,957 

197.562 

8.993 

118.482 

7.049 

79,080 

6.754 

35.610 

5.21 

$10,000  under  $20,000   

48,227 

282,414 

10.825 

190.966 

7,269 

91.448 

13,208 

148.785 

4  53 

8.122 

265.509 

434.098 

18.980 

366,529 

5.133 

67,569 

22,332 

659.018 

2  69 

5,663 

104,981 

1,081,128 

64,859 

870,748 

17,087 

210,380 

16,513 

188,429 

1.66 

Under  $10,000   

•2,276 

49,420 

945,919 

59.397 

749.531 

16.266 

196.387 

10.683 

40,235 

1  82 

$10,000  under  $20,000   

•1,344 

18,393 

71,242 

2.818 

63.039 

531 

8.203 

3.002 

44,910 

10  14 

$20,000  or  more   

2.043 

37,168 

63,968 

2,644 

58.178 

290 

5.790 

2.828 

103,285 

652 

'Estimate  should  be  used  with  caution  because  or  the  small  number  of  sample  returns  on  which  it  was  based. 

"Identifies  (a)  sae  classes  for  which  data  were  deleted  because  of  the  small  number  ol  sample  returns  on  which  they  were  based  and  (b)  combined  frequencies  or  amounts  that  include  the  data  deleted  from  another  size  class 
'See  Sampling  Vanability  section  of  text  for  interpretation  and  limitation  of  these  coefficient  ol  vanation  estimates. 
'Estimate  is  not  shown  separately  because  of  the  small  number  of  sample  returns  on  which  it  was  based 
'Returns  in  these  cells  are  not  subject  to  sampling  variability 
NOTE  Detail  may  not  add  to  total  because  of  rounding 
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ALL  RETURNS 

Table  2.— Income,  Tax  and  Foreign  Tax  Credit,  and  Income  Earned  Abroad  and  Tax-Exempt  Amount,  by  Selected  Country  in 
Which  Income  was  Earned 


[All  figures  are  estimates  based  on  samples— money  amounts  are  in  thousands  of  dollars] 


Selected  country 

Number  of 
returns 

Income  and  taxes  from  all  sources 

Income  earned  abroad  for  personal  services- 
attributable  to  current  year 

Adjusted 
gross 
income 
less 
deficit 

Taxable 
income 

U.S. 
income 

tax 
before 
credits 

Foreign 
tax 
credit 
claimed 

Total 

U.S. 
income 
tax 

Total 

Sa  lanes 
and 
wages 

Total 

tax- 
exempt 
amount 

Taxable 
amount 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

140.195 

1,588,381 

1,157,593 

331,417 

168,449 

155,491 

3,027,045 

2,541,445 

1,995,202 

1,031,841 

Canada   

18,722 

102,098 

63,982 

18,039 

11,671 

6,008 

316,239 

299,271 

261,349 

54,890 

Latin  America  total 

18,335 

220,235 

167,998 

48,479 

28,248 

19,208 

419,022 

346,264 

270,759 

148,263 

Mexico   

3,065 

41,238 

31,792 

9,205 

5,373 

3,553 

81,070 

71,219 

50.885 

30,184 

Central  America,  total   

2.283 

9,469 

1 ,037 

1 ,391 

oo  ion 

32,551 

30,557 

7,772 

Costa  Rica   

527 

l]884 

•596 

•130 

•13 

•113 

7,173 

5.792 

6,170 

•1,003 

Guatemala   

471 

3,452 

2,376 

705 

•171 

526 

7,814 

6,989 

6,397 

•1.417 

Honduras 

417 

1.516 

•914 

•211 

•8 

•195 

5.454 

4.566 

4,901 

•553 

Panama  (excluding  Canal  Zone)   

405 

4,138 

3.218 

840 

•567 

*259 

9,804 

7.321 

6,981 

2.823 

Caribbean  countries,  total   

1.635 

13,765 

8,889 

2.171 

1,068 

1.028 

30,420 

26,392 

22,586 

7,834 

Dominican  Republic   

347 

•2,098 

•1,592 

•313 

•51 

•250 

6.876 

5,991 

5.417 

•1.459 

Haiti 

348 

•1.238 

•657 

•141 

— 

•137 

4,629 

•3.598 

4,274 

•355 

Jamaica   

330 

4.788 

3,382 

982 

580 

375 

5,663 

4,678 

3,271 

2.392 

Trinidad  and  Tobago   

401 

4,241 

2,607 

628 

437 

172 

10,828 

9.749 

7,440 

3.388 

South  America,  total   

11,352 

151,161 

117,848 

34,631 

20.770 

13,235 

269.204 

216,102 

166,731 

102.473 

Argentina   

415 

4  068 

3  221 

966 

*369 

7,629 

6,479 

2.899 

Bolivia 

314 

•2^144 

•  1^669 

•448 

'264 

•179 

4.745 

4.408 

3,620 

•926 

Brazil   

4,325 

6,6913 

54.225 

15,836 

10,995 

4.594 

113,754 

85,086 

64,989 

48,765 

Chile 

430 

2,618 

•2,108 

'513 

•280 

•227 

8.364 

6.681 

6,501 

•1.863 

Colombia   

1,181 

9.792 

6.807 

2.080 

746 

1,293 

20,041 

16,032 

15,071 

4,970 

Ecuador   

647 

5  402 

4  003 

983 

13,396 

10,167 

3.229 

Peru   

1,498 

1 4.593 

9*195 

2,289 

1,536 

691 

28.134 

23733 

18.737 

9.396 

Venezuela   

2,277 

43,328 

35,388 

11.176 

5.813 

5,156 

68,735 

58,546 

39,380 

29,355 

2,507 

16,556 

10,578 

3,077 

628 

2,306 

47,360 

44,393 

37,306 

10,054 

The  Bahamas   

1,192 

6,785 

4.086 

961 

•1 

916 

21,748 

21.078 

17,917 

3.831 

Bermuda   

164 

2  402 

796 

*3 

713 

3  270 

"  1 .085 

Netherlands  Antilles   

415 

4]l51 

3fl72 

814 

537 

268 

9^246 

7^881 

S.6A2 

3.404 

Other  British  West  Indies   

520 

2,327 

•956 

•362 

•33 

•321 

9,687 

9,147 

6.642 

•1,046 

43,626 

688,058 

512,314 

155,633 

74,252 

78,436 

1,051,550 

844,838 

609.213 

442,335 

Common  Market  countnes,  total   

33,195 

567  731 

(so  nflfl 

65,621 

B25  732 

463,531 

Belgium   

2,385 

79413 

466!720 

'21  $98 

14,107 

6,770 

106^042 

44,292 

61.750 

Denmark   

268 

2,242 

1.525 

474 

405 

•59 

3.930 

3,076 

2,554 

•1,375 

France  {including  Andorra) 

3,800 

82,941 

65.047 

20.768 

10,272 

10,194 

112,943 

78,267 

56,586 

56.357 

Ireland   

416 

4,182 

2.783 

675 

•180 

466 

7,421 

6,482 

4.989 

2,432 

Italy  (including  San  Manno)   

2,428 

18,437 

5,093 

3,263 

53,936 

41 ,855 

35,871 

1 8.066 

Luxembourg   

292 

2<337 

3.628 

999 

''684 

305 

8,035 

6,020 

4.795 

3.240 

Netherlands   

1,387 

28,865 

OO  ooo 

6,456 

4,354 

1 ,964 

37,050 

23.936 

23,158 

United  Kingdom 

1 1  838 

234,091 

165.998 

53.391 

•7,860 

34,608 

306>76 

264,123 

170,500 

136.476 

West  Germany   

1031 

106,384 

77,211 

21.087 

12,491 

7,991 

179.354 

149,583 

120,008 

59,345 

Other  West  European  countries,  total   

10,195 

114,643 

84,323 

24,395 

12,140 

11,664 

220.150 

179,042 

142,782 

77.368 

Austria   

761 

9,795 

7,307 

2.023 

1,224 

763 

1 7,625 

1 3,682 

10,241 

7,384 

Greece   

1,176 

7,206 

4.539 

1.216 

267 

910 

17.815 

15,338 

13.308 

4.507 

Norway  

977 

10,286 

7,254 

1.703 

915 

671 

19,088 

16,697 

12.446 

6.641 

Portugal 

149 

3,045 

2,369 

712 

•279 

426 

5.245 

3,045 

2.689 

2.556 

Spain  

2,136 

16,493 

10,655 

2.796 

1,387 

1,272 

42.725 

35.447 

29.591 

13.134 

Sweden   

581 

5.986 

4,700 

1.481 

1,192 

271 

12,349 

9.438 

7,825 

4,525 

Switzerland 

3.199 

51.221 

41,197 

13.033 

6,629 

6.217 

83.293 

65.271 

50.296 

32.996 

Turkey   

628 

5,355 

3,381 

678 

•49 

611 

9.797 

9.335 

7,344 

2.453 

East  European  countries   

236 

5.683 

4,420 

1,198 

•24 

1.150 

5,668 

4,381 

2,900 

2.768 

10,307 

87,374 

62,101 

16,392 

9,359 

6,278 

198,870 

167,151 

139.945 

58,925 

North  Africa  total 

2  221 

31.540 

24,703 

6,830 

4,799 

1.706 

66.070 

54,621 

40.279 

25.790 

Algeria   

521 

4.845 

3,203 

648 

•171 

452 

13,450 

12.261 

9.996 

3,455 

Egypt   

464 

5.841 

4.746 

1,520 

875 

396 

12.233 

10.301 

7.359 

4.873 

945 

19.261 

15,612 

4.306 

3,685 

575 

35,005 

27,641 

18.582 

16.422 

East  Africa,  total   

1,870 

6.956 

4,163 

974 

•277 

669 

27.047 

22.850 

22,366 

4.681 

Ethiopia   

499 

1,049 

•606 

"201 

•37 

•162 

4.126 

3.349 

3.509 

•617 

Kenya   

883 

3.729 

2,404 

550 

•239 

291 

14.130 

11,004 

10.828 

3,302 

West  and  Central  African  countries,  total   

4,110 

33,078 

21,735 

5.539 

3,045 

2.198 

73.461 

61.789 

54,087 

19.374 

Ghana   

346 

•2.133 

•1,181 

•215 

•167 

•25 

6.632 

5.173 

4.989 

•1,644 

462 

3.163 

1,438 

323 

•174 

•130 

8.059 

6,438 

6.501 

•1,558 

Nigeria   

Zaire   

1,098 

18,415 

13,799 

3.768 

2,150 

1.488 

28.788 

23,787 

17.011 

11,777 

918 

3.751 

1.508 

314 

•133 

159 

12,645 

11,766 

11.310 

•1,335 

Southern  Africa,  total   

2,106 

15.800 

11,499 

3.048 

1,239 

1.704 

32,293 

27,892 

23.213 

9.080 

South  Africa  (including  South-West  Africa)   

1098 

12,977 

10,012 

2.745 

1,232 

1,423 

22,817 

19.738 

14,093 

8.724 

Zambia   

451 

1.678 

•852 

•168 

•7 

•149 

3,678 

3.094 

3.466 

•212 

Footnote  al  end  of  table 
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ALL  RETURNS 

Table  2.— Income,  Tax  and  Foreign  Tax  Credit,  and  Income  Earned  Abroad  and  Tax-Exempt  Amount,  by  Selected  Country  in 
Which  Income  was  Earned — Continued 


[All  figures  are  estimates  based  on  samples— money  amounts  are  in  thousands  of  dollars] 


Selected  country 

Number  of 
returns 

Income  and  taxes  from  all  sources 

Income  earned  abroad  for  personal  services— 
attributable  to  current  year 

Adiusted 
gross 
income 
less 
deficit 

Taxable 
income 

U.S. 
income 

tax 
before 
credits 

Foreign 
tax 
credit 
claimed 

Total 
U.S. 
income 
tax 

Total 

Salanes 
and 
wages 

Total 

tax- 
exempt 
amount 

Taxable 
amount 

(1) 

(2) 

3 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Asia,  total  

37,066 

425,206 

308.083 

81,675 

41,055 

38,706 

844,479 

699,207 

550,703 

293,776 

Middle  East  total   

14.923 

171.900 

1 19,837 

29.701 

1 2.998 

15.939 

365,793 

317,252 

241 .969 

123,824 

232 

3,462 

2,700 

731 

'333 

390 

6.516 

4.967 

4.157 

"2,359 

Iran   

6.143 

76,443 

52,378 

12,905 

5,187 

7.395 

164,367 

138,601 

107,833 

56.534 

Israel   

2.508 

5.574 

2,611 

656 

"203 

410 

16.805 

16.071 

15.021 

•1.784 

Kuwait  

207 

2.590 

1.708 

400 

"13 

'372 

5,384 

4,489 

3,095 

"2.289 

468 

6,076 

4,690 

1 ,342 

937 

12,191 

9.570 

7,212 

4.979 

Saudia  Arabia   

4.952 

68,1 76 

49,326 

1 2,205 

6,810 

5,121 

1  M,tc£ 

123.701 

89,468 

48,754 

United  Arab  Emirates  

648 

7,052 

4,499 

1 ,064 

*85 

950 

18,251 

16.738 

12,380 

5.871 

Southern  and  Southeastern  Asia,  total   

13.334 

141.282 

102.703 

26,562 

14.709 

11.189 

279,917 

227.908 

184,956 

94,961 

Inde   

649 

1,857 

•1,177 

•342 

•253 

•81 

8,169 

6.772 

6,997 

•1.172 

2  921 

37.093 

28,725 

7.492 

5.090 

2,269 

76.427 

62.006 

46.476 

29.950 

Malaysia  

781 

10,168 

7,560 

2,067 

1.397 

596 

22.318 

16.665 

13,791 

8,527 

Pakistan 

317 

2.266 

•1.073 

"226 

•85 

•122 

4.352 

4.070 

3.376 

•977 

Philippines   

2.133 

24.094 

17,698 

4.458 

2.080 

2,279 

38.809 

30,282 

25,313 

13,4% 

2  978 

40.728 

29,862 

7.969 

4,695 

3.107 

78,244 

61,511 

49,395 

28.850 

South  Vietnam   

T449 

6.893 

2,940 

555 

525 

15.464 

14.762 

13,835 

'  1 ,629 

Thailand  

1.491 

14,072 

10.024 

2,525 

859 

1,588 

25,338 

22.545 

17,799 

7.539 

Eastern  Asa.  total  

8.809 

112.025 

85,542 

25.411 

13.348 

11.577 

198,769 

154,046 

123.778 

74,992 

China.  Republic  of  (Taiwan)   

1.126 

11.683 

8.362 

2,027 

1,029 

945 

24.394 

19.912 

17.419 

6.975 

Hong  Kong   

1.671 

24,213 

19,156 

5,520 

2,992 

2.431 

50,525 

37.742 

30.653 

19.872 

Japan  (including  Okinawa  and  Ryukyu  Islands)  

5.100 

67,283 

52,594 

16.571 

9.028 

7.260 

110.624 

85.529 

65.458 

45,167 

South  Korea,  Republic  of   

878 

8.124 

4,849 

1.172 

299 

821 

12.279 

10,011 

9,710 

2,568 

8,837 

44,228 

29,525 

7,479 

3.219 

3,951 

139.513 

130,553 

116,573 

22,940 

Australia   

5.412 

27,352 

18.754 

5.113 

2,857 

2.148 

87,795 

81.034 

70.014 

17.781 

New  Zealand   

671 

3.738 

•2.505 

•639 

•153 

'476 

7,060 

6.014 

6.370 

•690 

Country  not  stated   

795 

4,626 

3,013 

643 

•18 

$97 

10,012 

9,769 

9,353 

659 

'Data  should  be  used  with  caution  because  of  the  small  number  of  sample  returns  on  which  it  was  based. 
NOTE  Detail  may  not  add  to  total  because  of  rounding 
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ALL  RETURNS 

Table  3.— Number  of  Returns  for  Selected  Items,  by  Selected  Country  in  Which  Income  was  Earned 

[All  figures  are  estimates  based  on  samples]  


Number  ol  returns 


Selected  country 

Total 

Taxable 
income 
from  all 
sources 

Foreign 
tax 
credit 
claimed 

Total 
US. 

income 
tax 

Salanes 
and  wages 
attnbutable 
to  current 
year 

Taxable 
foreign 
earned 
income 

(1) 

(2) 

(3) 

(4) 

[5) 

(6) 

140,195 

68,962 

33,139 

58,249 

137,093 

58,807 

18,722 

5,425 

2,818 

3.982 

18,324 

4,328 

18,335 

8,995 

5,716 

7,231 

17,684 

7.961 

Mexico   

3,065 

1,716 

1,079 

1.319 

2.989 

1.511 

Central  Amenca.  total   

2.283 

648 

252 

468 

2.174 

547 

471 

87 

•44 

87 

467 

*53 

405 

196 

*127 

'121 

370 

162 

11,352 

5,831 

4.073 

4.758 

10.955 

5.311 

Brazil   

4,325 

2,343 

1,802 

1.822 

4,109 

2,068 

430 

*  1 18 

"77 

•116 

430 

"153 

1,181 

450 

311 

408 

1,142 

416 

1 ,498 

664 

422 

476 

1.395 

665 

Venezuela   

2,277 

1.551 

1,157 

1.311 

2.238 

1,445 

2,507 

876 

149 

787 

2,471 

705 

43,626 

25,247 

12,118 

22,024 

42,373 

20,333 

33,1 9b 

_ 

20,334 

10,282 

17,663 

32.225 

16,293 

2,385 

2,142 

1,755 

1,683 

2,382 

2.107 

3,800 

2,512 

1,527 

2,161 

3.523 

2,170 

Italy  (including  San  Manno)   

2,428 

1.037 

453 

997 

2.275 

1,073 

... 

__ 

1  DO 

116 

107 

292 

156 

1  107 

682 

991 

1,318 

1 ,006 

United  Kingdom   

11,838 

7A6Z 

3.998 

6,775 

11,735 

6.539 

West  Germany   

10,381 

5.544 

1.631 

4,651 

10,087 

3.112 

Other  West  European  countries,  total   

10.195 

4.712 

1,800 

4,194 

9.912 

3.839 

Austna   

761 

413 

149 

367 

758 

310 

1,176 

550 

77 

478 

1,174 

308 

977 

561 

176 

487 

942 

387 

2,136 

784 

345 

635 

1,988 

779 

1 98 

93 

187 

578 

197 

Switzerland     

3,199 

1,361 

826 

1,201 

3.111 

1.117 

10,307 

4,570 

2,308 

3,652 

10.200 

3,993 

2,221 

1.526 

967 

1,223 

2,218 

1.391 

521 

348 

•143 

311 

521 

314 

945 

736 

631 

560 

945 

807 

1,870 

480 

•120 

403 

1,867 

412 

883 

259 

•116 

217 

883 

226 

4,1 10 

1,849 

799 

1,523 

4,075 

1.545 

346 

'208 

M04 

•173 

346 

'173 

462 

255 

•115 

•185 

462 

•220 

Nigeria   

1,098 

710 

425 

602 

1.098 

648 

918 

397 

•48 

287 

918 

'155 

2,106 

715 

422 

503 

2,037 

645 

1 ,098 

540 

352 

328 

1,098 

505 

37,066 

20,955 

9,030 

17,911 

36.549 

19.698 

14.923 

9.396 

3,620 

8.088 

14.808 

9,850 

232 

197 

•82 

198 

232 

'93 

6,143 

4.122 

1.083 

3,708 

6,140 

4,721 

468 

225 

74 

184 

433 

191 

4,952 

3.804 

2.280 

3.056 

4.950 

3,943 

648 

405 

•54 

370 

642 

511 

13.334 

6,922 

3.162 

5.964 

13,045 

6.481 

2.921 

1,742 

1,212 

1,383 

2.887 

1.852 

781 

403 

257 

355 

781 

438 

Philippines  

2.133 

1,126 

490 

954 

2.022 

881 

2.978 

1,834 

9% 

1,646 

2.937 

1.940 

1.449 

552 

518 

1.415 

•276 

1.491 

657 

162 

573 

1,491 

589 

8.809 

4,637 

2.248 

3.859 

8.696 

3.367 

1.126 

639 

225 

597 

1.092 

434 

1.671 

969 

668 

732 

1.634 

1.011 

5.100 

2.535 

1.324 

2,113 

5.058 

1,774 

878 

460 

31 

383 

878 

114 

8,837 

2,547 

966 

2,315 

8,697 

1.685 

5.412 

1.552 

600 

1,423 

5.377 

998 

New  Zealand   

671 

•222 

•48 

•222 

601 

•48 

7*5 

347 

•34 

347 

79$ 

'104 

'Estimate  should  be  used  with  caution  because  of  the  small  number  of  samplo  relurns  on  which  ii  was  based 
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ALL  RETURNS 

Table  4. — Income,  Tax  and  Foreign  Tax  Credit,  and  Income  Earned  Abroad  and  Tax-Exempt  Amount,  by  Selected  Country  in 
Which  Income  was  Earned  and  by  Size  of  Adjusted  Gross  Income 


[All  figures  are  estimates  based  on  samples— money  amounts  are  in  thousands  ol  dollars] 


Selected  country  and  size  ol 

dU'UMtnJ  yiu&o  inbuilt 

Number  ol 
returns 

Income  and  taxes  trom  all  sources 

Income  earned  abroad  for  personal  services-attributable  to  current  year 

Adiusted 
gross 

income 
less 
deficit 

Taxable 
income 

U.S. 
income 

tax 
before 
credits 

Foreign 
tax 
credit 
claimed 

Total 

US, 
income 
tax 

Total 

Salanes 
and 
wages 

Tax-exempt  amount 

Taxable 
amount 

Total 

By  US  citizens 
meeting— 

Bona  fide 

foreign 
residence 
test 

1 7-month 
foreign 
presence 
test 

(11 

(2) 

(3) 

(4) 

(5) 

(61 

(7) 

(8) 

(9) 

(10) 

I") 

(12) 

AH  geographic  areas,  total   

140,195 

1,588,381 

1,157,593 

331,417 

168,449 

155,491 

3,027,045 

2,541,445 

1,995,202 

1.546,725 

448,477 

1,031.841 

No  adiusted  gross  income   

34.761 

—4,110 

_ 

_ 

_ 

_ 

389,870 

369,258 

387.182 

317,702 

69.481 

2,688 

S1  under  S5.000  

41,155 

69.546 

7.636 

1,290 

230 

696 

551,971 

515,458 

530,351 

400523 

128^828 

21.620 

w  non  nnripr  smnon 

15  789 

1  «  1  Oil 

47.294 

7.768 

1 ,680 

5.126 

277,484 

248.475 

225,947 

148.789 

77,158 

51,537 

S10.000  under  S20.000   

2l!443 

314,273 

205.405 

39.339 

14.893 

22.552 

547,350 

476.887 

353.655 

254,005 

99,650 

193.694 

S20.000  under  S30.000   

11,218 

272^067 

207^862 

46,595 

23^522 

21^694 

387^976 

31 1,707 

198.938 

153.362 

45,576 

189*037 

$30,000  under  S50.000   

10.468 

1AO  DC1 

JJ2./DO 

93.159 

53.575 

38,115 

484,132 

354,795 

195.035 

172,673 

22,362 

289.097 

S50.000  under  $100,000   

4,891 

317,034 

273,669 

100.278 

57,907 

41,506 

325,936 

223.201 

93  733 

88,523 

5.210 

232.203 

$100,000  under  $200,000   

386 

52.043 

45,881 

20.965 

10,827 

9.746 

43,145 

29,265 

8.371 

8.240 

•131 

34.775 

$200  000  under  $500  000 

77 

21.365 

18,842 

9.845 

4.702 

4.991 

15,897 

11.159 

1,814 

1734 

*80 

14.083 

$500,000  or  more   

7 

33.475 

18.215 

12.178 

1,113 

11.065 

3,282 

1,240 

175 

175 

3.107 

58,249 

1,351,169 

1,028,126 

296,204 

134,666 

155,491 

1,757,488 

1,400,378 

914,074 

675,977 

238,097 

843,413 

Under  $10,000   

16,042 

101,045 

45.743 

7.445 

776 

5,822 

233.172 

211,767 

197.562 

1 18.462 

79.080 

35.610 

^10  000.  under  S?fi  000 

18.094 

265.199 

176.579 

33.820 

9.758 

22.552 

431.199 

381.995 

282,414 

190.966 

91,448 

148785 

$20,000  or  more   

24J13 

984,925 

805.803 

254.939 

124.132 

127,117 

1.093,117 

806.617 

434^098 

366,529 

67.569 

659.018 

81,946 

237,212 

129,467 

35,213 

33,784 

_ 

1,269,557 

1,141,067 

1,081,128 

870,748 

210,380 

188,429 

Under  $10,800   

75.663 

78,224 

9.188 

1.612 

1,134 



986.153 

921,425 

945  919 

749.531 

196,387 

40.235 

$10,000  under  $20,000   

3.349 

49.074 

28.825 

5.519 

5,136 

- 

116,151 

94.893 

71  242 

63.039 

8.203 

44.910 

$20  000  or  more 

2,934 

109.914 

91.454 

28.082 

27.514 

167,252 

124,750 

63!968 

58,178 

5.790 

103.285 

18,722 

102,098 

63,982 

18,039 

11,671 

6,008 

316,239 

299,271 

261,349 

248  763 

12  586 

54.890 

Mo  adiusted  gross  income   

7,082 

•-371 



_ 

_ 

87.603 

84,937 

87,131 

84,021 

•3,110 

•472 

$1  under  $5,000   

7.113 

12.802 

1.506 

223 

•90 

96 

103.954 

99,017 

100  392 

95,611 

4,781 

3.562 

S5  000  under  $10  000 

1  706 

11,871 

5.350 

840 

266 

508 

26,278 

24.765 

2l!662 

20.439 

•1,223 

4.616 

SI 0.000  under  $20,000   

V510 

22,201 

13.506 

2.548 

1,160 

1.264 

37,616 

37,269 

26.202 

23.590 

•2,613 

11.414 

$20,000  under  $30,000   

472 

1 1.387 

8,744 

2.029 

1 ,440 

552 

1 7,494 

16.1 18 

9,345 

8.797 

•549 

8.149 

$30  000  under  $50  000 

567 

21.658 

15,841 

4,398 

2,478 

1 ,861 

21,929 

20,154 

10.582 

10  373 

*209 

1 1.347 

S50.D00  under  $100,000   

235 

15.238 

12.279 

4,644 

3,272 

1.341 

14,764 

12,699 

5,123 

5^023 

•101 

9.641 

$100,000  under  $200,000   

30 

4J68 

3718 

1720 

1*377 

339 

3^614 

2787 

711 

711 

2  903 

•  AAA  AAA   „ ,   _  — 

521X0000  or  more   

7 

3.144 

3.037 

1  637 

1,589 

47 

•2*988 

*  1  ^525 

200 

•200 

— 

2  788 

3,982 

72,214 

50,158 

13,675 

7,387 

6,008 

87,256 

81,733 

54,739 

50  468 

4  271 

32,517 

Under  $10,000   

1,700 

9.630 

4.589 

738 

•78 

604 

16.617 

16.181 

15  216 

14,080 

"1,136 

•1.400 

S10OO0  under  $20  000 

1  162 

17.298 

10.830 

2.051 

680 

1,264 

24,729 

24,428 

18  262 

15.649 

•2.613 

6,467 

$20,000  or  more   

U20 

45.286 

34.740 

10.885 

6,630 

4.140 

45,910 

41,124 

21^260 

20.739 

•521 

24,649 

14,740 

29.884 

13,823 

4,365 

4284 



228,984 

217,538 

206,610 

198  295 

8  315 

22373 

Under  $10,000   

14,201 

14,673 

2.267 

325 

278 

201,218 

192.539 

1Q1  Qfifl 

185,991 

7.978 

7,249 

$10,000  under  $20,000   

348 

4,903 

"2,676 

496 

"480 

— 

12.887 

12.841 

7  940 

7,940 

4.946 

$20  000  or  more 

191 

10,309 

8,880 

3.543 

3.526 

— 

14.879 

12.159 

4702 

4,364 

•337 

10.177 

18,335 

220,235 

167,998 

48,479 

28248 

19,208 

419,022 

346,264 

270,759 

240  823 

29  936 

148,263 

No  adiusted  gross  income   

4.689 

-611 

49.248 

45,273 

48  81 4 

44,482 

4,332 

•434 

$1  under  $5,000   

5.203 

8,244 

946 

260 

•48 

68 

66.620 

59.998 

65  006 

58.850 

6  156 

1.614 

$5  000  under  $10  000 

1  523 

11.124 

4.393 

728 

197 

458 

28,811 

26.552 

23^687 

18.148 

5.539 

5.124 

510.000  under  $20,000   

2^685 

38.470 

25.826 

5.062 

2.852 

1,998 

77.008 

60.407 

49.267 

42,085 

7.182 

27.741 

$20,000  under  S30.000   

1,980 

48,148 

37,199 

8.454 

5.259 

2,946 

71,549 

55739 

37.632 

32,365 

5,267 

33.917 

$30  000  under  $50  000 

1  415 

53.623 

45,289 

12,795 

8,139 

4.506 

70.256 

54.033 

29.148 

27,943 

1,205 

41.108 

$50  000  under  $100  000   

763 

49.470 

43.448 

16  120 

9  859 

6  080 

46  858 

36  819 

15.344 

15.088 

"256 

31 ,514 

$100,000  under  $200,000   

68 

9  018 

8  306 

3  723 

2  277 

6  337 

5  641 

1.641 

1.641 

4,697 

9 

2748 

2  589 

1  338 

461 

875 

2  336 

1  803 

220 

220 

_ 

2.116 

7,231 

181,734 

145,230 

42330 

22,463 

19,208 

242,985 

193,762 

124.498 

107,916 

16,582 

118,487 

Under  $10,000   

1.557 

9.758 

4,476 

720 

113 

526 

22.532 

20.648 

1 9.630 

15.322 

4,308 

2.901 

$10  000  under  $20  000 

2017 

29,297 

20.465 

4.060 

1.917 

1.998 

52.431 

42,969 

33.446 

26  964 

6  482 

18.985 

$20,000  or  more   

3^657 

142,678 

120.289 

37.550 

20.432 

16.684 

168,023 

130.145 

71.422 

65.630 

5793 

96.601 

11,104 

38,501 

22,767 

6,149 

5,786 

176,037 

152501 

146.260 

132,906 

13,354 

29,777 

Under  $10,000   

9.858 

8.999 

863 

269 

•131 

122.147 

111,175 

1 1 7,877 

106,158 

11,719 

4,270 

$10,000  under  $20,000   

668 

9.172 

5.361 

1.002 

935 

_ 

24,577 

17.437 

15.121 

'700 

8756 

$20  000  or  more 

578 

20.329 

16,544 

4.878 

4,719 

— 

29,313 

23.889 

12!563 

10627 

•935 

16750 

Brazil,  total   

4.325 

66.913 

54,225 

15.836 

10.995 

4.594 

113.754 

85,086 

64,989 

57,953 

7,036 

48765 

No  adjusted  gross  income   

1.043 

•-69 

9.745 

8815 

9.745 

8.817 

•928 

$1  under  $5,000   

1.042 

1.267 

•77 

•11 

— 

•5 

14,124 

12.766 

13.741 

11.887 

•1.854 

•384 

$5  000  under  $10  000 

"278 

•2.030 

•962 

•161 

•56 

•95 

•4,102 

•3,722 

•3,619 

•3.619 

•483 

$10,000  under  $20,000   

558 

8.700 

6,576 

1.367 

930 

401 

18,221 

12.786 

10  968 

9.570 

•1.398 

7.253 

$20,000  under  $30,000   

494 

11.675 

9,146 

2.015 

1,471 

453 

17.471 

11.145 

9^137 

7.224 

•1.914 

8.334 

$30,000  under  $50,000   

602 

22.117 

18.750 

5.267 

3,428 

1.776 

29,299 

20,855 

11.695 

10.856 

•839 

17.604 

tcA             ■     f,n^  aaa 

289 

18.445 

16.248 

5,880 

4.388 

1,456 

18.403 

13,194 

5.667 

5,564 

•103 

12.736 

$100,000  under  $500,000   

19 

2,748 

2,467 

1.135 

723 

408 

2.389 

1,802 

416 

416 

1.973 

$500,000  or  more   

1,822 

52.322 

43,487 

12810 

8,053 

4,594 

70,155 

50,598 

31,236 

27,163 

4,073 

38,919 

Under  $10,000   

311 

1.930 

822 

132 

•19 

100 

3.409 

"3.156 

3.154 

'2,635 

•519 

•255 

$10,000  under  $20,000   

383 

5.886 

4.581 

972 

•549 

401 

11.933 

10.155 

7,036 

•5.638 

•1.398 

4.897 

$20,000  or  more   

1.128 

44.506 

38,084 

11.705 

7.485 

4,092 

54,813 

37.287 

21,046 

18.890 

2.156 

33.767 

Nontaxable  returns,  total  

2,503 

14,591 

10,738 

3,027 

2942 

43,599 

34,488 

33,753 

30,790 

•2963 

9,846 

Under  $10,000   

2.052 

1,297 

•217 

•39 

•37 

24.563 

22.148 

23.951 

21.688 

•2.263 

•612 

$10,000  under  $20,000   

•175 

•2.814 

•1,995 

•395 

•381 

•6,288 

•2.631 

•3.932 

'3.932 

•2.355 

$20,000  or  more   

276 

10,479 

8.526 

2.593 

2.524 

12.749 

9.710 

5,870 

5.170 

•700 

6.879 

Footnote  at  end  ol  table 


20  Exemption  of  Income  Earned  Abroad  by  Individuals,  1975 


ALL  RETURNS 

Table  4.— Income,  Tax  and  Foreign  Tax  Credit,  and  Income  Earned  Abroad  and  Tax-Exempt  Amount,  by  Selected  Country  in 
Which  Income  was  Earned  and  by  Size  of  Adjusted  Gross  Income — Continued 


[All  figures  are  estimates  based  on  samples— money  amounts  are  in  thousands  ol  dollars) 


Selected  country  and  size  of 
adjusted  gross  income 

Number  of 
returns 

Income  and  taxes  from  all  sources 

Income  earned  abroad  lor  personal  services-attnbutable  to  current  year 

Adiusted 
gross 
ncome 

deficit 

Taxable 
income 

U.S. 

tax 
before 
credits 

r  oreiQn 

credit 
claimed 

Total 
U.S. 
income 
tax 

Total 

baisnes 

W3QSS 

Tax-exempt  amount 

Taxable 
amount 

Total 

By  U  S.  citizens 
meeting— 

Bona  fide 

foreign 
residence 
test 

17-month 
foreign 
presence 
test 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(71 

(8) 

lot 

(10) 

(11) 

(12) 

Mexico  total 

3,065 

41,238 

31,792 

9,205 

5,373 

3,553 

81,070 

71,219 

50.885 

47,862 

•3.023 

30.184 

No  adiusted  gross  income 

725 

•-121 

- 

- 

- 

- 

7,316 

6.620 

7.316 

6,873 

'443 

- 

$1  under  S5.000   

693 

1.257 

"133 

'139 

"13 

9,158 

8.700 

9,145 

9.145 

"13 

$5,000  under  S10.000   

•276 

"1  997 

'739 

'131 

•44 

"72 

*7,786 

*7  403 

•6,267 

"5,587 

"680 

"1  520 

$"0,000  under  $20,000   

588 

8  51 1 

6  186 

1  275 

724 

505 

18  174 

15  417 

11.434 

10  067 

'  1  367 

6  740 

$20,000  under  $30,000   

336 

7^886 

5!675 

1^279 

947 

•291 

12^995 

R554 

7,212 

6  679 

'533 

5783 

$30,000  under  $50,000   

298 

11,436 

9,832 

2.802 

1.592 

1.184 

14.366 

11,794 

6  136 

6,138 

— 

6.227 

$50,000  under  $100,000   

141 

8.550 

7.685 

2.817 

1.768 

1.026 

9,737 

8.221 

3  218 

3.218 

— 

6,519 

510U.00U  under  5200.000   

5 

768 

652 

294 

97 

197 

634 

605 

81 

81 

— 

554 

$200  000  under  $500  000 

3 

954 

888 

468 

201 

267 

904 

904 

75 

75 

— 

829 

$500  000  or  more 

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

1,319 

34  225 

27  860 

8  056 

4  377 

3  553 

49,924 

42,035 

25.867 

23  287 

24  057 

Under  $10  000 

'173 

•1.117 

'648 

•110 

•16 

•85 

•3.462 

•3,358 

"3  049 

"2.369 

'680 

'414 

$10  000  under  $20  000 

449 

6.781 

5.112 

1,076 

'540 

505 

13.056 

10.569 

8  050 

6.683 

'1.367 

5,006 

$20  000  or  more 

697 

26.326 

22,100 

6,869 

3,821 

2.964 

33.406 

28.107 

14>68 

14.235 

•533 

18.638 

1,746 

7,013 

3,931 

1,150 

996 

_ 

31,145 

29,184 

25,018 

24  575 

'443 

6,127 

Under  $10,000   

1,521 

2.015 

•225 

•160 

'29 

20.798 

19,364 

19  679 

19.236 

•443 

"1.118 

$10,000  under  $20,000   

•139 

•1,730 

•1.074 

•199 

•184 

— 

•5.118 

•4.848 

*3  384 

"3,384 

•1,734 

86 

3,267 

2.633 

791 

783 

— 

5.230 

4.972 

1^955 

1,955 

- 

3.275 

43,626 

688,058 

512,314 

155,633 

74,252 

78,436 

1,051,550 

844,838 

609,213 

472  193 

137  020 

442,335 

No  adiusted  gross  income   

9.221 

-711 

98.826 

93,556 

96  127 

80,821 

17,306 

•699 

$1  under  $5,000   

10,190 

16.475 

1,607 

249 

•13 

166 

122,872 

114,271 

119  495 

93.235 

26.260 

3.377 

53.000  under  510,000   

4,800 

34.691 

13.682 

2.226 

247 

1.654 

76,016 

66,656 

62^419 

40.945 

21.474 

13.597 

$10  000  under  $20  000 

7,532 

112.007 

74.002 

14.127 

5,030 

8,378 

189.260 

167.543 

119.312 

81,277 

38.035 

69.948 

$20  000  under  $30  000 

4  426 

107,982 

81.450 

18.075 

8,478 

9,079 

150,264 

118.744 

73.742 

55,306 

16.436 

76.521 

$30,000  under  $50,000   

4^575 

174,878 

145,175 

40.548 

23,286 

16,601 

212.993 

152.600 

84  016 

71,710 

12,308 

123.975 

$50,000  under  $100,000   

2.630 

172,440 

146,923 

53,742 

29.014 

24,261 

168,217 

110.951 

46  723 

43.642 

3.081 

121.493 

C1/V1  IWI   unMnr   COOO  niVl 

203 

27,071 

23.366 

10.519 

5,632 

4,772 

23,346 

14,609 

4  254 

4,174 

'80 

19,092 

$200  000  under  $500  000 

44 

11,497 

9.632 

4.932 

2,222 

2,640 

6.372 

5.160 

998 

958 

*40 

7,374 

$500  000  or  more 

5 

31,728 

16.475 

11,215 

330 

10.885 

1.384 

748 

125 

125 

1.259 

22,024 

608,219 

464,776 

142,304 

61,422 

78,436 

714,174 

547,337 

11c  -its 

245,340 

89.998 

378,835 

Under  $10,000   

4,862 

31  684 

13  957 

2  273 

144 

1  820 

63  291 

55  956 

53,116 

30,112 

23.004 

10,175 

$10,000  under  $20,000   

6,377 

94  088 

OJ,  J  Ju 

12  006 

3  075 

8  378 

149  851 

135  179 

95,626 

60,729 

34,897 

54  225 

$20,000  or  more   

10,785 

482  446 

1H7  4fifl 

OO  (  ,MOO 

1 28  024 

58  203 

68  238 

JU  1  UJ, 

356  202 

186.596 

154  499 

32  097 

314  435 

Nontaxable  returns  total 

21,602 

79,839 

47,538 

13,330 

12,830 

337,376 

297,501 

273,875 

226.853 

47,022 

63,501 

1  InHnr    C  1(1  (1(1/1 

19,3^9 

18,770 

1,331 

202 

*115 

234.424 

218,527 

226.925 

184.889 

42,036 

7,498 

$10,000  under  $20,000   

1.155 

17  919 

10  652 

2  121 

1  955 

39  409 

32  364 

23.686 

20,548 

'3.138 

15.723 

$20,000  or  more   

1,098 

43  150 

35  555 

1 1  007 

10  759 

63  543 

46  610 

23.264 

21,416 

'  1  848 

40,279 

France  (including  Andorra),  total 

3,800 

82,941 

65,047 

20.768 

10.272 

10,194 

112.943 

78,267 

56.586 

48,104 

8.482 

56,357 

No  adjusted  gross  income   

736 

'—199 

9,307 

8,377 

9.098 

8.234 

'864 

*209 

$1  under  $5,000   

588 

893 

*49 

•  7 

1 1 

6  300 

5  681 

6.154 

4.583 

"1.571 

'147 

$5,000  under  $10,000   

•278 

'1  881 

'351 

•53 

*12 

*24 

"6  263 

•  5.408 

'4  820 

"588 

'655 

$10,000  under  $20,000   

693 

9747 

6,887 

1.338 

■508 

791 

15^415 

13^020 

10.379 

8  270 

"2110 

5,035 

$20,000  under  $30,000   

453 

11,126 

8,123 

1,850 

724 

1.031 

13.669 

9,226 

6.866 

5.537 

1.329 

6.804 

$30,000  under  $50,000   

565 

21.507 

17,192 

4,776 

2,512 

2,222 

25,202 

16,119 

9  916 

8.369 

"1.546 

15.287 

Tcr\  r\f\r\  — frfrt/\/wi 

432 

28.719 

24,503 

9.029 

5.049 

3,891 

29.545 

17,353 

7  572 

7.098 

•474 

21,973 

Si 00  000  under  $200  000 

43 

5.791 

5,003 

2.248 

946 

1,291 

4.859 

2.749 

910 

3.949 

$200  000  or  more 

12 

3,475 

2,939 

1,466 

519 

944 

2.383 

1,323 

283 

283 

2,100 

2,161 

75,689 

60,538 

19,399 

8,933 

10,194 

S3.341 

53,497 

33  340 

27,293 

6.046 

50.001 

Under  $10,000   

■141 

'833 

"273 

"42 

*25 

*  1  790 

*963 

•1.572 

'984 

'588 

'218 

$10,000  under  $20,000 

588 

8  1 54 

5  524 

*191 

791 

1 1  305 

9  485 

7.859 

5.750 

•2.110 

3  445 

$20,000  or  more 

1,432 

66  702 

54  740 

ift'iii 

• 

8  731 

9  379 

70  247 

43  046 

23.908 

20  559 

3.349 

46  338 

Nontaxable  returns  total 

1,639 

7,252 

4.509 

1.369 

1,339 

— 

29,602 

24,770 

23,246 

20,811 

•2,435 

6.356 

Under  $10,000   

1,461 

1,743 

"127 

"18 

•2 

- 

20.080 

17.513 

19.088 

16.653 

'2.435 

'992 

cm  (Via  . c on  f\i*m 

*  105 

'1.592 

'1.363 

"323 

'318 

— 

'4.110 

•3,535 

•2,520 

•2.520 

•1.590 

73 

3  916 

3,019 

1 ,029 

1 .019 

5,412 

3  722 

1.638 

1.638 

3  774 

Switzerland  total 

3,199 

51,221 

41,197 

13.033 

6,629 

6,217 

63.293 

65,271 

50,296 

45.663 

4,633 

32.996 

No  adiusted  gross  income 

1,110 

- 

- 

- 

- 

- 

16,729 

15,914 

16.729 

16,309 

'420 

- 

$1  under  $5,000   

727 

808 

'9 

M 

"1 

1 1 .238 

10,948 

11,005 

10,081 

*925 

*233 

$5,000  under  $10,000   

•139 

"940 

'431 

*73 

•CO 

68 

*  1  616 

•1,608 

•1.127 

•481 

'234 

$10,000  under  $20,000 

•243 

'3  446 

'2  491 

'164 

'5  355 

*4  657 

•4.004 

•2,368 

•1.636 

'  1  350 

$20,000  under  $30,000 

209 

4>88 

im 

842 

'569 

•260 

7*371 

4^602 

3.710 

3.710 

3^661 

$30,000  under  $50,000 

431 

17,316 

14,402 

4.062 

1.771 

2.248 

17.578 

13.261 

6.775 

5.603 

•1.172 

10  803 

t^n.  nnn  .  in/for  1 1  nn  non 

309 

19.335 

16.139 

5.760 

3.134 

2,582 

18.892 

11,934 

5.758 

5.758 

13,135 

$100,000  under  $200,000 

27 

3,550 

2.902 

1.323 

858 

461 

3.081 

1.749 

589 

589 

2.492 

$200,000  under  $500,000 

4 

1.038 

965 

482 

132 

304 

1.207 

589 

119 

119 

1.088 

$500,000  or  more   

1.201 

45,911 

37.672 

12,007 

5.615 

6,217 

46,726 

31.151 

16,571 

16.269 

•2,302 

28,154 

Under  $10,000   

"104 

'736 

'431 

•73 

•68 

'769 

•542 

•733 

•252 

•481 

'36 

•209 

•3.002 

•2.116 

•419 

'97 

•295 

'3.967 

•3.270 

•3.018 

•2,368 

•650 

'949 

888 

42,173 

35.125 

11.514 

5.518 

5,855 

41.991 

27.339 

14.821 

13,649 

•1,172 

27,170 

1.998 

5,310 

3,525 

1.026 

1,014 

36.567 

34,120 

31,725 

29,394 

•2,331 

4,842 

Under  $10,000   

1.872 

1,012 

*9 

'1 

'1 

29,041 

27.936 

28,609 

27,264 

'1.345 

•432 

$10,000  under  $20,000 

•34 

•443 

•376 

•70 

'68 

•1,388 

•1.368 

986 

•986 

•401 

$20,000  or  more 

92 

3.854 

3,140 

955 

945 

6,138 

4.797 

2.130 

2.130 

4.009 

Footnotn  al  end  ol  table 


Exemption  of  Income  Earned  Abroad  by  Individuals,  1975  21 


ALL  RETURNS 

Table  4.— Income,  Tax  and  Foreign  Tax  Credit,  and  Income  Earned  Abroad  and  Tax-Exempt  Amount,  by  Selected  Country  in 
Which  Income  was  Earned  and  by  Size  of  Adjusted  Gross  Income — Continued 

(All  figures  are  estimates  based  on  samples— money  amounts  are  in  thousands  ol  dollars)  


Selected  country  and  size  ot 
adiusted  gross  income 


Income  and  taxes  Irom  all  sources 


Income  earned  abroad  lor  personal  services-attnbutable  lo  current  year 


iber  ot 

[urns 

Adiusted 
gross 

income 
less 
deficit 

Taxable 
income 

US 
income 

tax 
belore 
credits 

I   

Foreign 
tax 
credit 
claimed 

Total 

u  s 

income 

Total 

Salanes 
and 
wages 

Tax-exempt  amount 

T  hi 

Taxable 
amount 

Total 

By  U  S  citizens 
meeting— 

Bona  fide 

foreign 
residence 
test 

1 7-month 
loreign 
presence 
test 

1) 

(2) 

|3) 

(4) 

tQ 
PI 

("I 

I7\ 
VI 

IA1 
101 

(9) 

(10) 

(11) 

(12) 

1 1  838 

234.091 

165.998 

53,391 

17.86C 

34.608 

306,976 

264.123 

170.500 

1  in  7QD 

39,712 

136.476 

2  199 

'—117 

18,650 

17,3% 

18,372 

14.798 

3.574 

"279 

2.242 

3,333 

•157 

•29 

— 

'15 

26,969 

26.226 

26,1% 

19,678 

6512 

•779 

1.220 

8.452 

3.365 

559 

'49 

423 

21.090 

19,633 

16,603 

12^405 

MJ99 

4.486 

2.200 

34.406 

22.821 

4,386 

1,806 

2.396 

63.430 

58.191 

38336 

26,415 

12,420 

24.594 

1.775 

43,706 

32,438 

7,255 

3.490 

3,577 

60.4% 

49.520 

30,146 

22.298 

7848 

30,349 

1.385 

51.960 

41.555 

11.188 

6.431 

4,589 

66,113 

53.000 

26,310 

22,533 

^' 

39303 

744 

50.51 1 

41  269 

1 5  125 

4  507 

10  433 

41  573 

32  912 

12.562 

1 1 ,223 

1 .339 

55 

7,258 

5  919 

2  646 

849 

1  720 

5  392 

4  378 

1067 

23 

4,325 

18 

34  582 

18.474 

12  203 

728 

1 1  456 

3  264 

2  873 

414 

20 

2  850 

6,775 

215,730 

156.232 

50,932 

15338 

34,608 

235,847 

199,362 

1 12,854 

83.094 

29,760 

122,993 

1  179 

7  435 

3  192 

538 

"23 

439 

18  499 

17  341 

14,712 

9.620 

5.092 

3  787 

1  921 

30  159 

21  102 

4  078 

1  517 

2  396 

55  006 

50  476 

33.427 

21.727 

11,700 

21  579 

3  675 

178  135 

111  0.10. 
lO  1  jJ3 

46  316 

13  999 

31  773 

1 62  342 

131  545 

64.714 

51.747 

12,967 

97  627 

5,063 

18,361 

9,766 

2.459 

2,322 

71,129 

64,762 

57,646 

47.694 

9,952 

13,463 

4.482 

4,233 

•331 

•49 

•27 

- 

48,210 

45.%8 

46.453 

37  261 

9,192 

1,757 

*279 

"4,247 

"1,719 

'308 

•289 

'8,424 

7,715 

'5,409 

•4.689 

•720 

'3,015 

302 

9  882 

7  716 

2  101 

2  006 

14.4% 

1 1  138 

5.785 

5.745 

"40 

8  712 

10,381 

106.384 

77.211 

21.087 

12.491 

7,991 

179.354 

149.583 

120.008 

77,685 

42,324 

59.345 

2.748 

•-258 

- 

- 

- 

- 

30.638 

29.606 

30,563 

22.459 

8.104 

•74 

2,641 

5,057 

660 

98 

*11 

65 

28.238 

27.457 

27.517 

16,510 

11.006 

721 

1  498 

1 1  359 

4  885 

771 

"44 

618 

17  327 

15  232 

14359 

6.8% 

7,663 

2  768 

2  019 

29  730 

19  772 

3  722 

1  005 

2  460 

39  734 

34  527 

24,689 

1 4,835 

9,854 

1 5  045 

489 

1 1782 

9^047 

1^960 

•386 

V530 

9361 

6361 

4,377 

i'niT 

0  ton 

4  984 

657 

24,672 

21.596 

6.232 

4.159 

1,941 

29.476 

19.494 

12^466 

9,93/ 

2,529 

17.010 

295 

18.757 

16,357 

5.935 

4.919 

987 

20.254 

13.870 

5.115 

4,553 

'562 

15.139 

29 

3  985 

3  636 

1  662 

1  277 

373 

3  585 

2110 

624 

587 

•37 

2.%1 

E 

1  300 

1  259 

707 

690 

16 

741 

426 

99 
- 

99 

— 

— 

643 

4651 

87,727 

65,903 

17,732 

9.280 

7,991 

96,159 

75,338 

50,077 

27,097 

22,979 

46,083 

1.702 

11.401 

5,113 

803 

•14 

683 

14.875 

13,258 

13.093 

4.645 

8.448 

1.782 

1.637 

23.643 

15,760 

2.898 

•282 

2.460 

27.410 

25.194 

17,738 

8  755 

8  983 

9.672 

1.312 

52.684 

45.030 

14.031 

8.983 

4.848 

53.874 

%,887 

19,245 

13397 

5348 

34.629 

5,730 

18,657 

11,309 

3,355 

3,211 

83,194 

74,244 

69,932 

50,588 

19,344 

13,262 

5  185 

4  757 

433 

67 

•41 

61.327 

59  036 

59,546 

41.221 

18.325 

1  781 

382 

6.087 

4.012 

824 

•723 

_ 

12324 

9334 

6.951 

"6  080 

'871 

•5.373 

163 

7,812 

6.864 

2,465 

2.447 

_ 

9,543 

5.B74 

3,435 

3>87 

•148 

6,108 

10,307 

87,374 

62,101 

16,392 

9,359 

6,278 

198,870 

167,151 

139,945 

109,010 

30,935 

58,924 

2,085 

•—59 

20.407 

18.352 

20.407 

17.371 

•3.036 

4.275 

6,404 

609 

90 

'25 

44 

52356 

48^406 

50.774 

38,060 

12.714 

1.783 

1.115 

8.350 

3,259 

528 

'158 

298 

23.173 

20,231 

18.581 

13372 

5308 

4.593 

1,216 

17.104 

11,354 

2.146 

872 

1,174 

27,654 

23.703 

18^476 

14,141 

4.334 

9,178 

779 

18.209 

14,364 

3,292 

1,983 

1,170 

30.457 

24.922 

16.218 

11.414 

•4,804 

14.239 

674 

26,347 

22,578 

6.340 

3,697 

2.469 

31.083 

23,208 

11387 

1 0,889 

'998 

19,1% 

9,602 

8,653 

3.1 71 

2.273 

880 

12,091 

7,358 

3,425 

3  385 

"40 

8,665 

9 

1,416 

1 .283 

824 

351 

243 

1 .448 
~ 

970 

178 

178 

_ 

1 ,270 

3,652 

70,597 

53.848 

14,286 

7,312 

6,278 

106,028 

84,815 

59,960 

45,790 

14,170 

46,068 

1.216 

7.254 

3.128 

503 

•93 

342 

21,786 

18.753 

1 8.446 

12  966 

5  480 

3,341 

1.038 

14,888 

9.824 

1,867 

601 

1.174 

21.623 

18.436 

14,803 

11,149 

3354 

6.820 

1.398 

48.455 

40.8% 

11.916 

6.618 

4,762 

62,619 

47.625 

26,711 

21  674 

5  037 

35.907 

6,655 

16,777 

8,253 

2,106 

2,047 

_ 

92,842 

82,336 

79,985 

63,221 

16,764 

12,857 

6.259 

7,442 

741 

116 

•90 

- 

74.350 

68.235 

71,315 

56,037 

15.279 

3.034 

•178 

'2,216 

*  1 .530 

'279 

'271 

'6.031 

'5  267 

"3.673 

•2,993 

'580 

'2,359 

218 

7^119 

5382 

1,711 

1.667 

_ 

12^461 

8^834 

4.997 

4  192 

'806 

7^464 

37.066 

425,206 

308.083 

81,675 

41,055 

38,706 

844,479 

699.207 

550,703 

373,510 

177,192 

293,776 

7,173 

-2.142 

75.564 

70,126 

74,917 

54.320 

20,598 

'646 

9.997 

19,015 

2,032 

320 

'55 

187 

146,015 

135  455 

135,751 

79.785 

55  967 

10  264 

5,534 

39^669 

16^838 

2,807 

757 

1.680 

1 10  229 

97702 

88,152 

49.942 

38,210 

22377 

7.203 

105,990 

69,396 

13,341 

4.422 

8,406 

181,561 

156.386 

117,722 

78.357 

39.365 

63.838 

3.235 

78.555 

60,271 

13.457 

6,124 

6,949 

111.613 

%.488 

58,435 

43.166 

15,268 

53.178 

2.858 

107,951 

91 ,631 

25.624 

14,310 

10,930 

132,731 

92,994 

53,379 

47.214 

6.165 

79.353 

987 

62.989 

55.993 

20.367 

12.364 

7,849 

75.841 

48.821 

20,640 

19.078 

1.562 

55.201 

64 

8.971 

3.034 

3.673 

1.810 

1,834 

7.633 

4.846 

1,356 

1.338 

'18 

6.277 

15 

4.209 

3.888 

2.086 

1.213 

870 

3.293 

2.3% 

351 

311 

•40 

2.942 

17,911 

362,027 

273,750 

73,075 

32.802 

38,706 

533,698 

427,341 

294.929 

198.522 

96.407 

238.768 

5.252 

33,853 

15241 

2.492 

346 

1,867 

95.593 

87.271 

78,613 

39.736 

38.877 

16.981 

6.306 

92.859 

61.754 

11.905 

3,049 

8.406 

151.278 

131.683 

99,628 

63.645 

35.983 

51.649 

6.353 

235.315 

196.754 

58.679 

29,407 

28.433 

286.827 

208.387 

116.688 

95.141 

21.547 

170,138 

19,155 

63,179 

34,333 

8,600 

8.253 

310,781 

271.866 

255,774 

174,988 

80.785 

55,008 

17,452 

22.688 

3.628 

635 

466 

236.215 

216.011 

220.208 

144.311 

75.8% 

16.0% 

897 

13.130 

7,642 

1.436 

1.372 

30,283 

24.703 

18.094 

14,712 

"3.381 

12,189 

806 

27.360 

23,063 

6.528 

6.415 

44.284 

31,152 

17.472 

15,%5 

•1.506 

26.812 

United  Kingdom,  total 

No  adjusted  gross  income 

S1  under  S5.000   

S5.000  under  S  10.000 
$10,000  under  S20300 
S20.000  under  $30,000 

$30,000  under  $50,000 
$50,000  under  $100,000 
$100,000  under  $200,000 
$200,000  or  more   

Taxable  returns,  total 

Under  $10,000   

$10,000  under  $20,000 
$20,000  or  more   

Nontaxable  returns,  total  . 

Under  $10,000   

$10,000  under  $20,000 
$20,000  or  more   

West  Germany,  total 

No  adiusted  gross  income 

$1  under  $5,000   

$5,000  under  $10,000 
$10,000  under  $20,000  , 
$20,000  under  $30,000 
$30,000  under  $50,000 
$50,000  under  $100,000 
$100,000  under  $200,000 
$200,000  under  $5%,%0 
$500,000  or  more   

Taxable  returns,  total  .... 

Under  $10,000   

$10,000  under  $20,000 
$20,000  or  more   

Nontaxable  returns,  total  . 

Under  $10,000   

$10,000  under  $20,000 
$20,000  or  more   

Africa,  total   

No  adiusted  gross  income 

$1  under  $5,000   

$5,000  under  $10,000 
$10,000  under  $20,000 
$20,000  under  S30.000 

S30.000  under  $50,000 
550.000  under  $100,000  ... 
$100,000  under  $500.0%  .. 
$500.0%  or  more   

Taxable  returns,  total  .... 

Under  $10.0%   

$10.0%  under  $20.0% 
$20,0%  or  more   

Nontaxable  returns,  total 

Under  $10.0%   

$10.0%  under  $20.0% 
$20.0%  or  more   

Asia,  total   

No  adjusted  gross  income 

$1  under  $5.0%   

$5,0%  under  510,0%  .... 
S10.0%  under  $20.0%  . 
$20,0%  under  $30.0% 

$30.0%  under  $50.0% 
$50.%0  under  $1%,0% 
$1%,%0  under  $2%.0% 
$2%.0%  under  $5%.%0 
$5%.0%  or  more   

Taxable  returns,  total  .... 

Under  $10.0% 

$10.0%  under  S20.%0  .. 

$20,0%  or  more   

Nontaxable  returns,  total  . 

Under  $10.0%   

S10.0%  under  $20.0% 
$20.0%  or  more   


Footnote  a!  end  ot  table 
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ALL  RETURNS 

Table  4.— Income,  Tax  and  Foreign  Tax  Credit,  and  Income  Earned  Abroad  and  Tax-Exempt  Amount,  by  Selected  Country  in 
Which  Income  was  Earned  and  by  Size  of  Adjusted  Gross  Income — Continued 

[All  figures  are  estimates  based  on  samples— money  amounts  are  in  thousands  ol  dollars]  


Selected  country  and  size  ol 
adjusted  gross  income 


Income  and  taxes  from  all  sources 


Income  earned  abroad  lor  personal  services-attnbutable  to  current  year 


>er  of 
jms 

Adiusted 
gross 
income 
less 
deficit 

Taxable 
income 

US 
income 

tax 
before 
credits 

Foreign 
tax 
credit 
claimed 

Total 
U.S. 
income 
tax 

Total 

Salaries 
and 
wages 

Tax-exempt  amount 

Taxable 
amount 

Total 

By  U  S.  citizens 
meeting— 

Bona  fide 

foreign 
residence 
test 

1 7-month 
lofeign 
presence 
test 

12) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

1101 

Mil 

112) 

6,143 

76,443 

52.378 

12.905 

5,187 

7,395 

164,367 

138.601 

107.833 

51.607 

56,226 

56.534 

658 

•-14 

- 

- 

- 

- 

9,878 

9,049 

9,730 

6,483 

•3,246 

•149 

1,638 

3,679 

475 

86 

- 

56 

33,029 

30.843 

29.253 

10.196 

19,057 

3,776 

973 

7,161 

2.730 

453 

*66 

333 

23,795 

2U.B2U 

18,186 

6,851 

11.335 

5.610 

1.672 

25,079 

16,316 

3.090 

724 

2,242 

48.357 

29.607 

14,648 

14.959 

18,750 

601 

13,996 

9.890 

2.082 

•213 

1,809 

18,252 

15^90? 

9^662 

4.460 

5  202 

8.590 

458 

17,220 

14,402 

4.012 

1,951 

2.023 

19.731 

13,135 

8,392 

6.222 

•2.170 

11.339 

139 

8  771 

8,054 

2,952 

2,038 

898 

10  636 

6  984 

2.913 

2.657 

•256 

7.723 

4 

_ 

553 
_ 

512 
_ 

229 
— 

194 

— 

34 
— 

688 
— 

323 
_ 

90 
— 

90 

- 

598 

_ 
3,708 

_ 
66,296 

_ 

47,069 

— 
1 1,531 

— 

' 

— 
7  395 

— 

' 

— 

91,378 

64,538 

28,6 '4 

— 

35,924 

_ 

45,831 

1.115 

6,906 

2,881 

472 

•27 

389 

25.625 

23,426 

19.954 

•5.621 

14,333 

5.671 

I'foe 

21 ,723 

285 

2  242 

39  81 1 

24,929 

10.910 

14,019 

1 4.882 

i ,  136 

37,666 

J0,2bo 

0,422 

3,551 

4.764 

44.932 

Jo,4J1 

19,654 

12.083 

7.571 

25.278 

2,435 

10,147 

5,309 

1,374 

1,324 

— 

53,998 

47,223 

43,295 

22,993 

20,302 

10,704 

2,154 

3,919 

"323 

•67 

•39 

41,077 

37.286 

37,214 

1 7,909 

19.305 

3.864 

•215 

"3,355 

■2,396 

•454 

•439 

- 

•8,546 

•7,026 

"43378 

*3,736 

*940 

•3868 

66 

2.872 

2,590 

854 

846 

4,375 

2.912 

1.404 

U47 

•57 

2.972 

5.100 

67,283 

52,594 

16,571 

9,028 

110,624 

85.529 

65.458 

53,254 

12.204 

45.167 

1,524 

•-23 

- 

- 

- 

- 

14,758 

14.009 

14,758 

1 1  890 

'2  868 

- 

1.249 

2.188 

•308 

•45 

•12 

•20 

13.651 

13,122 

13.171 

9J37 

3334 

•480 

765 

5,543 

2,112 

345 

•120 

170 

11.716 

10,936 

9.612 

•5.683 

3.929 

•2,104 

354 

4,647 

3,174 

634 

•253 

360 

6,558 

4,538 

4,943 

*3. 982 

'961 

•1.615 

400 

10,227 

8,129 

1,840 

1.034 

708 

15,761 

12,309 

7.535 

7.157 

*378 

8.226 

464 

17,952 

15,298 

4.301 

1  971 

2.271 

20,487 

14,373 

8,851 

8.413 

•437 

11  636 

305 

20,178 

17,494 

6.398 

3.838 

2,529 

22.584 

13.614 

5,782 

5,485 

'296 

16^802 

31 

4,362 

3.989 

1,835 

1,004 

827 

3.526 

1.736 

619 

619 

- 

2.908 

8 

2,209 
— 

2,089 
— 

1,173 
— 

795 
— 

376 
— 

1.582 

891 

187 

187 

1.395 
_ 

2*13 

60,136 

48,887 

15,462 

7,969 

7,260 

12  466 

51  139 

32,569 

28,383 

4.186 

39.898 

627 

4,064 

1 ,638 

259 

*26 

190 

7,435 

7.025 

6.430 

•4.278 

2.152 

'1.005 

354 

634 

"253 

360 

6,558 

4,538 

4.943 

•3,982 

•961 

'  1615 

1.132 

51,425 

44'075 

14,569 

7,690 

6.711 

58.473 

39.576 

2l]l96 

20,122 

1.074 

37,277 

2,987 

7,147 

3,707 

1,108 

1,059 

- 

38,158 

34,390 

32,889 

24,871 

6,018 

5,269 

2.911 

3,644 

782 

130 

•107 

32,690 

31,042 

31.112 

23.132 

7.980 

1.578 

76 

3,503 

~ 
2.925 

~ 
978 

~ 
952 

5,468 

3.347 

1.777 

— 
1.739 

- 
"38 

3.691 

4.952 

68,176 

49,326 

12,205 

6,810 

5  121 

138.222 

123,701 

89.468 

64.488 

24.980 

48.754 

315 

•-277 

- 

— 

— 

— 

4.116 

3.910 

3,932 

•2.233 

1.699 

'183 

1 ,041 

2,621 

323 

"50 

*36 

"5 

20,379 

19,218 

18,297 

10,756 

7.541 

2.082 

1 .074 

7,765 

3,746 

610 

*203 

332 

24.526 

19.000 

11,417 

7.583 

5,527 

1  474 

21,887 

15.033 

2.895 

1,574 

1  246 

39  532 

35  227 

26.361 

22,120 

'4.241 

13,170 

553 

13>04 

103339 

2^407 

U19 

1>35 

20^841 

18^552 

10^400 

8,297 

'2,103 

10^440 

385 

14.897 

12,811 

3.666 

2.533 

1.092 

19.944 

16.408 

8.903 

7,611 

•1.291 

11.041 

101 

6.081 

5,438 

1.921 

1.136 

774 

7,664 

6.590 

2.368 

1,847 

•521 

5,296 

9 
— 

1,498 
_ 

1.336 
_ 

655 
_ 

210 
_ 

439 
_ 

1,220 
_ 

1.174 
_ 

205 

205 

— 

1.014 
_ 

3,056 

56,040 

41,845 

10,522 

5,182 

5,121 

92,248 

11,908 

55,685 

41,518 

14,167 

36,563 

935 

6,601 

3.247 

522 

'119 

337 

20,886 

19,276 

16,667 

10,006 

6.661 

4.219 

1,255 

18,580 

12.652 

2.443 

1,138 

1,246 

31,303 

28.534 

21.473 

17.231 

'4.241 

9,830 

866 

30,859 

25.945 

7.558 

3,925 

3,539 

40.059 

34,098 

17.545 

14.280 

3,265 

22.514 

1,896 

12,136 

7,481 

1,683 

1.628 

45,974 

41,793 

33,783 

22.970 

10,813 

12.191 

1,495 

3.508 

821 

138 

•119 

z 

28.135 

26,474 

24,563 

14  400 

10  162 

3.572 

'219 

"3,307 

•2.381 

•452 

•436 

— 

•8,229 

•6.694 

"4,889 

•43389 

•3.340 

1 62 

5,321 

4.279 

1,093 

1.073 

9,610 

8,626 

4.332 

3.681 

•651 

5.279 

8,837 

44.228 

29,525 

7,479 

3,219 

3,951 

139,513 

130.553 

116,573 

73,956 

42,617 

22,940 

3,574 

'-51 

- 

- 

- 

_ 

45,102 

44.108 

45,102 

28.468 

16.634 

- 

3,096 

4.897 

705 

111 

- 

101 

41.604 

40,431 

40.850 

25.150 

15.700 

•754 

765 

5,493 

2,402 

402 

•55 

312 

9.006 

8.682 

7.944 

5.529 

•2.415 

'1.062 

812 

1 1,771 

7,624 

1 ,438 

508 

751 

22.630 

20.689 

14  573 

9.164 

5.409 

8.057 

•226 

•5.470 

•4,295 

•947 

•202 

•700 

•4,136 

•3.536 

•21276 

•1.283 

•993 

•1.860 

255 

9.561 

8.207 

2,285 

1.181 

1,076 

9,698 

7.295 

3.742 

2,458 

•1,284 

5,957 

101 

6.027 

5.33t 

1.879 

1.050 

017 

6.633 

5430 

1.939 

1  770 

•169 

4.694 

8 

1.059 

962 

418 

223 

194 

702 

381 

147 

134 

13 

556 

2,315 

37,653 

27,511 

7,004 

2.820 

3,951 

48,693 

42.997 

28.898 

18,714 

10,184 

19,795 

1.005 

5.848 

2.759 

448 

•2 

413 

8.211 

7.934 

7.867 

4.890 

2.977 

'344 

743 

10.634 

6.800 

1.280 

413 

751 

20.858 

19.601 

13.395 

8.289 

5.106 

7.463 

567 

21.171 

17.952 

5.276 

2.406 

2.788 

19,625 

15.462 

7.637 

5.535 

2  102 

11.968 

6,522 

6,574 

2,015 

474 

•398 

90.819 

87,557 

87.675 

55,242 

32.433 

3,145 

6.430 

4,491 

•349 

'64 

•54 

87.502 

85.288 

86,029 

54,257 

31.772 

1,472 

•69 

•1.137 

•824 

•157 

•95 

•1,772 

•1.088 

•1.178 

•875 

•303 

'594 

"23 

•947 

•842 

•253 

"249 

•1.545 

•1.181 

•467 

•110 

•357 

'1,078 

Iran,  total   

No  adiusted  gross  income   

$1  under  S5.000   

S5.000  under  St 0.000   

$10,000  under  $20,000   

$20,000  under  $30,000   

$30,000  under  $50,000   

$50,000  under  5100.000   

$100,000  under  $200,000   

$200,000  under  $500,000   

$500,000  or  more   

Taxable  returns,  total   

Under  $10,000   

$10,000  under  $20,000   

$20,000  or  more   

Nontaxable  returns,  total   

Under  $10,000   

$10,000  under  $20,000   

$20,000  or  more   

Japan  (including  Okinawa  and 
Ryukyu  Islands),  total   

No  adiusted  gross  income   

$1  under  $5,000   

$5,000  under  $10,000   

$10,000  under  $20,000   

$20,000  under  $30,000   

$30,000  under  $50,000   

$50,000  under  $100,000   

$100,000  under  $200,000   

$200,000  under  $500,000   

$500,000  or  more   

Taxable  returns,  total   

Under  $10,000   

$10,000  under  $20,000   

$20,000  or  more   

Nontaxable  returns,  total   

Under  $10,000  , 

$10,000  under  $20,000   

$20,000  or  more   

Saudi  Arabia,  total   

No  adjusted  gross  income 

$1  under  $5,000   

$5,000  under  $10,000   

$10,000  under  $20,000 
$20,000  under  $30,000 

$30,000  under  $50,000   

$50,000  under  $100,000 
$100,000  under  $500,000 
$500,000  or  more   

Taxable  returns,  total   

Under  $10,000   

$10,000  under  $20,000   

$20,000  or  more   

Nontaxable  returns,  total   

Under  $10,000   

$10,000  under  $20,000   

$20,000  or  more 

Oceania,  total   

No  adiusted  gross  income 
$1  under  $5,000 

$5,000  under  $10,000   

$10,000  under  $20,000 
$20,000  under  $30,000 

$30,000  under  $50,000 
$50,000  under  $100,000 
$100,000  under  $200,000 
$200,000  under  $500,000 
$500,000  or  more   

Taxable  returns,  lotal   

Under  $10,000   

$10,000  under  $20,000 
$20,000  or  more 

Nontaxable  returns,  total   

Under  $10,000 
$10,000  under  $20,000 
$20  000  or  more 

r-oolnote  •!      ol  mbln 
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ALL  RETURNS 

Table  4. — Income,  Tax  and  Foreign  Tax  Credit,  and  Income  Earned  Abroad  and  Tax-Exempt  Amount,  by  Selected  Country  in 
Which  Income  was  Earned  and  by  Size  of  Adjusted  Gross  Income — Continued 

[All  figures  are  estimates  based  on  samples— money  amounts  are  in  thousands  ol  dollars] 


Selected  country  and  size  ot 
adjusted  gross  income 


Number  ot 
returns 


Income  and  taxes  from  all  sources 


Adiusted 
gross 

income 
less 
deficit 


Taxable 
income 


US 
income 

tax 
belore 
credits 


Foreign 
tax 
credit 
claimed 


Total 

U.S. 
income 
tax 


Income  earned  abroad  tor  personal  services-attnbutable  to  current  year 


Total 


Salaries 
and 
wages 


Tax-exempl  amount 


Total 


By  U  S  citizens 
meeting— 


Bona  tide 

foreign 
residence 
test 


1 7-month 
foreign 
presence 
test 


(10) 


(11) 


Australia,  total   

No  adiusted  gross  income 

S1  under  S5.000   

S5.000  under  $10,000   

S10.000  under  520.000   

S20.000  under  $30,000   

S30.000  under  $50,000 

$50,000  under  $100,000   

$100,000  under  $200,000 
$200,000  under  $500,000 
$500,000  or  more   

Taxable  return?,  total   

Under  $10,000   

$10,000  under  $20,000  .  - 
$20,000  or  more   

Nontaxable  returns,  total  

Under  $10,000 
$10,000  under  $20,000 
$20,000  or  more   

County  not  stated,  total 

No  adiusted  gross  income 

$1  under  $5,000   

$5,000  under  510.000   

$10,000  under  $20,000   

$20,000  under  $30,000   

$30,000  under  $50,000   

$50,000  under  $100,000   

$100,000  under  $200,000   

$200,000  under  $500,000   

5500.000  or  more   

Taxable  returns,  total   

Under  $10,000   

510.000  under  520.000  .  . 
S20.000  or  more   

Nontaxable  returns,  total  

Under  $10,000   

510,000  under  520,000  .  ... 
520,000  or  more   


5.412 

2.287 
1,920 
452 
390 


1,423 

728 
355 
340 

3,989 

3.931 
"35 
•23 

795 

•242 
•241 
•139 
•103 
•35 

•35 


347 

•174 
•103 
•70 


3,021 
3.216 
5.708 
"2,102 

6.320 
5.924 
1.059 


3.962 
5,114 
14,459 

3,817 

2.275 
•594 
•947 

4,626 


•313 
•1.021 
•1,162 

•822 

•1.308 


4,426 

•1.134 
•1,162 
•2.130 


581 
1.508 
3,443 
•1.695 

5,318 
5,247 
962 


17,192 

1.865 
2.947 
12,379 


•224 
•495 
•842 

3,013 


'31 
•526 
■766 
•626 


3,013 

•556 
•766 
•1,691 


90 
256 
631 
'384 

1.480 
1.853 
418 


4,720 

304 
533 
3,882 


•42 
•98 
•253 

643 


•4 

•90 
•136 
•131 

•282 


•94 
■136 
■413 


•42 
•390 
•159 

1.016 
1,027 
223 


2,472 

"2 
•295 

2,175 


•41 
"95 
•249 


2,148 


2,148 

281 
194 

1.673 


597 


87,795 

28.062 
22,629 
4,742 
14.811 
•2.138 

8,221 
6,490 
702 


5.557 
13,342 
16.006 

52,889 

49.875 
■1,469 
•1,545 

10,012 

•3,323 
•3,003 
•1,643 
•1.590 
•259 

•193 


4,185 

•2,142 
•1.591 
•452 

5,827 

5,827 


81,034 

27,840 
22,216 
4,558 
12,975 
•1,539 

6.238 
5,287 
381 


29.827 

5.374 
12.190 
12,263 

51,207 

49.241 
•785 
•1.181 

9,769 

•3.112 
•3.003 
•1,630 
•1,573 
•259 

'193 


4.154 

•2,129 
•1.573 
•452 

5,615 

5,615 


70,014 

28,062 
22.335 
4,115 
9.258 
•1.127 

3.083 
1.889 
147 


19,506 

5,346 
8.383 
5,778 

50,508 

49.166 
"875 
•467 

9,353 

•3,323 
•3,003 
•1,287 
•1,287 
"259 

•193 


3,526 

•1,787 
•1.287 
•452 

5,827 

5,827 


39,473 

14.405 
10.663 
•3.017 
•6.473 
•829 

2.231 
1.720 
134 


13,762 

3.360 
•5.598 
4,804 

25,710 

24.725 
•875 
•110 

•1,626 

•1.099 
"527 


•1,626 

•1.626 


30.541 

13.656 
11.672 
•1,097 
'2,785 
"297 

•852 
•169 
13 


5,744 

1,986 
•2.785 
•974 

24,797 

24,440 

•357 

7,727 

•2.225 
'2,475 
•1,287 
•1,287 
•259 

'193 


3,526 

'1,787 
•1.287 
"452 

4,201 

4.201 


'Estimate  should  be  used  with  caution  because  of  the  small  number  ot  sample  returns  on  which  it  was  based 
NOTE:  Detail  may  not  add  to  total  because  of  rounding 
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ALL  RETURNS 

Table  5.— Income,  Tax  and  Foreign  Tax  Credit,  and  Income  Earned  Abroad  and  Tax-Exempt  Amount,  by  Selected  Country  in 
Which  Income  was  Earned  and  by  Type  of  Residence  Status  Abroad 


[All  ligures  are  estimates  based  on  samples— money  amounts  are  in  thousands  ol  dollars] 


Selected  country  and  type  of  residence  status  abroad 

Number  of 
returns 

Income  and  taxes  from  all  sources 

Income  earned  abroad  lor  personal  services- 
attributable  to  current  year 

Adjusted 
gross 

income 
less 
deficit 

Taxable 
income 

U.S. 
income 

tax 
betore 
credits 

Foreign 
tax 
credit 
claimed 

Total 
US. 

income 
tax 

Total 

Salaries 
and 
wages 

Tax- 
exempt 
amount 

Taxable 
amount 

0) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

19) 

(10) 

140,195 

1,588,381 

1,157,593 

331,417 

168,449 

155,491 

3,027,045 

2,541,445 

1.995.202 

1,031,(41 

103,657 

1,240,449 

927,896 

278,698 

155,447 

117,835 

2,395,877 

1,9(0,121 

1,546,725 

(49,150 

17-month  foreign  presence  

36,536 

347,932 

229,696 

52,719 

13,002 

37,656 

631,168 

561,324 

♦48  477 

162.691 

18,722 

102,098 

63,982 

18,039 

11,671 

6,008 

316,239 

299,271 

261,349 

54,(90 

17,551 

95,372 

60,177 

17,231 

11,410 

5,482 

301,366 

285.040 

248,763 

52,602 

17-month  foreign  presence   

1,171 

6,726 

3.805 

808 

•262 

526 

14,873 

14,231 

12,586 

•2,288 

18,335 

220,236 

167,998 

48,479 

28,248 

19,208 

419,022 

346.264 

270,759 

148,2*3 

15,977 

197,164 

152,069 

45,026 

26  942 

17,172 

374,336 

309.954 

240.823 

133,514 

17-month  foreign  presence   

2,358 

23.071 

15,929 

3,453 

1,306 

2,036 

44,686 

36.310 

29.936 

14,750 

4.325 

66.913 

54.225 

15.836 

10,995 

4.594 

113,754 

85.086 

64.989 

48.765 

3,802 

61,080 

49,892 

14,823 

10,506 

4,108 

102.148 

77.382 

57.953 

44.195 

17-month  foreign  presence   

523 

5.832 

4,333 

1,013 

489 

486 

11.607 

7,704 

7.036 

4.571 

1,181 

9,792 

6.807 

2.080 

746 

1,293 

20.041 

16.032 

15,071 

4.970 

1,181 

9,792 

6.807 

2,080 

746 

1,293 

20,041 

16.032 

15.071 

4.970 

3,065 

41,238 

31,792 

9.205 

5.373 

3,553 

81.070 

71,219 

50.885 

30.184 

2,853 

39,105 

30,339 

8,929 

5,311 

3.353 

76,260 

67,178 

47.862 

28.398 

17-month  foreign  presence   

•212 

•2.133 

•1,452 

•277 

•61 

•200 

•4.810 

•4.040 

•3.023 

•1,787 

Peru  

1,498 

14,593 

9,195 

2,289 

1,536 

691 

28.134 

23,733 

18,733 

9,396 

Bona  fide  foreign  residence   

1,170 

12,369 

7.857 

1.998 

1.327 

614 

22,016 

17,957 

14,406 

7.610 

328 

2.224 

•1,338 

•292 

•209 

•77 

6.118 

5.776 

4.331 

•1.787 

2,507 

16,556 

10,576 

3,077 

621 

2,306 

47,3(0 

44,393 

37,306 

10,054 

Bona  fide  foreign  residence   

1,711 

13,048 

9.044 

2,783 

622 

2.035 

35.593 

33.422 

26.843 

8.750 

1 7-month  foreign  presence  ,  

796 

3,508 

•1.534 

"295 

•6 

•272 

11.767 

10.971 

10.463 

•1.304 

43,626 

688,058 

512,314 

155,633 

74,252 

78,436 

1,051,550 

844.838 

609,213 

442,335 

Bona  fide  foreign  residence   

31,184 

536,267 

407,243 

130,419 

67.848 

60,623 

834,898 

656.588 

472,193 

362.704 

17-month  foreign  presence   

12,442 

151.791 

105.071 

25.214 

6.404 

17,813 

216.651 

188,250 

137.020 

79.631 

2,385 

79,413 

66.720 

21.098 

14,107 

6,770 

106.042 

74,958 

44.292 

61.750 

1,926 

70.018 

58,983 

19.063 

1^.957 

5.913 

91,241 

62,029 

37.457 

53.784 

17-month  foreign  presence   

459 

9.396 

7,737 

2.034 

1.150 

857 

14,801 

12,929 

6.835 

7.966 

3,800 

82.941 

65,047 

20,768 

10.272 

10.194 

1 12,943 

78,267 

56,586 

56,357 

3,087 

69,915 

55,094 

18.133 

9.668 

8,252 

97,116 

68.268 

48,104 

49,012 

17-month  loreign  presence   

713 

13,026 

9,953 

2,635 

•604 

1,942 

15,827 

9.999 

8,482 

7,346 

2.428 

25,275 

18,437 

5,093 

1.737 

3  263 

53,936 

41.855 

35.871 

18.066 

Bona  fide  foreign  residence   

2.114 

22.892 

17.171 

4,864 

1.737 

3,052 

48.818 

37.084 

32.234 

16.585 

17-month  foreign  presence   

314 

•2.383 

•1.266 

•229 

•212 

5.118 

4,771 

3.637 

•1.481 

1.387 

28  865 

22  222 

6  456 

4  354 

1  964 

47.094 

37.050 

23.936 

23.158 

Bona  fide  foreign  residence   

961 

19,448 

15,322 

4.505 

3,596 

845 

36.376 

28.910 

18.844 

17.531 

426 

9.418 

6.900 

1.950 

•758 

1,119 

10.719 

8.140 

5.092 

5,627 

Spain  

2.136 

1  .4 

10.655 

2,796 

1  367 

1  272 

42  725 

35  447 

29  591 

13  134 

Bona  fide  foreign  residence   

1.421 

12.828 

8.666 

2.324 

1,233 

983 

32.859 

26.561 

22.056 

10.803 

17 -month  foreign  presence 

715 

3.665 

1.969 

472 

•154 

•289 

9.866 

8.886 

7.534 

2.332 

Switzerland   

3,199 

Si  ,221 

41 ,197 

13.033 

6,629 

6,21 7 

83  293 

65  271 

50  296 

32.996 

2,932 

47.633 

38.284 

12.264 

6.495 

5,599 

76,462 

59.903 

45.663 

30.799 

17-month  foreign  presence 

267 

*2,913 

*  133 

'618 

6  830 

5.368 

4.633 

'2.197 

11.838 

234.091 

165,996 

53.391 

17.860 

34.608 

306.976 

264.123 

170,500 

136.476 

8.786 

189,553 

134.375 

45.639 

16.024 

28.943 

237,530 

199.618 

130.788 

106.742 

3.052 

44.538 

31,623 

7.752 

1.836 

5.665 

69.446 

64.506 

39.712 

29.735 

West  Germany   

10.381 

106,384 

77.21 1 

21.087 

12.491 

7.991 

179.354 

149,583 

120.008 

59.345 

5,698 

60.250 

47,072 

14.353 

11,185 

2.979 

123.000 

99.410 

77.685 

45.315 

4.683 

46.134 

30.139 

6.733 

1,306 

5.012 

56.354 

50,173 

42.324 

14.030 

Africa   

10,307 

17,374 

(2,101 

16,392 

9.159 

6.271 

194,870 

1(7,151 

139.945 

5*924 

7,951 

67.476 

49.096 

13.514 

8.571 

4.320 

156.893 

131.070 

109.010 

47.882 

2.356 

19.897 

13,005 

2,878 

789 

1.957 

41.977 

36.081 

30.935 

11.042 

Footnote  ai  end  ot  table 


Exemption  of  Income  Earned  Abroad  by  Individuals,  1975 


ALL  RETURNS 

Table  5.— Income,  Tax  and  Foreign  Tax  Credit,  and  Income  Earned  Abroad  and  Tax-Exempt  Amount,  by  Selected  Country  in 
Which  Income  was  Earned  and  by  Type  of  Residence  Status  Abroad — Continued 


|AII  figures  afe  estimates  based  on  samples— money  amounls  are  in  thousands  ol  dollars) 


Selected  country  and  type  of  residence  status  abroad 

Number  of 
returns 

Income  and  taxes  from  all  sources 

Income  earned  abroad  for  personal  services- 
attributable  to  current  year 

Adiusted 
gross 

income 
less 

Taxable 
income 

U.S. 
income 

tax 
before 
credits 

Foreign 

tax 
claimed 

Total 

U.S. 
income 
tax 

Total 

Salanes 

and 
wages 

Tax- 
exempt 
amoun! 

Taxable 
amount 

(D 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

18) 

(9) 

(10) 

Asia,  total  

37,066 

425,206 

308,083 

81,675 

41,055 

38,706 

844,479 

699,207 

550,703 

293,776 

Bona  fide  foreign  residence   

23,779 

302,822 

231  222 

64  653 

37.371 

25,989 

601 ,443 

480.469 

373.510 

227,932 

17-month  foreign  presence 

13,287 

1 22384 

76361 

17*021 

3384 

12717 

243336 

218737 

177*192 

65^844 

Hong  Kong   

1,671 

24,213 

19.156 

5.520 

2.992 

2,431 

50,525 

37.742 

30,653 

19.872 

Bona  tide  foreign  residence   

1,389 

22  077 

17  849 

5.218 

2  922 

2  203 

45  822 

33  422 

26  793 

19  028 

17-month  foreign  presence   

282 

'2.W 

•1,306 

•303 

•70 

;229 

4>03 

4321 

im 

•843 

Iran  

6,143 

76.443 

52.378 

12.905 

5,187 

7.395 

164,367 

138.601 

107.833 

56,534 

Bona  fide  foreign  residence   

2,712 

39  584 

29.530 

7.984 

4  525 

3  316 

83,479 

67  626 

51  607 

31  872 

17-month  foreign  presence 

3.431 

36359 

22^848 

4321 

662 

4379 

80^889 

70]975 

56326 

24^663 

Japan  (including  Okinawa  and  Ryukyu  Islands!   

5,100 

67.283 

52.594 

16.571 

9.028 

7,260 

110.624 

85.529 

65,458 

45,167 

Bona  Me  foreign  residence   

3,715 

56.151 

45  614 

14  989 

8,810 

5,959 

94.754 

70.494 

53,254 

41  500 

17-month  foreign  presence   

1.385 

1U32 

6>79 

1*582 

218 

1301 

15370 

15335 

12304 

3*666 

Philippines   

2.133 

24,094 

17.698 

4,458 

2,080 

2.279 

38.809 

30.282 

25.313 

13.496 

Bona  Me  foreign  residence   

1.596 

16,598 

12  401 

3,172 

1,960 

1  147 

31,178 

24,599 

20  212 

10  966 

537 

7^496 

5>97 

1*285 

•120 

1*132 

7^631 

5^683 

i  102 

'2330 

Saudi  Arabia   

4.952 

68,176 

49.326 

12,205 

6,810 

5.121 

138.222 

123.701 

89.468 

48,754 

Bona  tide  foreign  residence   

3.266 

51  618 

39  124 

9  907 

5,949 

3,752 

102,944 

91,716 

64  468 

38  456 

1 7-month  foreign  presence  

1686 

16358 

10*202 

238 

861 

1369 

35378 

3V985 

24.980 

10.298 

Singapore   

2.978 

40.728 

29.862 

7.969 

4,695 

3.107 

78,244 

61,511 

49,395 

28,850 

Bona  fide  foreign  residence   

1.746 

30  805 

23  782 

6,738 

4,156 

2.435 

54  919 

40  553 

31.800 

23  1 19 

17-month  foreign  presence   

1.232 

9.923 

6380 

1330 

•539 

672 

23325 

20358 

17394 

5731 

South  Korea   

878 

8,124 

4.849 

1.172 

299 

821 

12,279 

10.011 

9.710 

2.568 

Bona  Me  foreign  residence   

460 

4  515 

2,758 

709 

'290 

390 

7  321 

5  345 

5  496 

1  825 

17-month  foreign  presence   

418 

3*609 

'2*091 

•463 

•8 

•431 

4358 

4!666 

4*215 

•*743 

South  Vietnam   

1.449 

6.893 

2.940 

555 

_ 

525 

15.464 

14,762 

13.835 

•1.629 

Bona  Me  foreign  residence   

415 

'2  972 

*1  048 

*208 

'190 

6  168 

5  838 

5  343 

*825 

17-month  foreign  presence 

1,034 

3321 

1.892 

347 

- 

336 

9^296 

8325 

8^492 

•804 

Thailand   

1,491 

14,072 

10,024 

2.525 

859 

1.588 

25.338 

22.545 

17,799 

7,539 

Bona  Me  foreign  residence   

726 

7,337 

5.700 

1,565 

821 

697 

14.540 

12.207 

9,145 

5,395 

17-month  foreign  presence   

765 

6.736 

4,323 

960 

•39 

891 

10.798 

10.338 

8,654 

2.144 

8,837 

44,228 

29,525 

7,479 

3,219 

3,951 

139,513 

130,553 

116,573 

22,940 

Bona  Me  foreign  residence   

5.401 

28.270 

19.046 

5.072 

2,684 

2,213 

89,722 

82,161 

73.956 

15.766 

17-month  foreign  presence   

3.436 

15.958 

10,479 

2.406 

535 

1,738 

49,791 

48,392 

42.617 

7,174 

Australia   

5.412 

27.352 

18,754 

5.113 

2,857 

2,148 

87.795 

81,034 

70,014 

17,781 

Bona  Me  foreign  residence   

2.865 

19.179 

13.692 

3.913 

2.473 

1,357 

53.027 

47.234 

39.473 

13.555 

17-month  foreign  presence   

2.547 

8,173 

5.062 

1.200 

"385 

791 

34.767 

33,800 

30.541 

4.226 

795 

4,626 

3.013 

643 

18 

597 

10,012 

9,769 

9,353 

•659 

Bona  fide  foreign  residence   

*103 

•30 

•1,626 

•1,416 

•1.626 

17-month  foreign  presence   

692 

4.596 

3,013 

643 

18 

597 

8.386 

8.353 

7.727 

•659 

'Data  should  be  used  with  caution  because  of  the  small  number  of  sample  returns  on  which  it  was  based 


NOTE:  Detajl  may  not  add  to  total  because  of  rounding 


26 


4> 

E 
o 
u 
c 

CO 
CO 

o 
O 
"D 


< 

O 

0> 
N 

(A 
>> 


O 

E 
< 


s 

1 


o  < 

?! 
_ « 

Z  tU 

o 

rr.  «> 


U  6 
U.  c  _ 

!i ! 

!II 

B 

f  | 

=li 

5  k"1 

2  1 

IE 

t-  o  I 

*§  i 

it 

DC  I—  3 


o 

II 


II 


>i! 


I! 


Exemption  of  Income  Earned  abroad  by  Individuals,  1975 

|  111  IP  |  Iff  111  j  Jl 


|  HI  pi!  |  II II 


|  '"■!!  illi-IPll 


i  1 1 1 


I  '-siiiip-spi-iissi 


i,siIIIIIiipiiPH 


|  'Slilllll  |  m  P!I 


I      HI8"  I  SSI  1  lii 


I-  'ssiilP^isin-sii 


I     Hill  §  ill  |  is 


s»|fi  ill1 

iiip. 

^ «8 ^> §  sSm* 


!>fii> 

o  5  8  .  2  5  S 


f  Iss 


I! 


! 


l! 


f 


IS 


1 


o 

II 


kin 


li 


H 


1 


ill  ||p  §  n|  i  in 


SS«F'  1 1!|  I  ill 


!»» 1 1  ii  |  SSI 


11-11  H§!S  1  ill  I ws 


=111  gps~  1  ill !  §1! 


1111 1P-!S  §  111  |  111 


Pill  pis!  1 1§|  |i 


mmw  ip 'Blip! 


s  i  ipss  i  sasr  i  $  is:  s  a  is 


5  «»|ff  If  Sis  §  Us  I  ll6 


^«i«SmS  §  S  v*  « 


!IS  I  Is's 


11 

p 

ii 

Ii  i 

i  I  * 

:  s  ? 

'  £  X 

SI  3 
1 1 1 1 


I  r  3  § 


Exemption  of  Income  Earned  Abroad  by  Individuals,  1975  27 


RETURNS  WITH  FORM  1116  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  7.— Income,  Tax  and  Foreign  Tax  Credit,  and  Income  Earned  Abroad  and  Tax-Exempt  Amount,  by  Selected  Country  in 
Which  Income  was  Earned 


(All  figures  are  estimates  based  on  samples— money  amounts  are  in  thousands  ol  dollars] 


Selected  country 

Number  of 
returns 

Income  and  taxes  Irom  all  sources 

Adiusted 
gross 

income 
less 
deficit 

Exemptions 

Taxable 
income 

US 
income 

tax 
before 
credits 

Foreign 
tax 
credit 
claimed 

Other 
credits 

Total 

U.S. 
income 
tax 

Number 

Amount 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

32,962 

1,025,009 

115,964 

86,923 

829,682 

254,936 

168,256 

3,656 

83,024 

2,816 

66,650 

9,395 

7,046 

50,112 

15,225 

1 1,635 

234 

3,355 

3.64b 

167,445 

20,501 

15,375 

138.646 

41,566 

28,175 

661 

12,731 

Brazil   

1.802 

59,449 

6.822 

5.116 

49.899 

14,771 

10,995 

217 

3.560 

30.430 

3.878 

2,909 

25.079 

7,485 

5.338 

110 

2.037 

422 

8,898 

1.509 

1,132 

6.955 

1,788 

1,536 

41 

21 1 

146 

4,255 

545 

404 

2,907 

843 

627 

14 

202 

12,070 

459.525 

44,465 

33,325 

368,176 

120,401 

74,197 

1,491 

44,713 

149 

5.411 

519 

389 

4,649 

1.440 

1.224 

15 

201 

1,749 

69.501 

6,623 

4.967 

59.530 

19.033 

14,062 

192 

4.778 

1.527 

64,095 

5,482 

4.1 12 

52.578 

17,897 

10,272 

171 

7.454 

2.435 

231 

173 

2.085 

658 

267 

6 

386 

Italy  (including  San  Manno)   

453 

13,328 

1.641 

1,231 

11,145 

3.193 

1,737 

45 

1,412 

662 

22,963 

2,694 

2.020 

19,284 

5.857 

4,354 

69 

1,434 

176 

4.527 

670 

503 

3.694 

1.002 

915 

19 

68 

826 

35.535 

2.748 

2.061 

29,712 

9,852 

6.629 

145 

3,078 

United  Kingdom   

3.991 

160,384 

15.019 

11.264 

117,280 

40,082 

17,859 

501 

21.722 

West  Germany   

1.596 

55.613 

5,538 

4,131 

47.098 

15.100 

12,481 

207 

2,412 

Africa  .„  

2,306 

57,162 

7,581 

5,673 

46.492 

12,580 

9,359 

319 

2,902 

Asia,  total  

8,994 

244,323 

30,059 

22,536 

202,247 

58,547 

41,026 

835 

16.686 

Indonesia   

1.212 

28.107 

3.851 

2.888 

23.447 

6.318 

5,090 

103 

1.125 

Japan  (including  Okinawa  and  Ryukyu  Islands)   

1,324 

49,829 

4,341 

3,248 

42.554 

14.328 

9.028 

107 

5,192 

966 

25,289 

3,350 

2,513 

20,654 

5,732 

3,219 

100 

2,413 

Country  not  stated   

•34 

•360 

'68 

•51 

•247 

•42 

•18 

•2 

•23 

Income  earned  abroad  for  personal  services-atlnbutable  to  current  year 


Selected  country 

Total 

Salaries 
and 
wages 

Pensions 

and 
annuities 

Business 
income 

less 

loss 

Partner- 
ship 

income 
less 
loss 

Other 
income 
less 
loss 

Tax-exempt  amount 

Taxable 
amount 

Total 

By  U  S  citizens 
meeting— 

Bona  fide 
foreign 
residence 
test 

17-month 
foreign 
presence 
test 

(10) 

(11) 

(12) 

(13) 

(14) 

(15) 

(16) 

(17) 

(18) 

(19) 

1,444,892 

1,085,897 

490 

15,667 

10,727 

332,110 

659,022 

582,436 

76,587 

785,870 

103,447 

94,560 

2,760 

•167 

5,959 

56,033 

54,371 

•1,662 

47,414 

247,927 

192,754 

•259 

•552 

2,812 

51,551 

119,726 

109,674 

10,052 

128,201 

Brazil   

82,329 

57,368 

"248 

•119 

•1,612 

22,982 

36.598 

33,560 

3,038 

45.731 

Mexico   

49.037 

41.901 

3 

•309 

6.824 

24.370 

23.670 

•700 

24,667 

Peru  

17,039 

13.901 

8 

3.129 

9,023 

6.843 

•2.179 

6,016 

6,585 

5,314 

1,271 

3,206 

2,778 

•428 

3,379 

Europe,  total  

575,197 

412,518 

'127 

8,801 

6,094 

147,656 

236,144 

208,298 

27,846 

339.053 

Austria   

7,618 

4.835 

2.783 

2.703 

2,003 

•700 

4,915 

89,493 

59.644 

•304 

168 

29.378 

34.305 

29.563 

4.742 

55.188 

France  (including  Andorra]   

76.335 

46.425 

•2,543 

3,159 

24,208 

27,573 

25.531 

•2.042 

48.762 

3.781 

2,397 

1,385 

1.733 

1.609 

•124 

2.048 

Italy  (including  San  Manno)   

21.306 

15,240 

•1.267 

4.799 

10.328 

10.328 

10,978 

Netherlands   

32.379 

23.108 

•21 

•1.813 

7.438 

13.503 

12,031 

•1.472 

18,876 

7.641 

6,220 

1.421 

3.663 

3,569 

•94 

3.978 

Switzerland   

41.909 

29.381 

•47 

•1,853 

10.629 

15.634 

14,536 

■1.098 

26,275 

180.491 

147,257 

•60 

•406 

■315 

32,453 

79,544 

68.615 

10,929 

100,947 

West  Germany   

74,244 

50,560 

•1.033 

•750 

21,901 

30,778 

26,489 

4.288 

43.467 

Africa   

90,620 

67,974 

•207 

22,436 

44,622 

37,545 

7,077 

45,996 

Asia,  total  

366,692 

284,465 

•62 

•3,345 

1,654 

97,164 

181,765 

156,267 

25,498 

204,927 

Indonesia   

48.752 

36,850 

*7 

11.895 

23.674 

18.459 

5.215 

25.078 

Japan  lincluding  Okinawa  and  Ryukyu  Islands)   

65.999 

44.964 

•1.448 

19.587 

26,087 

25,031 

1.057 

39.912 

34,134 

28,041 

'41 

6,052 

17,313 

13,504 

3,809 

16,822 

•291 

•273 

•18 

•214 

•214 

•76 

'Estimate  should  be  used  with  caution  because  of  the  small  number  ol  sample  returns  on  which  it  was  based 
Note  Detail  may  not  add  to  total  because  of  rounding 
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Foreign  Tax  Credit  on  Individual  Returns,  1975 


RETURNS  WITH  FOREIGN  TAX  CREDIT 

Table  8.— Sources  of  Income,  Deductions  and  Tax  Items,  by  Size  of  Adjusted  Gross  Income 


|AII  figures  ate  estimates  based  on  samples— money  amounts  are  in  thousands  of  dollars] 


Size  ol  adjusted  gross  income 

Number  ol 
returns 

Adjusted  gross  income 

Total 

Salaries  and  wages 

Business  or  profession 

Sales  of  capital  assets 

Number  of 
returns 

Amount 

Net  profit 

Net  loss 

Net  gain 

Net  loss 

Number  ot 
returns 

Amount 

Number  of 
returns 

Amount 

Number  of 
returns 

Amount 

Number  ol 
returns 

Amounl 

All  returns,  total   

$1  under  $5,000  

S5.000  under  510,000   

$10,000  under  $20,000   

$20,000  under  $30,000   

$30,000  under  $50,000   

$50,000  under  $100,000   

$100,000  under  $200,000   

$200,000  under  $500,000   

$500,000  under  $1,000,000 
$1,000,000  or  more 

Under  $10,000   

$10,000  under  $20,000   

$20,000  or  more   

Under  $10,000   

$10,000  under  $20,000   

$20,000  or  more   

(1) 

(21 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

HO) 

(111 

(12) 

231,078 

7,253 
20,516 
44,446 
38,851 
59,969 

39,598 
14,768 
4,588 
765 
324 

212  694 

21,211 
36,849 
154,634 

18,384 

6,558 
7.597 
4.229 

11,493,753 

28.440 
146,180 
679.975 
956,766 
2,334.505 

2,751.724 
1,995,398 
1,325,723 
518.792 
756,251 

11,163,167 

135,689 
569,372 
10.458,105 

330,586 

38,931 
110,602 
181,054 

165,065 

2,946 
10.146 
33.489 
32,084 
43.597 

28.415 
10.355 
3,253 
550 
230 

151,619 

10,770 
26,257 
114.592 

13,446 

2,322 
7,232 
3,892 

4,857,134 

8.090 
41,351 
472.394 
595.297 
1.255.689 

1,283.354 
717.700 
342.736 
89,786 
50.539 

4,581,094 

28,446 
364,399 
4,188.249 

276,040 

20,995 
107,995 
147,050 

30,286 

1,190 
4.713 
4.556 
9.699 

6.760 
2,496 
675 
127 
70 

29,533 

•664 
4,638 
24,231 

753 

•526 
•75 
152 

781,644 

4,676 
27,863 
53.034 
195.855 

212.489 
139.069 
61.408 

27.937 
59,313 

768,419 

•2,295 
27,010 
739.114 

13,225 

•2,381 
•853 
9,992 

11,742 

•45 
"795 

2,537 
2,255 
2.767 

1.744 
1.071 
380 
103 
45 

10,957 

•546 

2.167 
8,244 

785 

•294 
•370 
121 

93,253 

•38 
•3,160 
4.923 
5.869 
12.639 

9,659 
17,201 
22,121 
10,057 

7.586 

85.205 

•1,343 
3.700 
80,163 

8,048 

•1.855 
•1.224 
4.970 

67,790 

'34 
4,860 
6.194 
9,623 
19.992 

15,084 
6.748 
2.561 
472 
222 

66,775 

4,860 

7.794 
54,121 

1,015 

•34 
•400 

581 

816,683 

•31 

3,638 
13,572 
26.665 
83,573 

115.503 
129,090 
155.523 
86.540 
202.547 

811,565 

3,659 
13,165 
794,741 

5,117 

•10 
•407 
4.700 

69,484 

•368 

763 
10,338 
10.218 
23,456 

15,957 
6,351 
1,685 
252 
96 

67,572 

"525 
9.875 
57.172 

1,912 

606 
463 
843 

57.219 

•332 
268 
9.329 
7.554 
18.728 

13.574 
5,575 
1.531 
239 
69 

55.881 

•347 
8.955 
46.579 

1.338 

253 
374 
711 

Size  ol  ad|usted  gross  income 

Adjusted  gross  income— Continued 

Dividends 

Royalty 

Estate  or  trust 

Farm 
net 
profit 
less 
loss 

Belore 
exclusion 

In  adjusted 
gross  income 

Net  income 

Net  loss 

Total  profit 

Total  loss 

Number  ol 
returns 

Amount 

Number  of 
returns 

Amount 

Number  of 
returns 

Amount 

Number  ol 
returns 

Amount 

Number  ot 
returns 

Amounl 

$1  under  $5,000   

$5,000  under  $10,000   

$10,000  under  $20,000   

$20,000  under  $30,000   

$30,000  under  $50,000 

$50,000  under  $100,000   

$100,000  under  $200,000   

$200,000  under  $500,000   

$500,000  under  $1,000,000 

$1,000,000  or  more   

Under  $10,000   

$20,000  or  more   

Under  $10,000   

$10,000  under  $20,000   

$20,000  or  more   

(13) 

(14) 

(15) 

1 16) 

(171 

(18) 

119) 

1 20 1 

(21) 

(22) 

(23) 

(24) 

2,778,917 

187 
20,625 
68,895 
153.488 
432,354 

547,616 
574,972 
464,362 
210,624 
305.793 

2,755,745 

20.584 
67.313 
2.667,847 

23,172 

228 
1,582 
21,362 

173,159 

540 
11,241 
24.323 
29.349 
52,821 

35.386 
13.974 
4.470 
739 
316 

169,770 

11,432 
22.911 
135,427 

3,389 

349 
1,412 
1,628 

2,753,195 

121 
19,366 
65,608 
149,433 
424,569 

541,695 
572,574 
463,594 
210.4% 
305,740 

2,730,440 

19.294 
64.149 
2.646.998 

22,754 

193 
1,459 
21.102 

11,190 

•70 
•1.972 
722 
2,725 

2,813 
1,788 
841 
181 
78 

10,257 

•35 
•1.193 
9,029 

933 

•35 
•779 
119 

112,232 

•37 
•1,232 
3,661 
7,436 

14,625 
19.584 
28.370 
15,252 
22.035 

111,198 

•22 
•741 
110.434 

1,034 

•14 
•491 
528 

732 

•145 

•10 

345 
136 
71 
15 
10 

689 

•110 
579 

•43 

•35 
•8 

7,313 

'440 

•26 

3.254 
1,685 
869 
390 
649 

6,934 

•429 

6.505 

•379 

•11 
•367 

30,916 

•2.084 
•232 
3.242 
2.479 
9,847 

7,406 
3,781 
1.466 
256 
123 

28.585 

•267 
3,132 
25,186 

2,331 

•2.049 
•110 
172 

277,150 

•9,358 
•2,009 
15,184 
9,672 
56.060 

53,798 
49.557 
48.650 
18,770 
14.093 

265,620 

•2.031 
15.170 
248,419 

11,530 

•9.335 
•13 
2.181 

2,050 

•392 
•45 
•582 

512 
330 
153 
26 
10 

2,043 

•392 
1.651 

•7 

•7 

(.300 

•147 

•27 
•270 

1.821 
2.311 
2,722 
988 
16 

8.186 

'147 
8.039 

•114 

•114 

-21,721 

•-662 
•4,654 
•5.859 
-6.218 

-1,912 
-10.234 
-6.817 
-4.261 
-2.130 

-23,862 

•-87 

-23.775 

2.141 

•-662 
•4.741 
-1,938 

Footnote  at  end  ol  table 
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RETURNS  WITH  FOREIGN  TAX  CREDIT 

Table  8. — Sources  of  Income,  Deductions  and  Tax  Items,  by  Size  of  Adjusted  Gross  Income— Continued 


[All  figures  are  estimates  based  on  samples— money  amounts  are  in  thousands  ol  dollars] 


Size  ol  adiusted  gross  income 

Adiusted  gross  income— Continued 

Total  deductions 

Exemptions 

Partner- 
ship and 

Small 
Business 
Corpor- 
ation net 

profit 

less 

loss 

Sales  ol 
property 
other 
than 
capital 
assets 
net  gam 
less  loss 

Interest 
received 

Pensions 

and 
annuities 
in 

adiusted 
gross 
income 

Rent  net 
income 
less  loss 

State 
income 

tax 
refunds 

Alimony 
received 

All  other 
sources 

net 
income 

less 

loss 

Number  of 
returns 

Amount 

Number 

Amount 

S1  under  S5.000  .   

$5,000  under  St 0.000  ....   

$10,000  under  S20.000   

$20,000  under  $30,000   

$30,000  under  $50,000   

$50,000  under  SI 00.000   

$100,000  under  $200,000   

$200,000  under  $500,000   

$500,000  underx$1, 000.000   

SI  .000.000  Of  more  

Taxable  returns,  total   

Under  S10.000   

$10,000  under  $20,000   

$20,000  or  more   

Under  $10,000   

$10,000  under  S20.000   

S20.000  or  more   

(25) 

(26) 

(27) 

(28) 

(29) 

(30) 

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

694.801 

•-87 
4.301 
13.939 
74.709 

231.999 
179.027 
128.985 
26,292 
35,637 

704,874 

•-87 
5,237 
699.724 

-10,072 

•-936 
-9.136 

6.846 

"38 
•-473 
-4.351 

-557 
2.513 
1.516 
1.673 
6.488 

5,467 

•70 
5.397 

1,379 

•-32 
1,41 1 

1.202,874 

4.982 
59,753 
94,822 
121,058 
248,154 

278.722 
183,712 
105.600 
47.190 
58,882 

1,174,138 

53,747 
91,739 
1,028.652 

28.736 

10.988 
3.083 
14.666 

188,664 

•6.430 
•3.582 
18.011 
23.689 
55.072 

50.197 
20.045 
9.431 
1.628 
579 

187,795 

•10.012 
18,011 
159.772 

869 

869 

66,328 

9.081 
3.290 
—14.042 
3.816 

25,007 
27,059 
9.037 
2.487 
593 

71,115 

•9.675 
4.150 
57.289 

-4,787 

—594 
-861 
— 3.333 

30,072 

•224 
850 

1.783 
8,246 

6,692 
5.531 
3.765 
1,671 
1,309 

29,716 

•215 
818 
28.683 

356 

•9 
•32 
315 

9,915 

•8,452 

•731 
•620 
"89 
•24 

9,915 

9,915 

101,143 

•31 
•9.889 
4.295 
5,119 
22,363 

21.575 
9.976 
9,266 
6.767 

11.862 

96,554 

•8,806 
4.194 
83,554 

4,589 

"1.115 
•101 
3,374 

228,240 

6.976 
19.925 
43.330 
38.437 
59,677 

39.456 
14.765 
4,585 
765 
324 

210,949 

20.795 
36,156 
153,998 

17.291 

6.106 
7.174 
4.011 

2,503,097 

9.483 
37.260 
146.462 
185,883 
383,026 

533,683 
458,251 
353,490 
153,559 
242.000 

2,436.694 

37.347 
126.548 
2.272.800 

66,403 

9.396 
19.915 
37.092 

729.484 

11.833 
48.667 
132.468 
113,330 
204,864 

144.951 

53.533 
16.040 
2.681 
1,117 

674,505 

46.637 
105.520 
522.348 

54,979 

13.863 
26.948 
14.168 

547,039 

8.862 
36.492 
99.325 
84.998 
153,624 

108.712 
40,150 
12.029 
2,011 
838 

505.826 

34.970 
79.119 
391,737 

41,213 

10.384 
20.206 
10.623 

Size  of  adiusted  gross  income 

Taxable 
income 

U.S. 
income 

tax 
before 
credits 

U.S. 
income 

tax 
against 

which 
foreign 
tax 

credit 

was 
allowed 

Foreign 
tax 
credit 
claimed 

Other 
credits 

U.S.  income  tax 
after  credits 

Additional  tax  for 
tax  preferences 

Total  U  S 
income  tax 

Number  of 
returns 

Amount 

Number  of 
returns 

Amount 

Number  of 
returns 

Amount 

All  returns,  total   

$1  under  $5,000   

$5,000  under  $*  0.000   

$10,000  under  $20,000   

$20,000  under  $30,000   

$30,000  under  $50,000   

$50,000  under  5100.000   

$100,000  under  $200,000   

$200,000  under  S500.000   

$500,000  under  $1,000,000   

$1,000,000  or  more   

Undef  S10.000   

$10,000  under  $20,000   

Undef  S10.000   

$10,000  under  $20,000   

$20,000  or  more   

(37) 

(38) 

(39) 

(40) 

(41) 

(42) 

(43) 

(44) 

(45) 

(46) 

(47) 

8,443,613 

10,095 
72.428 
434,186 
685.884 
1.797.854 

2.109.328 
1.496.998 
960.203 
363,223 
513.413 

8.220.643 

63.372 
363.705 
7,793.566 

222,970 

19.151 
70,481 
133.338 

3,245,351 

1.534 
12.108 
84.566 
154.754 
492.788 

756.937 
672.194 
512.157 
219.025 
339.288 

3,186,476 

10.593 
71.071 
3.104.813 

58.875 

3.049 
13.496 
42.330 

3,230,240 

1.260 
11.446 
81.800 
152.382 
488.657 

754.122 
670.915 
511.421 
218,972 
339.266 

3,172,312 

9.878 
68,930 
3.093,504 

57,928 

2.828 
12.870 
42.230 

345,928 

1.031 
4.439 
36.997 
42,649 
91,885 

87.241 
31,594 
18.446 
10,795 
20.850 

290.154 

2.780 
24,241 
263,133 

55,774 

2,690 
12.756 
40,329 

55,507 

276 
1,015 
3.853 
4,870 
10.524 

12.436 
8.952 
6,503 
3260 
3,817 

52,406 

932 
3,113 
48.361 

3,100 

359 
740 
2.002 

212,518 

4,717 
16.494 
36.849 
36.856 
58.535 

38.808 
14,635 
4.547 
760 
317 

212,518 

21,211 
36.849 
154.458 

2,843,916 

228 
6,653 
43.716 
107,235 
390,378 

657,260 
631,647 
487.208 
204,970 
314,621 

2,843,916 

6.881 
43.716 
2.793,319 

1,091 

•65 
78 

156 
317 
296 
104 
75 

1,091 

1.091 

19,395 

•367 
320 

688 

2.514 
4,777 
2.860 
7,869 

19,395 

19,395 

212,694 

4.717 
16.494 
36.849 
36.920 
58.586 

38.814 
14.674 
4.559 
761 
320 

212,694 

21.211 
36.849 
154.634 

2,863,311 

228 
6.653 
43.716 
107.601 
390.698 

657.949 
634.161 
491,985 
207.830 
322,490 

2,863,311 

6.831 
43.716 
2.812.714 

'Estimate  should  be  used  with  caution  because  of  the  small  number  o)  sample  returns  on  which  it  was  based 
NOTE;  Detail  may  not  add  to  lotal  because  of  rounding 
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ifiBfi 

I 

1  H  ?? 1  ***  III  111  11!  Ill  111  PI  !!-§ 

DISC  dividends,  certain 
oil-relaled  income 

Is 

Repairs 
and 
other 
expenses 

1 

|  ||  111  I1!  §§'  sss  |p  gps  sss  sp5  srs  f.s? 

I1 

Depreci- 
ation and 
depletion 

a; 

1  §>!   iii  515      1  sis  sps  Spfe  ass  spa  spa  ?rr 

On  income  other  than 
interest  and  toreigr 

if 

11 

I 

17,709 

12,021 
5,689 

•207 
•207 

•49 

•49 

"2.074 
•1,691 
•383 

2.910 
•1,195 
•1.715 

4.252 
2.669 
1.583 

5.029 
3.531 
1,497 

808 
•653 
155 

186 
•83 
•104 

2,194 
•1,993 
201 

i 

1 

1 

1  if  ***  111 11  pi  in  111  hi  m  m  111 

Number  ol 
returns 

I 

1 11  IP  111  pi  lis  111 111  m  ps  *** 555 

1 

! 

1 

1 1|  w*  hi  in  |||  in  in  hi  pi  p.  p 

Number  ol 
returns 

I 

1 11  pp  111 111  m  in  111  iii-  «  -~  8,99 
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1 

£ 

1  II  n 1       IP  §P  IP  III  HI  1!!-  PS  lp 
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Number  ol 
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11 

Si 
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32,720 

13,745 
18,975 

•8,980 
•8,980 

•11.430 
•148 
•11.282 

1,613 
•102 
•1.511 

2,608 
2.501 
•107 

2,325 
501 
1.824 

3.632 
358 
3.273 

1,826 
1,023 
803 

307 
131 
176 
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86,105 

48,590 
37,515 

•897 
•891 
•7 

•1.756 
•853 
•904 

•13,190 
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13,633 
8.576 
5.057 

20.817 
6.554 
14.263 

12.588 
7.550 
5,038 

6.624 
•2.302 
4.322 

3.928 
1.067 
2.861 

12.671 
11,677 
994 

Other  than  DISC  dividends, 
and  loreign  oil-related  incon 
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1 1|  ?•? m  m  m  in  m  m  is  pi 

Gross  gair 
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Number  ol 
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1,117,308 

405,929 
711,379 

2.243 
•1.102 
1,140 

31.959 
20.094 
11.865 

245.251 
132.575 
112.676 

178.375 
78.395 
99.980 

336,813 
94.656 
242.156 

252,903 
61.309 
191.594 
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14.514 
35.573 

14.691 
2.842 
11.849 
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2.782 

2.049 
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1.763 
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untry  limitation   

untry  limitation   

limitation   

0  
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untry  limitation   
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00  

000   

untry  limitation   

000   

untry  limitation   

0.000   

untry  Imitation   

limitation   

o  b 

$} 

in  returns,  total   

Returns  with  per  co 
Returns  with  overall 

$1  under  $5,000 
Returns  with  per-co 
Returns  with  overall 

$5,000  under  $10,000 
Returns  with  per-co 
Returns  with  overall 

$10,000  under  $20.00 
Returns  with  per-co 
Returns  with  overall 

S20.000  under  $30,00 
Returns  with  per-co 
Returns  with  overall 

$30,000  under  S50.00 
Returns  with  per-co 
Returns  with  overall 

$50,000  under  $100.0 
Returns  with  per-co 
Returns  with  overal 

$100,000  under  $200 
Returns  with  per-co 
Returns  with  overall 

$200,000  under  $500 
Returns  with  per-co 
Returns  with  overal 

$500,000  under  $1.00 
Returns  with  per-co 
Returns  with  overal' 

S1 .000,000  or  more 
Returns  with  per-co 
Returns  with  overal 
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RETURNS  WITH  FORM  1116  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  11.— Income  and  Taxes,  and  Foreign  Income,  Taxes  and  Credit,  by  Selected  Country  to  Which  Foreign  Taxes  Were  Paid 


|AII  figures  are  estimates  based  on  samples— money  amounts  are  in  thousands  ol  dollars] 


oeiected  countny 

Income  and  taxes  from  all  sources 

Coefficient  of  variation 
for  amount  (Percent)1 

Number  of 
returns 

Adiusted 
gross 
income 

Taxable 
income 

U.S. 

income  tax 
against 
which 
foreign 

tax  credit 

allowed 

Foreign 
tax 
credit 
claimed 

Gross 
income 
from 
loreign 
sources 

Deductions 

Taxable 
income 
less  loss 
from 
foreign 
sources 

Foreign 
taxes 
paid  or 
accrued 

Carryover 

Adiusted 
gross 
income 

Foreign 
tax 
credit 
claimed 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(71 

(8) 

(9) 

(10| 

(a) 

(b) 

All  geographic  areas3   

210,725 

10,701,592 

7,885,244 

3,039,241 

328,927 

1,855,466 

193,757 

1.661,700 

439,515 

194,408 

2.21 

3.34 

Canada  

88.013 

4,886.147 

3,571,705 

1,478,458 

73,371 

455,558 

51,628 

403,927 

103,059 

29,995 

3.22 

7.12 

16,780 

699,399 

536,154 

195,079 

47,104 

269,674 

27,079 

242,594 

61,155 

32,656 

8.03 

8.34 

Mexico   

9.604 

366,995 

274,199 

97.929 

18.564 

102.003 

6.607 

95.396 

24.375 

9.713 

12  32 

18.32 

Central  America,  total   

901 

75,778 

60.894 

27.456 

1.665 

11.968 

660 

11,307 

1.798 

'837 

13,91 

19.20 

Guatemala   

86 

3,762 

2,958 

1.202 

395 

2,221 

*19 

2  202 

385 

"10 

24  95 

20  33 

Panama  (excluding  Canal  Zone)   

628 

60,201 

48,881 

22.751 

827 

5.478 

553 

4.925 

960 

•408 

15,85 

2991 

Canboean  countries,  total   

498 

25,406 

17.673 

6.860 

1,727 

10,678 

818 

9.860 

2.582 

2.679 

19  36 

1848 

Jamaica   

149 

11.076 

8.180 

3,579 

804 

3464 

383 

3.082 

1.497 

'462 

18  96 

24.56 

90 

4.235 

3.426 

1.491 

567 

3,016 

'31 

2.984 

809 

'1.629 

37  48 

34  23 

South  Amenca  total 

6,676 

297,386 

236,744 

84,651 

27,945 

159.905 

20,277 

139,628 

35,051 

20.463 

11.15 

7  97 

Argentina   

208 

10  431 

7,166 

2.277 

946 

4^967 

567 

4,400 

615 

"3  126 

40  03 

39  39 

Brazil   

2,039 

94335 

78^230 

28T17 

13,337 

64^959 

7,316 

57,643 

16,660 

6^257 

8  11 

9.59 

Colombia   •  

593 

17.820 

13.820 

4,601 

1,006 

8.063 

1.068 

6.995 

2,125 

1.659 

3376 

26  83 

170 

5,504 

4.587 

1,538 

963 

4.083 

'235 

3,848 

1,781 

'1,155 

31  37 

26.07 

875 

32^653 

21  169 

7.603 

2,782 

20.292 

3  929 

16.363 

5  942 

715 

22  04 

35  88 

Venezuela   

2,743 

134,651 

109,781 

39,517 

8,524 

55.794 

7,288 

48,505 

7,654 

5.554 

22.71 

16.52 

Other  Western  Hemisphere,  total   

261 

20,034 

12,655 

5,297 

1,625 

9,764 

2,104 

7,660 

2,316 

1,961 

17.85 

17.77 

Netherlands  Antilles   

118 

8,030 

6,032 

2,298 

615 

2,843 

163 

2,680 

1,223 

'1.440 

36.58 

25.66 

Fnrnrw*  Intel 

50,531 

2,935,473 

2,153,623 

852,711 

129,383 

652,410 

75,644 

576,764 

167,432 

71,710 

3.94 

3.72 

Common  Market  countries,  total   

39,214 

2.J1U.2/0 

1./UU.992 

676,520 

,  no  ocn 

55U,yoU 

64,898 

141,342 

58.523 

4.21 

4.23 

Belgium   

2,807 

167.915 

131,487 

48,174 

19,324 

81.424 

6,320 

75.104 

25,760 

12.431 

8  40 

7  02 

(Denmark   

141 

6.636 

5,362 

2]041 

915 

3,550 

350 

3,200 

1,215 

465 

28  88 

22  18 

France  (includtno,  Andorra) 

3  309 

25T950 

191  904 

78^657 

24  972 

1 14  426 

16  302 

9fl!l23 

26^653 

10.334 

12  11 

10  36 

Ireland   

'  72 

4^610 

3^658 

1478 

325 

2^086 

;374 

1.713 

289 

•105 

22  48 

2281 

Italy  (including  San  Manno)   

1,753 

140.785 

95.904 

39.526 

4,159 

23.674 

3.255 

20.418 

5.343 

2,068 

1884 

13.90 

Luxembourg   

220 

10.053 

8,049 

2.659 

1.772 

8.321 

749 

7.572 

2,851 

3,324 

24  75 

29  51 

Netherlands 

1 6,493 

l.22b,4by 

9U1 .291 

378.757 

14,998 

92,988 

10,488 

82.500 

18,123 

6,333 

549 

7.99 

United  Kingdom   

14.475 

713,682 

501,965 

195.169 

41.438 

227,928 

33.153 

194.773 

53.621 

13,815 

8.22 

7.35 

West  Germany   

4.010 

249^997 

189'  182 

75.419 

25.499 

103,793 

14.434 

89,359 

35,195 

19758 

7  56 

7.67 

Other  West  European  countries,  total   

13,553 

0^0.906 

597,544 

237,215 

30,648 

157,481 

23,128 

134,353 

37,678 

19,609 

8.57 

5.58 

2.912 

59,269 

40,870 

13,378 

2.355 

13.832 

2,913 

10.919 

3.161 

3,910 

5519 

24  95 

78 

5.778 

4,909 

2.121 

601 

3.223 

1,006 

2,216 

676 

•621 

1758 

21  92 

Norway 

192 

6.764 

5,255 

1.655 

1.220 

5.315 

403 

4.912 

2.480 

1.064 

24  36 

18.38 

Portugal 

146 

9,080 

7,062 

3.011 

535 

2,774 

522 

2.253 

801 

•358 

46  99 

25.70 

1,192 

91.210 

69031 

26.963 

6,145 

28,421 

5,372 

23.048 

6,586 

1,802 

13.14 

703 

Sweden   

199 

18,431 

12.212 

5.527 

1.642 

7,097 

1.042 

6.055 

3,070 

1,354 

17.82 

1943 

Switzerland   

8.873 

658.828 

474.369 

193.278 

21 ,644 

107,794 

14,512 

93.282 

24,496 

10,690 

9.37 

6  95 

East  European  countries   

61 

4  451 

3.351 

1.506 

178 

1.060 

'162 

898 

268 

— 

30  96 

67  52 

Africa  tntal 

33,015 

1,725,465 

1,280,355 

477,199 

35,241 

218.189 

16,966 

201,221 

42,106 

17,804 

5.63 

12.00 

North  Africa  total 

1.292 

48.721 

32.872 

9.540 

6  023 

30  267 

1  658 

28  609 

10  214 

7115 

16  38 

14  31 

Egypt  

148 

4.212 

3  719 

1  005 

857 

4  020 

"249 

3  772 

1  380 

'236 

36  35 

29  54 

Libya   

994 

42400 

27^646 

8T89 

4.962 

24310 

1,324 

22^986 

8^333 

6.831 

1832 

16.50 

154 

3.234 

2,727 

666 

500 

3  350 

'166 

3  184 

'368 

'699 

43  20 

48  61 

West  and  Central  Afncan  countries,  total 

1.544 

63.244 

45,624 

14,641 

5.803 

33,594 

5,924 

27,670 

7,519 

7,378 

21  55 

25  22 

Liberia  

173 

10.923 

6,993 

2,737 

417 

2.263 

'321 

1,941 

698 

'18 

3619 

28  14 

Nigeria   

543 

19.858 

15,959 

4.873 

2,602 

12,930 

1.759 

11,171 

3,517 

5,282 

2162 

20.97 

Southern  Afnca.  total   

29.406 

1,584.812 

1,174.812 

444,720 

23,515 

154,172 

9,845 

144,326 

24.750 

2,930 

5.81 

1647 

South  Afnca  (including  South-West  Afnca) 

28.830 

1.561,055 

1.156.484 

438.257 

22,986 

151.025 

9.725 

141,298 

24,192 

2,930 

5.87 

1679 

23,086 

1,401,189 

1,012,382 

401,760 

63  956 

37  485 

295  500 

83  945 

51  496 

4  64 

3  28 

Middle  East,  total   

10.371 

563.155 

400.185 

149.285 

17,899 

98,467 

12.563 

85,903 

24.913 

22.658 

871 

6.37 

1.740 

53,570 

43.245 

12.194 

6,871 

35.279 

3.837 

31,441 

11,670 

2.835 

21  98 

11  87 

Israel   

6.100 

446,656 

307.242 

122.671 

2.830 

13.918 

2.030 

11.888 

2,570 

1.071 

1057 

13.26 

Lebanon   

80 

2.745 

2,370 

678 

417 

3,080 

'389 

2.691 

575 

'494 

36  09 

41  29 

Saudi  Arabia   

2,282 

55.420 

43,532 

12.769 

7,109 

40,852 

4.915 

35,937 

9,982 

17.439 

10.41 

789 

Southern  and  Southeastern  Asia,  total 

5.361 

301.802 

225  487 

86  545 

28  808 

1 36  025 

13  216 

1 22  809 

40  397 

1 7  624 

6  72 

5.31 

Indonesia   

2,055 

88.933 

64.577 

24  644 

1 4  406 

50  449 

2  849 

47  600 

20  029 

4  1 56 

13  66 

7  30 

Malaysia 

351 

10723 

9,111 

2^854 

1^929 

9^094 

492 

8^602 

2^585 

2  220 

19  82 

18  51 

Philippines   

1,664 

139,919 

103.096 

44,349 

5.582 

40,170 

6,483 

33,687 

8,183 

5351 

10.12 

1229 

Singapore   

1 ,454 

51,295 

42,516 

1 1 ,927 

6.415 

36.150 

3,264 

32,886 

9,002 

4,327 

23.21 

15.09 

Thailand   

185 

9.265 

7,965 

2.776 

1.106 

5.254 

454 

4,800 

1.349 

1.205 

3049 

17.66 

Eastern  Asia,  total   

8,553 

601.861 

432,234 

181.521 

20.497 

121.203 

15.366 

105,837 

22.546 

12,424 

6.80 

6.05 

China.  Republic  of  (Taiwan)   

426 

2.138 

1 .426 

8.735 

615 

8.1 19 

1 ,593 

'730 

31.59 

27.96 

Hong  Kong   

734 

33  482 

26  0T3 

9.698 

4.002 

24,456 

2,282 

22,174 

3,805 

3,249 

9.38 

11.03 

Japan  (including  Okinawa  and  Ryukyu 

islands) 

7.432 

561  616 

399  777 

170  709 

15  066 

88  756 

12  498 

76  258 

17116 

7.24 

7  28 

South  Korea-  Republic  of 

'  73 

3349 

2^998 

906 

425 

2^487 

;300 

2T88 

395 

9;153 

53  85 

34  35 

3,995 

257,430 

181,860 

70,615 

12,794 

74.368 

8,741 

65,627 

16,263 

4,769 

19.00 

35.67 

Australia   

3.435 

239,546 

167,970 

66,258 

12.296 

67,407 

8.294 

59.114 

15,590 

4,576 

20  32 

37  11 

New  Zealand   

191 

12,668 

9,401 

3,603 

565 

3,407 

'1,086 

2.321 

684 

'221 

3343 

33  06 

Other  countries  of  Oceania   

379 

8.102 

6,080 

1,631 

236 

5,398 

•330 

5,068 

262 

•34 

29  68 

30.24 

Puerto  Rico  and  U.S.  Possessions,  total  .... 

7,999 

179,083 

109,810 

31,892 

11J270 

120,370 

21,583 

98,786 

14,637 

'2,749 

20.80 

27.93 

Puerto  Rico   

7,961 

174,670 

106,988 

30.700 

10.895 

119,020 

21,410 

97.609 

14,245 

•2.749 

21.30 

28.83 

Country  not  stated  or  not  allocable  and 

other  income  from  outside  the  United 

16,222 

1,067,155 

783,931 

306,619 

17,052 

93,901 

9,474 

84,427 

17.366 

5,727 

6.66 

24.73 

Footnotes  at  end  of  table 
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RETURNS  WITH  FORM  1116  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  11.— Income  and  Taxes,  and  Foreign  Income,  Taxes  and  Credit,  by  Selected  Country  to  Which  Foreign  Taxes  Were  Paid- 
Continued 


[All  figures  are  estimates  based  on  samples— money  amounts  are  in  thousands  of  dollars] 


Selected  country 

Income  and  taxes  from 
all  sources— Continued 

Income  and  taxes  Irom  specific  geographic  categones 

Coefficient 
Of  variation 
for  amount  of 
total  gross 
income 
(Percent)' 

Total 
foreign 

for 
credit 

Foreign 
tax 

computed 

Gross  income 

Total 

Other  than  certain  interest 

Total 

Dividends 

Rents 
and 
royalties 

Gross 
gam 
from 
sale  of 
capital 

Wages, 
salaries 
and  other 
employee 
compen- 
sation 

Business 

or 

profession 

Estate 
and 
trusts 

Other 
income 

(11) 

(12) 

(13) 

(14) 

(15) 

(16) 

(17) 

118) 

(19) 

(20) 

(21) 

(0 

All  geographic  areas2   

633  176 

329  589 

1,855,466 

1,824,043 

231,906 

34,095 

80,532 

1,117,300 

06,105 

32,720 

241,282 

3.87 

Canada   

1  JJ,U4< 

73,529 

336,725 

324,377 

67,357 

10,452 

14,717 

112,755 

27,037 

16,640 

74,607 

9.91 

Latin  America,  total   

93  781 

47  162 

237,021 

232,094 

17,208 

1,034 

17,546 

149,845 

6,543 

•12 

39,906 

9.66 

Mexico 

80,969 

76.396 

13.529 

"236 

2.391 

33.861 

771 

•10 

25.598 

22  19 

Central  Amenca  total 

32  635 

1  665 

9,175 

9,113 

1.868 

•7 

'472 

5.219 

•175 

1,372 

24  57 

Guatemala   

395 

395 

1,470 

V470 

"80 

•7 

'l[261 

"120 

•1 

39  94 

Panama  (excluding  Canal  Zone) 

1.368 

827 

3,717 

3^655 

•536 

•472 

2^483 

•10 

155 

35  75 

Caribbean  countnes,  total   

5,261 

1,738 

8,715 

8,699 

M37 

'23 

•1.072 

7.408 

'60 

27  15 

Jamaica   

1.959 

604 

2.641 

2,637 

'42 

'23 

"224 

2^338 

'10 

24  88 

2.437 

2,744 

2744 

"26 

•594 

2^1 13 

'11 

33  92 

South  Amenca  total 

55,484 

27,955 

138,065 

137,788 

1.675 

768 

13.612 

1UJ.258 

5,597 

2 

12,876 

10  04 

Argentina   

3.741 

948 

2,359 

2  359 

"217 

*2 

*2  124 

'16 

41  91 

Brazil   

22.916 

13,345 

55,446 

55^390 

363 

'412 

2,851 

48781 

1.498 

1.484 

9  49 

Colombia   

3.784 

1,006 

6,734 

6734 

"74 

•2^323 

3753 

'257 

*1 

'326 

38  30 

Ecuador 

2,937 

963 

3,929 

3,929 

"708 

3 

"29 

3.072 

*1 17 

32.49 

Peru   

6.657 

2,782 

18,603 

18  601 

40 

'1  500 

8  336 

*8  725 

46  62 

Venezuela   

13,178 

8.524 

47,992 

47772 

181 

"346 

•6747 

34^460 

3.825 

•(>) 

2212 

1855 

4,279 

1,625 

5,124 

5,072 

*402 

*141 

"702 

3,233 

'595 

19.65 

2,663 

615 

2,277 

2,277 

•60 

'14 

— 

2,193 

— 

— 

•10 

26  77 

238,971 

129,655 

578,576 

560,259 

52,651 

9,303 

28,006 

300,407 

29,968 

14,596 

53,248 

5.05 

Common  Market  countries,  total   

199.865 

109.013 

484.305 

480,870 

45,970 

3.716 

23.560 

324.530 

27.704 

14,337 

41.053 

587 

Belgium   

38  192 

19  375 

65  664 

65.650 

'225 

'17 

'111 

60,473 

1.767 

3,058 

7  47 

Denmark   

1.680 

923 

M94 

1,486 

"22 

"16 

1 ,103 

~ 

"345 

24  35 

France  (including  Andorra)   

36.987 

25.002 

79,416 

79,224 

2,528 

. 

438 

3.126 

64,943 

4.778 

5 

3,406 

2239 

Ireland   

394 

325 

1.363 

1  363 

I ) 

"1  361 

*3 

44  20 

Italy  (including  San  Marino)   

7,411 

4.186 

14.553 

1 4  552 

*8 

'114 

"407 

10  012 

1  093 

2  919 

19  04 

Luxembourg 

6,175 

1.772 

5,287 

5  j  73 

'397 

_ 

•7 

4.708 

'61 

37  52 

24,453 

15.041 

57.323 

57.065 

19.345 

'49 

'2.048 

19^556 

'10.634 

258 

5.175 

13  15 

67,437 

181,000 

179  J  56 

12,181 

1.678 

16304 

116,483 

2765 

12  604 

17.140 

1044 

West  Germany   

54  950 

25  551 

78,159 

77'l55 

1 1  [253 

M20 

1540 

45^892 

6[665 

*  1  [469 

8[915 

9.12 

Other  West  European  countries,  total 

57,1 13 

30,786 

93,726 

86  647 

6  666 

5  573 

4,525 

55.422 

2,252 

'259 

12.150 

7242 

Austria   

7,071 

2,355 

11.236 

11,193 

'486 

*33B7 

"878 

6^323 

"47 

"72 

37  02 

Greece   

1 ,298 

601 

1.889 

1  889 

"400 

"M82 

'(') 

•6 

33  77 

Norway   

3  545 

1  220 

3.945 

3.945 

_ 

_ 

3,800 

— 

'144 

22  21 

Portugal   

1.159 

535 

1.718 

1.703 

'324 

•7 

_ 

'1,133 

"193 

_ 

'45 

40  84 

Spam  

8,21 7 

6,1 72 

12,101 

12.071 

'31 

56 

_ 

10.657 

'79 

_ 

1.249 

1817 

Sweden   

4.425 

1.642 

4.417 

4.417 

'44 

'27 

4.276 

_ 

'58 

"11 

26  01 

Switzerland   

35,012 

21,755 

57,257 

50.468 

5.764 

1,723 

3,621 

26,698 

1,932 

•200 

10.530 

843 

East  European  countries   

268 

178 

374 

374 

"12 

"15 

"328 

•20 

59  87 

Africa,  total   

59,401 

35,282 

160,478 

160  361 

69,613 

*242 

3,478 

72,155 

•277 

'631 

13,964 

12.24 

North  Africa  total 

17,329 

6,025 

28,681 

28.681 

— 

"2,178 

25.154 

*1 

*  1 .348 

14  86 

Egypt 

1,616 

857 

3,872 

3,872 

— 

3,808 

*64 

31  65 

Libya 

15,164 

4,964 

22,872 

22,872 

— 

2.178 

19.408 

*1 

"1,284 

1735 

East  Atnca 

1,067 

500 

2  864 

2,864 

•14 

— 

"2.710 

"140 

— 

— 

42  50 

West  and  Central  African  countries. 

14,387 

5,807 

27,664 

27,664 

56 

- 

"552 

24.839 

"14 

— 

"2.203 

30  31 

716 

417 

1  387 

1,387 

•33 

— 

— 

"1.254 

•(') 

— 

•99 

39  59 

8,799 

2,602 

10[042 

10,042 

— 

— 

"9 

9.790 

•14 

— 

•229 

21  82 

Southern  Africa,  total 

27,683 

23,550 

100,609 

100,492 

69,009 

•242 

•747 

19.452 

•107 

•631 

10.304 

17  10 

South  Africa  (including  Soulh- 

27.124 

23.021 

97,951 

97,834 

68765 

'242 

•746 

19.336 

•107 

•631 

8.007 

17  41 

135,249 

64,163 

209,435 

288,305 

0,797 

6,454 

13,300 

221,000 

17,165 

•11 

21,650 

4.33 

Middle  East,  total   

84,865 

84,589 

3,223 

55 

927 

69,813 

3.758 

"(') 

6.813 

814 

Iran   

14  506 

6^873 

32,584 

32.584 

'204 

26.823 

"21 

5.536 

14  44 

3^631 

2^830 

4,628 

4.353 

3.223 

45 

•214 

•113 

•171 

•(') 

588 

28  85 

1.068 

417 

2,798 

2.798 

— 

— 

— 

1,550 

"875 

— 

•373 

47  26 

Saudi  Arabia   

27,422 

7,110 

39  761 

39,761 

— 

'10 

•509 

36,235 

"2.691 

— 

•317 

9  30 

Southern  and  Southeastern  Asia,  total 

57.838 

28,973 

1 1 4,351 

113.970 

4,003 

'628 

3.932 

81.774 

12,108 

'9 

11.515 

682 

Indonesia   

24,003 

14,505 

42,799 

42,769 

'8 

*474 

'797 

28.351 

'3,449 

'6 

9,683 

8  77 

Malaysia   

4,806 

1,969 

7^317 

7,316 

'182 

7.134 

20  06 

14,134 

5,586 

29.338 

29,0% 

3  378 

•154 

'2,990 

13.672 

'7,607 

'3 

1.293 

15  54 

Singapore 

13,330 

6,416 

27,981 

27,877 

'53 

•145 

26.290 

'1.052 

337 

17  24 

2,555 

1,128 

4.370 

4,365 

•376 

3,986 

•3 

2002 

Eastern  Asia  total 

34,970 

20,562 

90,219 

89.826 

1,571 

5,771 

8.441 

69,421 

1.299 

'2 

3.321 

8.01 

China  Republic  of  (Taiwan) 

2.323 

1.469 

7.832 

7,800 

•14 

'198 

7,587 

•1 

37  48 

Hong  Kong   

7.055 

4,003 

18.513 

18,473 

405 

•1 

17,313 

•109 

645 

1292 

Japan  (including  Okinawa  and 

Ryukyu  Islands)   

26,190 

15,088 

61.640 

61.319 

1.152 

5.771 

8.243 

42,287 

1.189 

•1 

2.676 

994 

South  Korea.  Republic  of   

548 

425 

2,234 

2,234 

2.234 

3613 

21.032 

12,007 

54,041 

54,521 

1,820 

3,027 

lit 

46.090 

•303 

•29 

2,432 

45.20 

20.166 

12,297 

48.385 

48,130 

1.490 

3,005 

'763 

40.111 

"300 

"29 

2,432 

51  19 

New  Zealand   

905 

569 

1,084 

1,020 

•245 

'22 

'56 

•694 

•3 

32  75 

Other  countries  of  Oceania   

2% 

244 

5.371 

5.371 

•85 

5,286 

31  58 

Puerto  Rico  and  U  S  Possessions. 

total  

17.306 

11,270 

117,875 

115,954 

2,730 

•947 

100,345 

•S7 

•33 

3,035 

29.07 

Puerto  Rico   

16.994 

10,895 

1 16.526 

114.610 

2.738 

•198 

107.992 

•57 

•33 

3.593 

29  40 

Country  not  stated  or  not  allocable 

and  other  income  from  outside 

the  United  States   

23.0S3 

17.077 

74,216 

73.046 

11.363 

3,44 1 

930 

23,470 

3,055 

761 

79,910 

26.46 
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RETURNS  WITH  FORM  1116  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  11.— Income  and  Taxes,  and  Foreign  Income,  Taxes  and  Credit,  by  Selected  Country  to  Which  Foreign  Taxes  Were  Paid- 
Continued 

[All  figures  are  estimates  based  on  samples— money  amounts  are  in  thousands  ol  dollars!  


Selected  country 


Income  and  taxes  Irom  specific  geographic  categories— Continued 


Gross  income- 
Continued 


Certain 
interest 


Deductions 


Total 


On  income  other  than  certain  interest 


Total 


Business  or 
professional 
expenses 


Expenses 
directly 
allocable 
to  rents 

and 
royalties 


Other 
expenses 
directly 
allocable 

to 
specific 
income 
items 


Expenses 

not 
directly 
allocable 

to 
specific 
income 
items 


Gross 
capital 
loss  and 

other 
losses 

from 
foreign 
sources 


(22) 


(23) 


(24) 


(25) 


(26) 


(27) 


(28) 


(29) 


All  geographic  areas'   

Canada   

Latin  America,  total   

Mexico   

Central  America,  total   

Guatemala   

Panama  (excluding  Canal  Zone)   

Canbbean  countnes.  total   

Jamaica   

Tnnidad  and  Tobago   

South  America,  total   

Argentina   

Brazil   

Colombia   

Ecuador   

Perg  

Venezuela   

Other  Western  Hemisphere,  total   

Netherlands  Antilles   

Europe,  total   

Common  Market  countnes.  total   

Belgium   

Denmark   

France  (including  Andorra)   

Ireland   

Italy  (including  San  Manno)   

Luxembourg   

Netherlands   

United  Kingdom   

West  Germany   

Other  West  European  countnes,  total   

Austria   

Greece   

Norway   

Portugal   

Spain  

Sweden   

Switzerland   

East  European  countnes   

Africa,  total   

North  Africa,  total   

Egypt  

Libya   

East  Africa   

West  and  Central  African  countnes.  total   

Liberia   

Nigeria   

Southern  Africa,  total   

South  Africa  (including  South-Wesl  Afnca)   

Asia,  total  

Middle  East,  total   

Iran   

Israel   

Lebanon   

Saudi  Arabia   

Southern  and  Southeastern  Asia,  total   

Indonesia   

Malaysia  

Philippines   

Singapore   

Thailand   

Eastern  Asia,  total   

China.  Republic  of  (Taiwan)   

Hong  Kong   

Japan  (including  Okinawa  and  Ryukyu  Islands)   

South  Korea,  Republic  of   

Oceania,  total   

Australia   

New  Zealand   

Other  countnes  of  Oceania   

Puerto  Rico  and  U.S.  Possessions,  total   

Puerto  Rco   

Country  not  stated  or  not  allocable  and  other  income 
from  outside  the  United  States   


31,423 
12.348 
4,927 

4.573 
•62 

•62 

•16 
•5 

277 
56 


•1 
•220 


10,317 

3.434 
14 
•7 
192 


•1 
114 
258 
1,844 
1,004 

6,878 
•43 


•15 
"30 
•1 

6,789 


•117 


•117 
•117 

1,050 

276 

275 


381 
•30 
•1 
•241 
•104 
•5 

393 
•32 
•40 
321 

320 

256 
•64 

•1,921 

M.916 

370 


193,757 
34,641 
21,111 

3.667 

486 
•19 
407 

479 
328 
•31 

16,479 
178 
4,782 
771 

•232 
3.867 
6.510 

965 

155 

67,632 

55.268 
4.185 

113 
9.767 

•77 

840 
321 

5,091 
25.353 

9.509 

12.354 
2,186 
385 
258 

385 
1.491 

311 
7,171 

•5 

9,087 

1.326 
•245 
995 

•159 

4,631 
•5 
610 

2.964 
2,918 

29,985 

10.330 
3,643 
222 
•347 
4.670 

10.374 
2,009 

403 
5,044 
2.471 

269 

9,281 
580 
676 

7,728 
•298 

3,484 

3,038 
•121 
•325 

21,002 

20.829 


5,713 


190,542 
33,745 
20,578 

3.138 

485 
•19 
406 

479 
328 
•31 

16.477 
178 
4,781 
771 

•232 
3,867 
6,508 

962 

155 

66,495 

54.606 
4.183 

113 
9.756 

•77 

840 
320 
5,025 
25.057 
9,224 

11.878 
2,184 
385 
258 

•383 
1,490 
311 
6,702 

•5 

9,066 

1,326 
•245 
995 


4.631 
"5 
610 

2.964 
2,918 

29,892 

10,280 
3,643 
172 
"347 
4,670 
10.334 
2.009 
403 
5.008 
2.468 
269 

9.277 
580 
675 

7.725 
•298 

3,478 

3.032 
•121 
"325 

20,465 

20.293 


5,703 


17,825 
9,245 
410 


•407 
•10 
'9 


3,979 

2.716 
•60 
•2 
•348 


•1.677 
•52 
570 

1,261 
•2 
•91 

•22 
•6 


"29 
•29 

3,678 

2,696 
•7 
•29 
•191 
•1,281 

•742 


•550 
•189 
"2 

•240 

•40 
•200 


7,585 

1,560 

212 

•44 

•2 
•2 

•1 
•1 

165 
•29 
•76 

•1 

•58 
•122 

•16 

3,521 

1.237 
•33 


"25 

702 
•277 

2,284 
•1.887 
•132 
•1 

•9 
■26 

•229 


2,091 

•17 


•2.050 


•(') 


47,324 
4,228 
4,874 

311 

•232 
•16 
•194 

•196 
•184 

4.135 
•7 
2.043 
•193 

•8 
•163 
1,644 

•127 

•79 

17,607 

14,640 
1.294 

•43 
3.281 

•57 

392 
•226 
1.394 
5.451 
2.501 

3.167 
•65 
•109 
•136 

•312 
1.068 
•145 

1.237 


601 
•214 
351 

•145 

1.455 

•197 

541 
541 

8,939 

2,901 
1.598 

•69 

1.234 

3.531 
648 
239 
1.070 
1.310 
■124 

2.507 
•113 
196 

1.930 
•268 

973 


•6,942 

•6.888 


690 


109,171 
17,195 
14,344 

2.762 

251 
•2 
212 

177 
38 
•31 

11,154 
•132 
2.632 
578 

•223 
3.063 
4,465 

672 

59 

36,686 

32,098 
2,764 
59 
5,539 
•21 

425 
94 
1,914 
15,741 
5.531 

4,583 
229 
53 
121 

•40 

389 
166 

3,513 

•4 

6,112 

725 
•31 
645 


3,172 
•5 
413 

2,197 
2,151 

14,572 

4.652 
2.036 
134 
•87 
2.136 

6.021 
1,337 
163 
3,372 
969 
143 

3.899 
466 
439 

2.963 
•30 

2.263 

1.917 
•20 
"325 

13,520 

13.401 


3,801 


8.636 
1,517 
739 
•18 


•105 
•105 


•616 
•20 


3.915 
•33 


"404 


•15 
3,111 
"344 

584 
"1 


•(') 
T) 


582 


582 


•177 

•171 
•6 


853 
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RETURNS  WITH  FORM  1116  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  11.— Income  and  Taxes,  and  Foreign  Income,  Taxes  and  Credit,  by  Selected  Country  to  Which  Foreign  Taxes  Were  Paid- 
Continued 

[All  ligures  are  estimates  based  on  samples— money  amounts  are  in  thousands  ol  dollars] 


Income  and  taxes  from  specific  geographic  categories— Continued 

Taxable  income  (less  loss) 

Foreign  taxes  paid  or  accrued 

On  income  other  than  certain  interest 

Total 

Other 
than 

Certain 

Total 

Taxes  withheld  on— 

Other 
foreign 

(Jn 

certain 

interest 

Total 

Rents 

taxes 

certain 

interest 

Dividends 

and 

paid  or 

interest 

royalties 

accrued 

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

(38) 

(39) 

1,661,700 

1,633,492 

28,207 

439,515 

434,377 

39,813 

3,982 

390,582 

5,138 

302,081 

290,629 

11,452 

78,439 

78,569 

9,791 

1,115 

65,662 

1,870 

215,910 

211,515 

4,394 

55,609 

54,953 

3,216 

313 

51,424 

656 

77,302 

73,258 

4.044 

20,574 

19,933 

2  783 

99 

17,052 

640 

8,690 

8.628 

'61 

1,212 

1.212 

43 

— 

1.169 

•()) 

1  [451 

{451 

186 

186 

'1 

— 

•185 

3.311 

3,249 

•61 

727 

727 

*37 

690 

8  235 

8  220 

'15 

2  285 

2.284 

•7 

"7 

2.270 

,^ 

2  313 

2  309 

•5 

1  276 

1,275 

V 

1.268 

2713 

2.713 

761 

761 

— 

761 

121  586 

274 

31  531 

31.516 

153 

207 

30.925 

*  1 5 

2  181 

2  181 

123 

123 

•8 

— 

•115 

tin  RAji 

50  609 

55 

1 4  870 

14,866 

65 

'17 

14.784 

^  QR9. 

5  963 

1  802 

1.802 

'23 

— 

1.779 

3,696 

3,696 

1.748 

1,748 

•240 

— 

1  508 

14  735 

14  734 

•  1 

5  758 

5,758 

•8 

— 

5,750 

•ft 

4 1  482 

41  264 

'218 

6  570 

6,559 

"2 

'190 

6,367 

'  1 1 

4,159 

4,110 

•50 

1,423 

1,423 

•27 

— 

1,396 

2.122 

2,122 

1,151 

1,151 

•3 

1.149 

— 

510,941 

501,762 

9  180 

151,212 

149  246 

12,389 

1,106 

135  752 

1.966 

429.035 

426.262 

2,773 

128.067 

127,410 

10.887 

357 

1 16,167 

657 

61,480 

61.467 

12 

21.689 

21.687 

'27 

•1 

21.659 

2 

1,381 

1.374 

•7 

462 

461 

•7 

— 

454 

•1 

69,648 

69,467 

181 

16.510 

16.471 

326 

•32 

16,113 

40 

1,286 

1 ,286 

"113 

•113 

•(') 

— 

M13 

13,713 

13,712 

*1 

2,990 

2,990 

•2 

•(') 

2.988 

'(') 

4,966 

4,853 

112 

1,824 

1.824 

•(') 

1.824 

— 

52,231 

52,039 

192 

1 1.196 

11.195 

2.843 

'2 

8.350 

'(') 

155,646 

154,098 

1,549 

43  168 

42,640 

3,718 

'275 

38.648 

527 

68^650 

67^931 

719 

30jl1 

30.025 

3  963 

*47 

26.014 

86 

81  371 

74  969 

6  403 

22  981 

21.673 

1.501 

745 

19.427 

1  308 

9^050 

9  009 

*40 

2.634 

2.615 

'15 

'490 

2.110 

"19 

1  504 

1  504 

410 

410 

410 

3,687 

3,687 

'(') 

2.110 

2.1 10 

2,110 

_ 

1,333 

1.320 

•13 

490 

486 

*  147 

*2 

"337 

•4 

10,610 

10,581 

•29 

1.696 

1  696 

'3 

1  693 

— 

4.106 

4.106 

•1 

2,505 

2  505 

•7 

2  498 

•(') 

50.086 

43.766 

6.320 

12,921 

1 1 ,635 

1.331 

•250 

10  054 

1.286 

369 

369 

•119 

*1 19 

"(') 

4 

*  1 1 5 

151,391 

151,274 

•117 

33,006 

32,977 

10,003 

'3 

22,972 

•29 

97  IRS 

9  905 

9,905 

— 

— 

9.905 

3  627 

1  369 

1.369 

— 

— 

1.369 

£  1 ,0/0 

21 ,876 

8,034 

8.034 

— 

— 

8.034 

2,705 

2,705 

— 

"284 

•284 

'3 

— 

•262 

— 

23.033 

23,033 

— 

6,574 

6.574 

7 

6.567 

— 

1,382 

1,382 

— 

510 

510 

•4 

"506 

— 

9,432 

9,432 

— 

3,092 

3.092 



3,092 

— 

97,644 

97,528 

16,149 

1 6, 1 20 

9.914 

•3 

6  203 

•29 

95,032 

94,915 

"17 

15,743 

15.714 

9.871 

•3 

5  040 

'29 

259,449 

258,492 

957 

77,234 

77,040 

1,909 

448 

74,6(3 

193 

74,534 

74.308 

226 

22,461 

22.394 

764 

*  13 

21 ,61 7 

67 

28.941 

28,941 

— 

1 1 ,048 

— 

4,406 

4,181 

225 

1.256 

1  190 

764 

•13 

412 

67 

2.451 

2,451 

— 

514 

514 

514 

- 

35,091 

35,091 

— 

9.533 

9.533 

- 

- 

9.533 

103.978 

103,636 

342 

36.906 

36.834 

977 

*236 

35.621 

•72 

40.790 

40.760 

•30 

17,802 

17.802 

•4 

•236 

17.562 

6.914 

6,913 

•1 

2,447 

2,447 

•76 

2,371 

24,294 

24,088 

•206 

7.259 

7,187 

810 

6.377 

•71 

25,510 

25,410 

•101 

7.386 

7.386 

'21 

7.364 

'1 

4,101 

4,096 

•5 

1.125 

1.125 

•64 

1.061 

80.937 

80,548 

389 

17.867 

17.812 

168 

199 

17.445 

55 

7.253 

7,220 

•32 

1.508 

1.502 

'5 

1.497 

'6 

17.837 

17,798 

•39 

2.776 

2.776 

•10 

2.766 

'(■) 

53.912 

53,594 

318 

13.225 

13,177 

153 

199 

12.825 

48 

1.936 

1,936 

358 

358 

358 

51,357 

51,043 

314 

13,764 

13.728 

250 

•892 

12,586 

36 

45.348 

45,098 

250 

13.175 

13.149 

210 

•892 

12.046 

26 

964 

899 

•64 

331 

321 

•27 

295 

•10 

5.046 

5.046 

258 

258 

•13 

245 

96,872 

95.488 

'1.314 

14,019 

13.659 

447 

13,212 

•360 

95.696 

94.317 

•1.379 

13.627 

13.269 

447 

12.822 

•359 

68.503 

68.143 

360 

14,320 

14,292 

1,781 

•105 

12.406 

•28 

Selected  country 


All  geographic  areas2   

Canada   

Latin  America,  total   

Mexico   

Central  America,  total   

Guatemala   

Panama  (excluding  Canal  Zone)   

Caribbean  countnes.  total   

Jamaica   

Trinidad  and  Tobago   

South  Amenca.  total   

Argentina   

Brazil  

Colombia   

Ecuador   

Peru  

Venezuela   

Other  Western  Hemisphere,  total   

Netherlands  Antilles   

Europe,  total  

Common  Market  countnes.  total   

Belgium   

Denmark   

France  (including  Andorra)   

Ireland   

Italy  (including  San  Marino)   

Luxembourg 

Netherlands   

United  Kingdom   

West  Germany   

Other  West  European  countries,  total   

Austria     

Greece   

Norway   

Portugal   

Spain  

Sweden   

Switzerland   

East  European  countries   

Africa,  total   

North  Africa,  total   

Egypt   

Libya   

East  Afnca   

West  and  Central  African  countries,  total 

Liberia  

Nigeria   

Southern  Afnca.  total   

South  Afnca  (including  South-West  Afnca) 

A«ta,  total  

Middle  East,  total   

Iran   


Lebanon   

Saudi  Arabia   

Southern  and  Southeastern  Asia,  tolal 

Indonesia   

Malaysia   

Philippines   

Singapore   

Thailand   

Eastern  Asia,  tolal 

China.  Republic  ol  (Taiwan) 

Hong  Kong   

Japan  (including  Okinawa  and  Ryukyu  Islands) 

South  Korea.  Republic  ol   

Oceania,  total   

Australia   

New  Zealand   

Other  countries  of  Oceania   

Puerto  Rico  and  U.S.  Posaeuiona,  total   

Puerto  Rico   

Country  not  stated  or  not  allocable  and  other 
income  from  outside  the  United  Slate*   


'Estimate  should  be  used  with  caution  because  ot  the  small  number  ol  sample  returns  on  which  it  was  based 
'See  Sampling  Variability  section  oi  text  lor  interpretation  and  (imitation  of  those  cooflicionl  oi  variation  estimates 
'Includes  DISC  dividends"  and  Foreign  oil  retalod  income"  which  are  nol  shown  separately 
'Less  than  $500  per  return 

'Estimate  is  nol  shown  separately  because  ol  the  small  number  ol  sample  returns  on  which  it  was  basod 

NOTE  The  data  in  columns  2  through  I  ?  pertain  to  the  total  activity  ot  the  taxpayer  with  income  or  laies  attributable  to  a  particular  country  Since  many  taxpayers  have  income  or  laves  attributable  to  more  than  one  countrv  the 
data  in  Ihese  columns  are  nol  additive  to  any  meaningful  totals  Detail  may  nol  add  to  total  because  of  rounding 
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RETURNS  WITH  FORM  1116  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  12.— Number  of  Returns  for  Selected  Items,  by  Selected  Country  to  Which  Foreign  Taxes  Were  Paid 

|AII  hgures  are  estimates  based  on  samples)  


Selected  country 


Total 
number  ot 
returns 


Number  of  returns  for  income  and  taxes  from  specific  geographic  calegones 


Gross  income 


Other  than  certain  interest 


Dividends 


Gross 
gam 
from 
sale  of 
capital 
assets 


Wages, 
salanes 
and 
other 
employee 
compen- 
sation 


Business 
or 

profession 


Certain 
interest 


Total 
deductions 
on  income 
other  than 
certain 
interest 


Foreign  taxes  paid  or  accrued— On 
income  other  than  certain  interest 


Taxes  withheld  on- 


Dividends 


Rents  and 
royalties 


(2) 


(4) 


All  geographic  areas'   

Canada   

Latin  America,  total   

Mexico   

Central  America,  total   

Belize   

El  Salvador   

Guatemala   

Nicaragua   

Panama  (excluding  Canal  Zone)   

South  America,  total  

Argentina   

Brazil   

Colombia   

Ecuador   

Uruguay   

Venezuela   

Other  Western  Hemisphere,  total   

Netherlands  Antilles   

Other  Bntish  West  Indies   

Europe,  total   

Common  Market  countries,  total   

Italy  (including  San  Manno)   

Netherlands   

United  Kingdom   

West  Germany   

Other  Wesl  European  countnes.  total   

Austria   

Finland   

Monaco   

Spain  

Switzerland   

Turkey   

East  European  countnes.  total   

East  Germany   

Union  ot  Soviet  Socialist  Republics   

Africa,  total   , 

Southern  Alnca.  total   

South  Africa  (including  South-Wesl  Alnca) 

Asia,  total  

Middle  East  total   

Bahrain   

Kuwait  

Lebanon   

Saudi  Arabia   

Southern  and  Southeastern  Asia,  total   

Bangladesh   

India   

Indonesia   

Philippines   

Singapore   

Thailand   

Eastern  Asia,  total   

China.  Republic  of  (Taiwan)   

Japan  (including  Okinawa  and  Ryukyu  Islands) 
South  Korea.  Republic  ol   

Oceania,  total   

Austrata   

Puerto  Rico  and  U.S.  Possessions,  total   

Puerto  Rico   

Country  not  stated  or  not  allocable  and  other 
front  outside  the  United  States   


SS.013 

16,780 

9,604 
901 
•40 
•4 
86 
•58 
628 

6.676 
208 

2,039 
593 
170 
•14 

2.743 

261 

118 


50,531 

39.214 
1,753 
16.493 
14.475 
4.010 

13.553 
2.912 
•3 
•35 
1.192 
8.873 
•6 

61 
•3 
•37 

33,015 

29.406 
28.830 

23,086 

10.371 
•118 
•6 
80 
2.282 

5.361 
•5 

•72 
2055 
1,664 
1.454 

185 

8.553 
426 
7.432 
73 

3,995 

3.435 
7.999 

7,961 


16,222 


102,792 

53,948 

2,417 

1.820 
154 

•9 
•8 
•127 

480 
•40 
142 
•8 
•8 

219 

•70 

•52 

20,362 

18.827 
•19 

13.101 
4.998 
1.086 

1.893 


24.851 


24.081 
23.837 


9,819 

5.084 


1.098 

•6 
•7 

1.017 
•3 
•44 

4.063 
•9 
3.994 


1,348 

1.224 
307 

307 

7.888 


4,078 

512 

422 

148 
•35 


1,003 

849 
•25 
•96 

233 
364 

165 
•7 


•56 


360 


389 

121 


149 


58 

•50 
•58 
•48 

1,841 


7,230 

1.795 
327 
•40 
•4 
•77 
•41 
131 

4.788 
•131 

1,807 
311 
170 
•11 

1,867 

147 


14,498 

12.015 
405 
761 
5,122 
1.640 

2.588 
816 

•35 
464 
799 
•6 

•39 
•3 
•34 

3,778 

1.125 
1.055 

9,582 

3,831 
•118 
•6 
45 
2.211 

3.394 
•5 
•23 

1.502 
449 
981 
139 

2.455 
419 
1,405 
73 

1,799 

1.385 
7,625 

7.605 


1,147 


3,560 

1,157 

665 

155 
•138 

•3 
•135 

508 
■3 

124 
•4 

380 


1,512 

1.463 
112 

•284 
844 

273 

815 
•11 


•102 


177 


28 
26 

•44 

•43 
•S 

•5 

317 


12,473 

7,201 

1,039 

827 
•8 


201 


•100 
•6 

3,617 

1.203 
•6 
84 
701 
283 

2,535 
•7 


•14 

2,467 


'131 


58,052 

12,602 

7,007 

3,255 
268 
•40 

•7 
•35 
145 

3,666 
195 

1.404 
238 
•93 
•10 

1.244 

162 

56 
•69 

19,129 

14.806 
746 
1.751 
7.776 
2.059 

5,780 
2.147 
•3 
•35 
872 
2.436 
•6 

•11 
•3 
•3 

5.926 

4.645 

<  sot 

9,326 

3.781 
•75 

•68 
1.454 

2.571 
•5 
•21 
1.196 
464 
995 
58 

3.617 
301 

2.926 
•67 

906 

674 
5,431 

5.408 


2.181 


99,537 

51,436 

2,093 

1.792 
104 


244 
•40 
42 
"8 

'7 

•124 
•46 

•40 

19,561 

18.082 
•7 

12,573 
4,815 
1.071 

1,776 
•7 


•52 
1.696 


23.937 
23,693 


9,601 

4,994 


1,052 

•6 
■7 

973 
•3 

•44 

3.967 
•9 
3,947 

1,320 
1.196 
214 

214 

7,682 


4,415 

1,717 
97 

•30 


2,338 

155 
•18 
•7 


2.200 
•2,049 


'Estimate  should  be  used  with  caution  because  ol  the  small  number  of  sample  returns  on  which  it  was  based 
'Includes  "DISC  Dividends'  and  Foreign  oil-related  income"  which  are  not  shown  separately 


48 


Si 

p 


I 


IP 


Foreign  Tax  Credit  on  Individual  Returns,  1975 

I II !  II 1 1!  I II I II-  m  1 II !  II I  s 


1  11  i  II  §  II  !  P  |  I!  !     !  !J  ?  s 


1  U  |  II  |  if  i  P  |  Jl  ?  'f  I  »|  !  ?! 


||  |  II  |  5  i  sj  1  If  p  ??  1 §§  I  S! 


IS 


||  1 1|  f  I|  1 1 1 II 1  It  1 1|  1 1 1  I! 


|  I|  I  II  I  H  I  II  |  ||  I  H  |  II  I  II  I  I? 


|  II  |  I  I  II  I  II  I  I  I  H  I  II  I  II  !  B 


Ml 


I  it  i  ii  i  ii  i  ii  1 1 1  ii  i  n  i « i  si 


si 

Ui  <o 

"-1= , 

M 

SI  1 

it! 

5?  j 


si  ; 


MfM't 


1 1|  |  §  i  it  i  ii  §  ii  i  ii  i  ly  ii  i  ii 


si 


i  II  1  ii  1  11  I  ti  |  ij  i  tl  1  if  I  I|  i  II 


HI 


S  ?! 
Ill 


Ml 

111 

cot-  - 


II 
Is 

S  f 

Si 


I  I! 


E  E 
2  3 


it  1  U 
If 


If 


A 
ii 


ii 
ti 


ti- 


ll 

If 


it 

§6 
S  S 

g  | 

5  5 


era     s    tt  a 


Ij 
if 

ii 
if 


Foreign  Tax  Credit  on  Individual  Returns,  1975 


49 


so 


ii 
if 


ii 


111 

IP 


II 


III 


PI 


ii 


o 

ii 


ill 

It 


!t  1 

If  | 


it 


Foreign  Tax  Credit  on  Individual  Returns,  1975 


|  ||  1  I  1  1  1  p  |  1  I  sf  I  !|  I  IS  1 


|  II  |  11  I  1!  S  II  1  If  I  §!  1  I!  I  B  §  s* 


1 1|  1 1|  1 11 1 11 1 II 1 1|  |  If  |  H 


|  E 


5  8 


|  II  !  II  I  II  I  P  |  I  1  «  !  I  I  if  ! 


5* 


I  ||  |  If  §  1|  |  If  |  fa  |  IB  |  If  |  H  1  Si 


1 1|  1 1|  1 1|  !  ¥  ill  S  ■!  |  II  S  II  §  « 


1  ||  |  1!  I  II  8  I!  |  §|  !  sf  S  II  1  n  s  is 


|  If  I  il  1 1|  I  P  I II  S  ■!  I II  Ml  I  si 


I  II  I  11  I  i!  I  P  1  §1 


2 


I  II  5-  11  I  8;  a  SS  1  II  -        §  sii  s  ~8 


§  p  a  IS  |  Si  5  pi  I  Eli  s  ps  S  SS  £  S§  F  ** 


i  |1 


ff 

[J  5 
II  ^ 


fl 

8  = 


li 


ii 


IS 


il 


ff 

8  is 


ff  ff 


3  c 


8  « 
ff 


!  a  s  ^  ir 


Foreign  Tax  Credit  on  Individual  Returns,  1975 


52 


Foreign  Tax  Credit  on  Individual  Returns,  1975 


RETURNS  WITH  FORM  1116  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  14.— Income  and  Taxes,  and  Foreign  Income,  Taxes  and  Credit,  Number  of  Returns  and  Amounts  From  Forms  1040  and 
1116 

[All  figures  are  estimates  based  on  samples— money  amounts  are  in  thousands  ol  dollars] 


Income  and  taxes  (All  sources) 
Adiusted  gross  income 

Total   

Salaries  and  wages   

Business  and  profession: 

Net  protit   

Net  loss   


Sales  of  capital  assets 

Net  gam   

Net  loss 


Dividends  in  adiusted  gross  income 
Royalty 

Net  income   

Net  loss   


Estate  or  trust 
Total  profit 
Total  loss 


Total  deductions   

Exemptions   

Taxable  income   

U  S  Income  tax  before  credits   

U  S  Income  tax  against  which  foreign  tax  credit  is  allowed 


Foreign  tax  credit  claimed   

U  S  Income  tax  after  credits   

Additional  tax  lor  tax  preferences 
Total  U  S  income  tax   


Foreign  income  and  taxes: 
Gross  income 

Total   

Other  than  DISC  dividends,  certain  interest  and  foreign  oil-related  income: 

Dividends   

Rents  and  royalties   


Wages,  salaries  and  other  employee  compensation 

Gross  gain  from  sale  of  capital  assets   

Business  or  profession   

Estates  and  trusts  


DISC  dividends  

Certain  interest  

Foreign  oil-related  income   

Deductions: 

Total   

On  income  other  than  DISC  dividends,  certain  interest  and  foreign  oil-related  income 

Total  

Gross  capital  loss  and  other  losses  from  foreign  sources   


On  certain  interest   

Taxable  income  (less  loss): 

Total   

Other  than  DISC  dividends,  certain  interest  and  foreign  oil-related  income 

DISC  dividends   

Certain  interest  

Foreign  oil-related  income   


Foreign  taxes  available  for  credit 
Foreign  taxes  paid  or  accrued 

On  income  other  than  DISC  dividends,  certain  interest  and  foreign  oil-related  income 

Taxes  withheld  on  dividends  

Taxes  withheld  on  rents  and  royalties 

Other  loreign  taxes  paid  or  accrued   

On  DISC  dividends  

On  certain  interest   

On  foreign  oil-related  income 


Reduction  lor  certain  foreign  taxes 

Total   

On  income  other  than  DISC  dividends,  certain  interest  and  loreign  oil-related  income 

Carryover 

Total   

On  income  other  than  DISC  dividends,  certain  interest  and  foreign  oil-related  income 
On  certain  interest   


Total  foreign  taxes   

Foreign  tax  credit  computed 


Number  of 
returns 


210,725 
148,671 


26.795 
10,838 


63.812 
61.830 


157.552 


10.464 
659 


29.395 
2.010 

207.887 
210.725 
210,725 
210.725 
210,725 

210,725 
192.488 
1.046 
192.659 


102.785 
6.894 

53,635 
4.078 
3.560 
3.800 

'7 
12.473 
•4 


58.859 

58,050 
1.981 

3.103 

210.725 
203.400 
•7 
12.439 
•4 


208.617 

99.537 
4.415 
105.601 

•7 

10.985 
•4 


•173 
•173 


26.950 
26.685 
1,062 

210.725 
210.725 


'Estimate  should  bo  used  with  caution  because  ot  the  small  number  ol  sample  returns  on  which  il  was  basod 
NOTE  Detail  may  not  add  to  total  because  ot  rounding 
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RETURNS  WITH  FORM  1116  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED  AND  WITH  FORM  2555,  EXEMPTION  OF 
INCOME  EARNED  ABROAD 

Table  15.— Income  and  Taxes,  and  Foreign  Income,  Taxes  and  Credit,  by  Selected  Country  to  Which  Foreign  Taxes  Were  Paid 


[All  figures  are  estimates  based  on  samples— money  amounts  are  m  thousands  ot  dollars] 


Selected  country 

Number  ol 
returns 

Income  and  taxes  from  all  sources 

Adiusted 
income 

Taxable 
income 

US 
income  tax 
against 
which 

tax  credit 
was 

dllOWSd 

tax^ 
credit 

Gross 
income 

foreign 
sources 

Deductions 

Taxable 
income 
less  loss 

foreign 
sources 

Foreign 
taxes 

or 

accrued 

Carryover 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

All  geographic  areas 

32,982 

1,025,009 

829.682 

253,071 

168,256 

849,691 

80,660 

769,029 

262,588 

164,016 

Canada 

3,464 

94  016 

72  406 

22  465 

16  439 

75  207 

8  955 

66  251 

41  147 

Latin  America,  total   

5,912 

175,018 

144.905 

43.458 

29,353 

154,671 

12,518 

142,153 

41,861 

30,148 

Mexico 

1.195 

34  886 

28  619 

9  060 

5  871 

30  770 

2  065 

28  705 

1 1  075 

8  377 

Central  America,  total 

296 

8  155 

7  104 

2  105 

1  265 

7  554 

492 

7  062 

*830 

135 

4J80 

4297 

U37 

704 

436 

400 

3'996 

835 

•408 

279 

7,300 

5,534 

1.621 

1,137 

6,080 

432 

5,648 

2.240 

2.127 

Jamaica   

124 

3  615 

2  746 

884 

591 

2  772 

365 

2  408 

1  265 

"460 

South  America,  total   

4,286 

131,171 

109,511 

32.831 

21.988 

115.762 

9.784 

105,977 

28.054 

19.265 

Argentina 

127 

3.389 

2.854 

752 

555 

3.288 

•199 

3.089 

•192 

'3.003 

Brazil 

1.871 

62.160 

52,341 

15.424 

11,597 

54.048 

4.735 

49.313 

14,898 

6.232 

Colombia 

315 

7.629 

5.685 

1.940 

841 

7.075 

798 

6.277 

1,959 

1.659 

Ecuador   

162 

3,961 

3.229 

830 

730 

3.531 

•234 

3.298 

1,548 

•1.155 

Peru 

465 

10.013 

7,811 

2.023 

1.691 

9,299 

620 

8.679 

3,659 

714 

Venezuela 

1.273 

42.120 

35.662 

11,376 

6.238 

37.352 

3,367 

33.985 

5.457 

4.622 

Other  Western  Hemisphere  total 

167 

5  555 

4  136 

1  318 

1  046 

5  454 

906 

4  546 

1  790 

1  909 

Netherlands  Antilles   

60 

2,385 

2.059 

626 

554 

2,295 

155 

2.140 

1.161 

•1.440 

Europe  total 

12,437 

475,128 

380,916 

123,574 

77,071 

376,313 

40,904 

335,408 

108,243 

59,103 

Common  Market  countries,  total   

10.624 

410.831 

327.267 

107,005 

65.395 

320.059 

34.411 

285.647 

91,616 

49,792 

Belgium   

1.904 

77.103 

65.810 

21.083 

16.055 

66.056 

4.248 

61.807 

21,758 

12.013 

Denmark 

111 

2.872 

2.446 

770 

700 

2.736 

203 

2.533 

1,000 

465 

France  (including  Andorra) 

1,576 

69,689 

57.777 

19.788 

11.759 

56,527 

5,917 

50.610 

14,418 

7,554 

Italy  (including  San  Marino) 

457 

43  197 

13  312 

1  979 

1 2  009 

1  132 

2,472 

1 ,855 

215 

8  045 

6  968 

2  097 

1  753 

7  645 

643 

7  002 

2  832 

3.324 

Netherlands   

919 

32^465 

26^425 

8'340 

5^635 

27^895 

4.147 

23>48 

8^362 

5.153 

United  Kingdom   

4.187 

172.765 

127.179 

43.369 

20.489 

118,138 

15.089 

103.048 

27.178 

9.876 

West  Germany 

1.853 

65.497 

54.837 

17,521 

14.134 

58.587 

7.194 

51.392 

22.867 

16,621 

Other  West  European  countnes.  total 

2,210 

81.694 

67.905 

21,566 

15.159 

72,523 

9,146 

63.377 

21.482 

13.841 

Austria   

158 

398 

5,251 

2,377 

635 

Greece   

68 

2!  108 

1J33 

604 

302 

V812 

286 

1.526 

430 

•399 

Norway   

179 

4.895 

4.061 

1,152 

1.072 

4.705 

256 

4.449 

2.333 

1.064 

93 

2,263 

1.868 

565 

453 

2,262 

•511 

1.751 

•645 

•358 

509 

15.625 

12.555 

3.558 

1.909 

14.279 

2,444 

11.835 

1.915 

1.173 

Sweden 

137 

5  306 

1  548 

1  390 

4  880 

2,798 

1 .330 

Switzerland   

1.064 

47^026 

39^313 

13233 

9241 

4M77 

5.867 

35!610 

11,574 

9.014 

2,639 

70,512 

57,441 

16,233 

11,691 

60,592 

4,842 

55,751 

18,294 

11,616 

North  Africa  total 

942 

24.502 

20.472 

5.629 

4.948 

22,897 

1.195 

21,702 

9,205 

3.963 

Egypt 

148 

4.212 

3.719 

1.005 

857 

4,020 

•249 

3.772 

1,380 

•236 

Libya 

644 

18.180 

1 5,246 

4,278 

3.887 

16,939 

861 

16,078 

7,324 

3.679 

East  Africa   

154 

3,234 

2.727 

666 

500 

3,350 

•166 

3.184 

•368 

•699 

West  and  Central  African  countries  total 

959 

24,634 

19.544 

5.198 

3.631 

20.099 

2.117 

17,981 

5,262 

5.126 

Nigeria 

502 

15,829 

12.845 

3,591 

2,475 

12.295 

1.431 

10,864 

3,405 

4.191 

Southern  Africa  total 

669 

on  noo 

1 5,952 

5,070 

2.889 

15.595 

1 ,466 

14.129 

3,924 

2.025 

South  Africa  (including  South-West  Africa) 

599 

19,187 

15.422 

4.961 

2.882 

15.479 

1,440 

14,038 

3,905 

2,025 

Asia  total 

9,144 

253,341 

210,011 

61,018 

42,398 

222,034 

19,060 

202,974 

62.504 

46,177 

Middle  East  total 

3,606 

82.925 

66.512 

17.869 

13.238 

71.509 

7,063 

64,445 

20,535 

21,263 

Iran 

1  168 

31 ,508 

25.61 2 

7,1 87 

5492 

26,864 

2,927 

23,936 

9,853 

2.832 

Lebanon   

'  80 

2.745 

2.370 

678 

417 

3,080 

•389 

2.691 

575 

•494 

Saudi  Arabia   

2.220 

44  762 

35,335 

6.691 

38,254 

3.645 

34,609 

9.565 

17.439 

Southern  and  Southeastern  Asia,  total   

3.352 

91.224 

76.286 

21.468 

15.974 

81.366 

6.556 

74,811 

27.089 

15.249 

Indonesia   

1.542 

33.657 

27.931 

7.425 

5.938 

30.215 

1.875 

28,340 

10,891 

3.396 

341 

9.435 

7.982 

2.340 

1.833 

8.842 

463 

8.379 

2,486 

2.220 

Philippines 

476 

14.066 

11.756 

3.243 

2.324 

13.344 

2.083 

11.261 

4,901 

4.563 

999 

32.737 

27.240 

7.782 

5.208 

27.609 

1.853 

25.756 

7,459 

4.223 

Thailand  

141 

5.066 

4.473 

1.314 

1.002 

4.854 

454 

4.400 

1.283 

1.165 

Eastern  Asia,  total   

2,272 

83.241 

70.845 

23.098 

13.977 

73.005 

5.787 

67.218 

15.487 

10,341 

China,  Republic  of  (Taiwan)   

253 

7.152 

6.213 

1.811 

1.120 

6.085 

269 

5.816 

1.151 

•730 

Hong  Kong   

714 

22.509 

19.140 

5.786 

3.237 

20.613 

860 

19.752 

3.123 

2.994 

Japan  (including  Okinawa  and  Ryukyu  Islands)   

1.380 

55,265 

46.963 

15.967 

9,580 

47.298 

4.734 

42,564 

11.061 

7.328 

South  Korea,  Republic  of   

33 

1.573 

1.428 

463 

309 

1.612 

•105 

1.507 

361 

•71 

1,068 

28,878 

23,802 

6,851 

4,030 

23,904 

2,421 

21.482 

7,221 

4.462 

Australia   

698 

20.545 

17.225 

5.237 

3.625 

17.807 

1.982 

15.825 

6.644 

4269 
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Table  15.— Income  and  Taxes,  and  Foreign  Income,  Taxes  and  Credit,  by  Selected  Country  to  Which  Foreign  Taxes  Were  Paid- 
Continued 


|AII  figures  are  estimates  based  on  samples— money  amounts  are  in  thousands  ol  dollars] 


Selected  country 

Income  and  taxes  from 
all  sources-Continued 

Income  and  taxes  Irom  specific  geographic  categories 

Total 
foreign 
taxes 
available 
lor 
credit 

Foreign 
tax 
credit 
computed 

Gross  income 

Total 

Other  than  certain  interest 

Total 

Dividends 

Rents  and 
royalties 

Gross 
gain 
from 

capital 

Wages, 
salanes 

other 
employee 
compen- 
sation 

Business 
or 

profession 

(11) 

(121 

(13) 

(14) 

(15) 

(17) 

(18) 

(19) 

426,606 

168,539 

849,691 

844,639 

4,664 

3,275 

13,488 

785,045 

22,823 

Canada   

62,800 

16,441 

54,725 

53,727 

699 

449 

956 

46,102 

3,872 

72,009 

29,380 

144,992 

143,551 

1,123 

•413 

5,307 

132,395 

2.236 

19,451 

5,878 

27,933 

26,660 

174 

•72 

•1658 

24,514 

•159 

Central  America,  total   

2,234 

1,265 

6,199 

6.137 

'149 

•7 

•472 

5,189 

'171 

1,243 

704 

3,172 

3.110 

'11 

'472 

2^471 

•7 

4,367 

1,147 

5.712 

5,701 

•34 

"224 

5443 

1,746 

591 

2.596 

2.596 

'34 

- 

'224 

2.338 

- 

47.319 

21,998 

105,051 

104.955 

765 

•334 

2,953 

97.152 

1.906 

3,194 

556 

2.096 

2.096 

— 

'2 

"2.077 

•16 

21.130 

11,605 

47,723 

47  667 

248 

"332 

553 

44  267 

•1  478 

3.618 

841 

6,367 

6.367 

'68 

'2.323 

3716 

•254 

Ecuador   

2  704 

730 

3  377 

3,377 

'244 

"29 

2.988 

4,373 

1,691 

8,371 

8^370 

"31 

8^336 

10.079 

6,238 

34,385 

34'346 

175 

•48 

33^036 

'158 

3.699 

1,046 

3,890 

3,850 

*13 

•140 

•208 

3,233 

2.601 

554 

2,220 

2,220 

'11 

'14 

2.193 

167,347 

77,226 

360,965 

358,838 

1,793 

1.485 

3,743 

333,429 

12.208 

Common  Market  countnes,  total   

141.409 

65.496 

302,784 

301.256 

962 

1.119 

3,391 

280.363 

10.392 

33771 

1 6^079 

60^938 

60.929 

•3 

•17 

•111 

58.250 

•1.702 

1.464 

707 

1.272 

1.265 

•(') 

•16 

1.103 

21.973 

11.761 

5M04 

51  232 

434 

•7 

"279 

47^072 

2  290 

4,328 

1,979 

10,268 

10267 

'(') 

•16 

9,098 

•597 

6  156 

1,753 

4.853 

4,739 

- 

_ 

•7 

4.708 

_ 

Netherlands   

13,515 

5^670 

20^497 

20,400 

142 

•11 

•40 

17,687 

•2.359 

37.054 

20.506 

101,657 

101,302 

138 

338 

2,292 

97.239 

638 

39.469 

14,157 

50^534 

49!  761 

244 

•730 

644 

43^845 

2.806 

35,323 

15  214 

57,715 

57,121 

830 

•365 

352 

52  626 

1  817 

Austria   

3^012 

M62 

4>78 

4734 

— 

4731 

•2 

Greece   

829 

302 

1,485 

1,485 

— 

•1.482 

3,397 

1.072 

3.850 

3.850 

— 

_ 

_ 

3.800 

_ 

Portugal   

1.003 

453 

'1  371 

'1.371 

- 

'1,133 

"193 

Spain  

3.067 

1.909 

10725 

10^695 

"22 

10^634 

'2 

Sweden   

4,127 

1.390 

4.316 

4316 

•1 

'27 

4  246 

Switzerland   

20.588 

9.296 

30.115 

29^595 

826 

•344 

325 

25^546 

•1.619 

29,910 

11,697 

47,775 

47,773 

196 

*132 

46,109 

'140 

13.168 

4,950 

21,830 

21,830 

'46 

20,746 

Egypt  

1.616 

857 

3,872 

3  872 

- 

3^808 

1 1 ,003 

3,889 

16,020 

16^020 

'46 

15  000 

1.067 

500 

2.864 

2.864 

'14 

- 

- 

•2,710 

•140 

10,389 

3,635 

16.566 

16.566 

'9 

16.443 

7.596 

2.475 

9,913 

g'gi3 

*9 

9790 

Southern  Africa  total 

5,949 

2.889 

6.515 

6.514 

182 

_ 

•77 

6.210 

_ 

South  Africa  (including  South-West  Africa) 

5.930 

2,882 

6.397 

6,396 

181 

— 

'76 

6,094 

108,681 

42,472 

210,277 

210,010 

800 

330 

2.469 

198,663 

4,161 

Middle  East,  total   

41,799 

13,241 

66,982 

66.981 

•127 

•10 

•7\3 

63.987 

•1.319 

12,686 

5.494 

24,318 

24,318 

23  807 

'21 

1.068 

417 

2,798 

2.798 

1550 

•875 

Saudi  Arabia 

27,004 

6.692 

37,184 

37.184 

•10 

'509 

36.235 

•264 

42.338 

16.041 

76,082 

76.030 

•161 

•181 

•1.007 

71,725 

"2.475 

14,287 

5,943 

27,076 

27.046 

•27 

•797 

26,131 

*(•) 

4,706 

1.873 

7,135 

7.134 

7.134 

9,463 

2.324 

12,301 

12.301 

•161 

•154 

•65 

10,380 

•1,423 

1 1.682 

5,209 

23,422 

23.405 

•145 

21,938 

•1.052 

2.448 

1.023 

3,991 

3.986 

3,966 

25.828 

14.003 

67,212 

66.999 

511 

•139 

748 

62,952 

•367 

1,881 

1,142 

5,182 

5,150 

'14 

•198 

4,937 

6.117 

3.238 

18.464 

18,424 

•373 

•1 

17.297 

•109 

18.389 

9,583 

42,022 

41.881 

124 

•139 

•550 

39.175 

•257 

432 

309 

1,543 

1.543 

1,543 

11,683 

4.040 

20,301 

20.286 

11 

•453 

•527 

19,144 

•9 

10.913 

3,626 

14.508 

14.493 

11 

'453 

•527 

13.352 

•7 
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Table  15.— Income  and  Taxes,  and  Foreign  Income,  Taxes  and  Credit,  by  Selected  Country  to  Which  Foreign  Taxes  Were  Paid- 
Continued 

[All  figures  are  estimates  based  on  samples— money  amounts  are  in  thousands  of  dollars] 


Selected  country 


Income  and  taxes  Irom  specific  geographic  calegones— Continued 


Gross  income- 
Continued 


Certain 
interest 


Deductions 


On  income  other  than  certain  interest 


Total 


Business  or 
professional 
expenses 


Expenses 
directly 
allocable 
to  rents 

and 
royalties 


Other 
expenses 
directly 
allocable 

to 
specific 
income 
items 


Expenses 

not 
directly 
allocable 
lo 

specific 
income 
items 


(20) 


(21) 


(23) 


(24) 


(25) 


(26) 


All  geographic  areas   

Canada   

Latin  America,  total   

Mexico   

Central  America,  total   

Panama  (excluding  Canal  Zone)  . . 

Caribbean  countnes.  total  ..... 
Jamaica   

South  America,  total   

Argentina   

Brazil   

Colombia   

Ecuador   

Peru  , 

Venezuela   

Other  Western  Hemisphere,  total   

Netherlands  Antilles   

Europe,  total  

Common  Market  countnes.  total 

Belgium   

Denmark   

France  (including  Andorra)   

Italy  (including  San  Manno) 

Luxembourg   

Netherlands   

United  Kingdom   

West  Germany   

Other  West  European  countnes.  total   

Austria   

Greece   

Norway   

Portugal   

Spain  

Sweden    , 

Switzertand   

Africa,  total   

North  Africa,  total   

Egypt  

Libya   

East  Africa   

West  and  Central  Afncan  countries,  total 
Nigeria   

Southern  Afnca.  total   

South  Africa  (including  South-West  Afnca) 

Asia,  total  

Middle  East,  total   

Iran   

Lebanon   

Saudi  Arabia   

Southern  and  Southeastern  Asia,  total   

Indonesia   

Malaysia    

Philippines   

Singapore   

Thailand   

Eastern  Asia,  total   

China,  Republic  of  (Taiwan)   

Hong  Kong   

Japan  (including  Okinawa  and  Ryukyu  Islands) 
South  Korea.  Republic  of  .  . 

Oceania,  total   

Australia   


5,052 
998 
1,442 

1.274 

•62 

•62 


2,126 

1,528 
9 
•7 
171 
•1 

114 
•97 
355 
773 

594 
•43 


•(') 


53 
•30 
•1 

•17 
•5 

213 
•32 
•40 
140 


80,660 
6,450 
10,814 

1.920 
377 
314 

376 
326 

8.139 
•108 
3.328 
771 

•231 
559 
3.008 


39.080 

32.138 
3.949 
112 
5,483 
443 

318 
2.826 
13.024 
5.906 

6,938 
254 
244 
237 

•381 

1,237 
287 
4.133 

2,920 

1.132 
•245 
601 


1.137 
550 

491 
465 

16,874 

6.626 
2.756 
"347 
3.400 

5.952 
1.546 

382 
2,009 
1.569 

269 

4.296 
234 
658 
3.301 
•103 

1,863 

1,446 


80,213 
6.365 
10,796 

1,907 

377 
•314 

375 
326 

8,137 
•108 

3.327 
771 

•231 
559 
3,007 


38,747 

31,827 
3,949 

111 
5  473 

443 

316 
2,801 
12.974 
5.683 

6.917 
252 
244 
237 

•381 

1.236 
287 
4,115 

2,920 

1.132 
•245 
801 

•159 

1.137 
550 

491 
465 

16,869 

6,626 
2,756 
•347 
3,400 

5,951 
1.546 

382 
2.009 
1,569 

269 

4.292 
234 
657 

3.298 
•103 

1,863 

1,446 


5.055 
566 
•122 


'122 
•8 
•9 


3,325 

2.080 
•59 
•2 
'217 
•6 


M.454 
•25 
•317 

•1.245 
•1 
•85 


•20 
•1.139 


1,113 
204 
•76 

•36 
"2 


•121 

•16 
639 


38: 
•33 


27,329 
1,144 

3,921 

169 
•227 
•190 

•183 
•183 

3.343 
•7 
1.255 
•193 

•8 
"160 
1.643 


12.790 

9,852 
1.281 

"43 
2,326 

104 

•226 
397 
3.402 
2.015 

2,938 
•65 
•109 
•136 

•312 
1.053 
•145 

1,023 

1,160 

412 
•214 
162 

•145 

317 
•137 

•286 
•286 

6.389 

2,837 
1.534 
•69 
1,234 

2.347 
599 
239 
749 
496 
•124 

1  204 
•113 
196 
823 
•73 

851 

779 


45.562 
4,311 
6.540 

1.684 

147 
•124 

87 
•38 

4,621 
•64 

2.043 
578 

•223 
351 
1.304 

582 

53 

21,365 

18.940 
2.542 
•58 
2.839 
317 

90 
910 
9.292 
2.872 

2.421 
184 
50 
99 

•40 

157 
143 
1.678 

1,760 

720 
•31 
639 


820 
413 

205 
179 

9.576 

3.515 
1.214 
•87 
2.136 

3.312 
942 
143 

1,165 
883 
143 

2.749 
120 
427 

2.171 
•30 

915 

569 
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Table  15.— Income  and  Taxes,  and  Foreign  Income,  Taxes  and  Credit,  by  Selected  Country  to  Which  Foreign  Taxes  Were  Paid- 
Continued 

[All  ligutes  are  estimates  based  on  samples— money  amounts  are  in  thousands  ol  dollars]  


Income  and  taxes  from  specific  geographic  categories— Continued 


Selected  country 

Taxable  income  (less  loss) 

Foreign  taxes  paid  or  accrued 

Total 

Other 
than 
certain 
interest 

Certain 
interest 

Total 

On  income  other  than  certain  interest 

On 
certain 
interest 

Total 

Taxes  withheld  on— 

Other 
foreign 

taxes 
paid  or 
accrued 

Dividends 

_ 

Hems  and 
royalties 

(28) 

(29) 

(Ju) 

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

769,029 

764,423 

4,605 

262,588 

261  775 

478 

* 

813 

48,275 

47,362 

913 

33.803 

33.585 

22 

\  f 

33,563 

219 

134,178 

132,755 

1,424 

40,012 

39,799 

129 

*  ] 

39,669 

213 

26,013 

24,753 

1,260 

10,658 

10.452 

*24 

10,429 

206 

5,822 

5,760 

•61 

1,147 

1,147 

'(') 

— 

1,147 

•(') 

2  857 

2  796 

"61 

688 

688 

— 

— 

688 

■111 

5,335 

5,325 

•10 

2,194 

2  194 

- 

- 

2  194 

— 

2,271 

2,271 

— 

1,268 

1  268 

1  268 

— 

Qmith  imortra  tnta! 

96.911 

96,819 

93 

26,005 

25,998 

105 

25,892 

7 

ft  turn  iliii'i 

1  988 

1  988 

*1 15 

'115 

— 

— 

M15 

Brazil   

4435 

44^340 

55 

13.513 

13  509 

•37 

'1 

13  471 

•4 

5.596 

5.596 

— 

1,779 

1  779 

*20 

1  758 

— 

F  r  1 1  a  rl  n  i 

3,146 

3,146 

1,515 

1,515 

•37 

— 

1.478 

7  812 

7  81 1 

3  536 

3  536 

•6 

— 

3  528 

•Ml 

Venezuela   

31  [376 

3U39 

•37 

4^932 

4  929 

•2 

- 

4  927 

•3 

Other  Western  Hemisphere  total 

3,065 

3,027 

•37 

1,356 

1,356 

(') 

— 

1,356 

— 

Netherlands  AnlillGS 

2  072 

2  072 

1  144 

t  144 

- 

— 

1  144 

321,884 

320,090 

1,794 

104,225 

103  901 

230 

*73 

103  599 

324 

Common  Market  countries  total 

270.645 

269,429 

1.217 

87,243 

87,076 

166 

"67 

86.843 

167 

QQn 

56  981 

g 

20  420 

20,418 

'(') 

•1 

20,417 

"2 

1,160 

l]l53 

•7 

393 

392 

— 

— 

392 

•1 

45  921 

45  760 

1 2  409 

1 2  373 

•33 

- 

12  339 

36 

Italy  (including  San  Marino)   

9^825 

9>24 

•1 

1^979 

1  979 

•(•) 

Luxembourg 

4,536 

4.423 

112 

1.824 

1,824 

1.824 

1 7  671 

6  711 

6.711 

63 

_ 

6.648 

I  J 

United  Kingdom   

88,633 

88!328 

305 

22^490 

22.435 

41 

•66 

22,328 

55 

West  Germany   

44, 

44,078 

550 

2  .  1 

'28 

20  803 

72 

Other  West  European  countries,  total   

50.777 

50,204 

573 

16.835 

16,679 

64 

*6 

16,609 

156 

Al  ictna 

4  523 

4  483 

40 

2  063 

2.044 

2.044 

*19 

Greece   

U40 

1^240 

320 

320 

- 

- 

320 

3,613 

3,613 

T) 

2.089 

2,089 

2.089 

— 

Portugal   

990 

990 

- 

•337 

•337 

— 

— 

•337 

- 

9.488 

9,459 

*29 

1 ,464 

1 .464 

'CI 

Sweden   

4,029 

4.029 

•c) 

2.495 

2.495 

•i 

2  495 

'(') 

25,982 

25,479 

503 

7.854 

7,71 7 

63 

*6 

7.  8 

137 

Afrira  tntal 

44,855 

44,853 

•1 

15,897 

15,897 

24 

15,873 

- 

North  Atnca.  total   

20,697 

20,697 

_ 

9,006 

9,006 

— 

— 

9006 

_ 

3,627 

3.627 

_ 

1.369 

1 ,369 

— 

— 

1  369 

— 

L,9b¥ya' 

15,219 

15,219 

_ 

7.135 

7,135 

- 

- 

7  135 

— 

Pact  Afrira 

2,705 

2.705 

— 

•284 

•284 

•3 

_ 

•282 

— 

West  and  Central  Alncan  countries  total 

15,429 

15,429 

4,667 

4,667 

— 

— 

4,667 

9.363 

9.363 

z 

3,092 

3,092 

— 

— 

3.092 

c 

6.023 

6,022 

•1 

1,940 

1  940 

21 

1  919 

— 

Cfti ith  Af/ir  t  /inrli  iHirwi   -*/"iii1h.\A/oc1  htni*-i\ 

5,932 

5,931 

•1 

1,921 

1^921 

21 

- 

\900 

— 

Asia  tntal 

193,402 

193,141 

261 

59,633 

59,600 

68 

•6 

59,525 

60,356 

60,355 

'  1 

19,300 

19.300 

•59 

19.241 

21,562 

21,562 

9.340 

9.340 

9,340 

- 

2,451 

2,451 

514 

514 

514 

33.784 

33,784 

9.118 

9.118 

9.118 

70.130 

70,079 

51 

25.855 

25,855 

•(') 

25.854 

25.530 

25,500 

•30 

10.130 

10.130 

10.130 

6.752 

6.752 

•1 

2.371 

2.371 

2,371 

10,292 

10.292 

4.600 

4.600 

'(') 

4.600 

21,853 

21,836 

•16 

6.889 

6.889 

6.889 

3,722 

3,717 

•5 

1.061 

1.061 

1.061 

62,915 

62.707 

209 

14,478 

14.445 

9 

'6 

14.429 

33 

4.949 

4.916 

•32 

1.066 

1.060 

•5 

1.055 

•6 

1 7,806 

17,767 

•39 

2.761 

2.761 

•(') 

2.761 

•(') 

38.720 

38.583 

137 

10.292 

10.266 

4 

'6 

10,256 

26 

1.440 

1.440 

358 

358 

356 

18,438 

18,424 

•15 

6.638 

6,635 

M 

M31 

6.502 

•3 

Australia   

13,062 

13,047 

•15 

6.116 

6.113 

•1 

M31 

5.980 

•3 

'Estimate  should  b*  us#d  with  caution  because  of  th»  tmali  number  of  sample  returns  on  which  it  was  based 
'Less  Ihrtn  JbOO  per  return 
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Explanation 
of  Terms 


The  following  explanations  include  definitions  and 
limitations  of  the  data,  as  well  as  descriptions  of 
adjustments  made  in  processing  the  statistics.  The 
terms  explained  in  this  section  are  unique  to  the 
Exemption  of  Income  Earned  Abroad  by  Individuals,  and 
to  the  Computation  of  Foreign  Tax  Credit  by 
Individuals.  For  the  related  data  items  shown  which 
are  reported  by  taxpayers  on  the  U.S.  Individual 
Income  Tax  Return,  Form  1040,  the  explanations  of  them 
can  be  found  in  Statistics  of  Income — 1975  Individual 
Income  Tax  Returns .  The  explanations  contained  In 
this  section  are  designed  to  aid  the  user  in 
interpreting  the  statistical  content  of  this  report 
and  should  not  be  construed  as  interpretations  of  the 
Internal  Revenue  Code  or  related  regulations, 
procedures,  or  policies.  Code  sections  cited  were 
those  in  effect  for  1975. 

Bona  Fide  Foreign  Residence  Test 

Determination  of  whether  a  U.S.  citizen  was  a  bona 
fide  foreign  resident  was  dependent  on  the  application 
of  the  principles  of  Code  section  871  relating  to  what 
constituted  residence  or  nonresidence  of  an  alien  in 
the  United  States.  Generally,  bona  fide  foreign 
residence  was  determined  by  the  taxpayer's  length  and 
nature  of  stay  abroad.  The  criterion  was  to  establish 
a  distinction  between  transients  and  those  who  truly 
made  their  heme  abroad  and  who  thus  assumed  all 
corresponding  obligations.  Under  this  test,  taxpayers 
had  to  be  bona  fide  foreign  residents  for  a  full  tax 
year  before  they  could  exempt  any  foreign  earned 
income. 

A  taxpayer  did  not  fail  to  meet  the  requirements  if 
there  was  ultimate  intention  to  return  heme  to  the 
United  States.  Thus  it  was  possible  for  a  taxpayer's 
domicile  to  be  in  the  United  States  while  having  a 
bona  fide  residence  abroad. 

Business  or  Profession  Income 

This  source  of  foreign  gross  income  was  reported  on 
Form  1116  by  individuals  who  were  sole  proprietors  of 
foreign  businesses  and  by  self-employed  members  of 
professions.  Includible  in  gross  income  from 
businesses  or  professions  were  gross  receipts  and 
professional  fees,  but  not  any  gain  from  the  sale  of 
capital  assets,  rents,  royalties  or  dividend  income 
which  were  required  to  be  reported  separately  on  Form 
1116.  Expenses  attributable  to  business  or 
professional  income  as  well  as  business  losses  also 
were  required  to  be  reported  separately.  Business  or 
profession  income  reported  on  From  1116  did  not 
include  any  tax-exempt  amounts  reported  on  Form  2555. 

Business  Income  Less  Loss 

Net  business  income  was  reported  on  Form  2555  by 
individuals  who  were  sole  proprietors  of  foreign 
businesses  and  by  self-employed  taxpayers  engaged  in 
professional  occupations  such  as  doctors  and  lawyers. 
Generally,  sole  proprietors  abroad  whose  income 
resulted  from  business  establishments  in  which  they 
had  a  capital  investment  and  from  which  they  rendered 


personal  services  could  exempt  from  U.S.  tax  no  more 
than  30  percent  of  the  net  profit.  This  percentage 
depended  on  the  value  of  the  taxpayers  personal 
services  to  the  business  and  in  some  cases  it  was  not 
even  possible  to  allow  as  much  as  30  percent  of  the 
net  profits  as  "earned  income."  In  cases  where 
capital  was  not  an  income-producing  factor  so  that 
only  personal  services  produced  the  income,  the  30 
percent  rule  did  not  apply.  In  this  case,  all  of  the 
income  was  considered  earned. 

Carryover 

This  was  the  remaining  amount  of  subsequent  or  prior 
years'  creditable  foreign  taxes  in  excess  of  the 
limitation,  per-country  or  overall  for  the  year  in 
which  the  taxes  were  paid  or  accrued.  These  excess 
taxes  were  carried  back  or  over  and  included  with 
current  year  creditable  foreign  taxes.  Excess  foreign 
taxes  could  be  carried  back  2  years  and  forward  5 
years.  They  were  applied  against  any  "excess  limita- 
tion" which  was  the  amount  by  which  limitation  on  the 
credit  exceeded  current  year  creditable  foreign  taxes. 

Excess  taxes  were  first  applied  against  the  excess 
limitation,  if  any,  of  the  second  preceding  year,  and 
then  of  the  first  preceding  year.  Amounts  remaining, 
if  any,  were  then  carried  over  to  the  first,  second, 
and  succeeding  years  through  the  fifth  year,  for 
inclusion  in  the  foreign  tax  credit.  If  they  could 
not  be  included  in  the  foreign  tax  credit  by  the  fifth 
year,  they  could  not  be  used.  There  are  no  data  on 
carrybacks  because  the  excess  tax  carried  back  was 
reported  only  on  amended  returns  and  amended  returns 
for  prior  years  were  not  used  for  the  statistics. 

Taxpayers  could  not  credit  excess  taxes  for  a  year 
in  which  one  method  of  limitation  was  used  against 
excess  limitation  for  a  year  in  which  the  other  method 
was  used.  Also,  taxpayers  could  not  carry  back  or 
carry  over  eligible  foreign  taxes  in  excess  of  the 
limitation  to  a  year  in  which  foreign  taxes  were  taken 
as  a  deduction. 

For  purposes  of  determining  the  foreign  tax  credit, 
taxpayers  using  the  per-country  limitation  were 
required  to  compute  the  carryback  and  carryover  for 
each  country  separately.  When  the  overall  limitation 
was  used,  taxpayers  were  not  required  to  report  the 
amount  of  carryback  or  carryover  on  a  country  basis. 
In  addition,  the  foreign  tax  credit  limitation  had  to 
be  computed  separately  with  respect  to  the  aggregate 
dividends  received  from  all  Domestic  International 
Sales  Corporations  (DISC'S).  See  also  "Domestic 
International  Sales  Corporation  (DISC)  Dividends." 

Certain  Interest  Income 

A  separate  foreign  tax  credit  computation  for 
certain  interest  income  was  required  by  Code  section 
904.  The  interest  to  which  the  separate  computation 
applied  was  defined,  specifically,  as  all  interest 
income  except  amounts: 

(1)    derived  from  any  transaction  which  was  directly 
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related  to  the  active  conduct  of  a  foreign  trade  or 
business,  such  as  interest  on  accounts  receivable  by  a 
foreign  business  arising  frcm  its  ordinary  business 
transactions; 

(2)  derived  from  the  conduct  of  a  banking, 
financing,  or  similar  business; 

(3)  received  from  a  foreign  corporation  in  which 
the  U.S.  taxpayer  owned,  directly  or  indirectly,  at 
least  10  percent  of  the  voting  stock;  and 

(4)  received  on  obligations  acquired  where  it  was 
necessary  to  dispose  of  an  active  foreign  trade  or 
business  or  to  dispose  of  securities  in  a  foreign 
corporation  in  which  the  U.S.  taxpayer  owned  at  least 
10  percent  of  the  voting  stock. 

Credit-Limitation  Method 

The  amounts  classified  by  credit  limitation  method 
were  based  on  the  method  used  by  the  taxpayer  in  the 
foreign  tax  credit  computation  on  Form  1116.  The 
limitation  established  a  ceiling  on  the  amount  of 
foreign  taxes  which  could  be  claimed  as  a  credit  in 
any  one  year,  so  that  the  taxpayer  was  subject  to  the 
higher  of  the  effective  U.S.  or  foreign  tax  rate  on 
taxable  income  frcm  foreign  sources.  This  ceiling,  in 
effect,  prevented  the  credit  frcm  reducing  that 
portion  of  the  U.S.  tax  attributable  to  income  derived 
from  within  the  United  States.  Taxpayers  were 
permitted  to  choose  from  two  alternative  methods: 
(1)  the  per-country  limitation  and  (2)  the  overall 
limitation.  See  also  "Per-Country  Limitation  Method" 
and  "Overall  Limitation  Method." 


Deductions 

In  determining  taxable  income  frcm  sources  within  a 
particular  foreign  country  on  Form  1116,  expenses, 
costs  or  losses  connected  with  producing  foreign 
source  gross  income  were  allowed  as  deductions  from 
the  foreign  gross  income  reported.  Includible  as 
common  types  of  expenses  related  to  sole  proprietor- 
ships and  professionals  in  foreign  countries  were 
those  for  administrative,  general  selling,  delivery, 
freight,  utilities,  insurance,  legal,  professional 
fees,  salaries  and  wages  (excluding  those  payments  to 
owners  or  partners)  and  cost  of  sales  and  operations. 
Deductions  related  to  rent  and  royalty  income  included 
repairs,  depreciation  and  depletion.  Gross  capital 
losses  were  also  considered  as  deductions  in  the 
computation  of  taxable  income  from  foreign  sources. 

In  addition,  those  expenses  not  directly  allocable 
to  specific  income  items  had  to  be  apportioned  to 
foreign  income  by  a  fraction.  The  numerator  of  the 
fraction  was  the  gross  income  from  sources  within  a 
particular  foreign  country  and  the  denominator  was 
gross  income  from  all  sources,  both  domestic  and 
foreign. 

Dividends 

Dividends  received  directly  or  indirectly  from 
outside  the  United  States  were  required  to  be  reported 
separately  by  taxpayers  filing  Form  1116.  Generally, 
a  foreign  dividend  was  any  distribution  made  by  a 
foreign  corporation  to  stockholders,  whether  in  money 
or  in  property,  out  of  earnings  and  profits. 
Dividends  received  indirectly  as  a  beneficiary  of 
income  from  foreign  estates  or  trusts  and  as  a 
partner's  distributive  share  of  foreign  partnership 
profits  retained  their  characteristics  and  were 
reported  as  foreign  dividends  on  Form  1116.  Liquida- 
tion distributions,  distributions  of  stock  rights  and 
returns  of  capital  were  excluded  from  foreign 
dividends.  Dividends  from  abroad  were  not  eligible 
for  the  dividend  exclusion  reported  on  Form  1040. 


Domestic  International  Sales  Corporation  (DISC) 
Dividend7! 

Dividends  deemed  or  actually  paid  by  a  DISC  were 
treated  as  dividends  from  outside  the  United  States  to 
the  extent  the  dividends  were  attributable  to  certain 
export  receipts  of  the  DISC.  Thus,  all  stockholders 
could  claim  a  foreign  tax  credit  for  any  foreign  taxes 
imposed  directly  on  a  DISC  dividend.  The  limitation 
on  foreign  tax  credit  was  applied  separately  with 
respect  to  aggregate  dividends  received  from  all 
DISC'S. 


Estate  or  Trust 

This  source  of  foreign  gross  income  reported  on  Form 
1116  was  the  beneficiaries'  share  of  fiduciary  income 
from  a  foreign  estate  or  trust.  Ordinary  income  from 
estates  or  trusts  included  amounts  required  to  be 
distributed  and  amounts  credited  to  the  beneficiary's 
account  from  current  year  fiduciary  income  whether  or 
not  actually  received  plus  all  other  amounts  actually 
paid  or  credited  to  the  beneficiary  to  the  extent  of 
their  distributable  income. 

Taxpayers  excluded  from  estate  or  trust  gross  income 
their  share  of  dividends,  gains  or  losses  from  sales 
of  capital  assets  and  estate  or  trust  losses  which 
were  required  to  be  reported  separately  on  the  Form 
1116. 


Foreign  Tax  Credit  Claimed 

A  credit  against  U.S.  income  tax  was  permitted  for 
foreign  taxes  paid  or  accrued  only  if  nonbusiness 
deductions  were  itemized  and  the  foreign  tax  was 
excluded  from  those  deductions.  The  credit  claimed  on 
Form  1040  related  to  the  income  and  profits  taxes  paid 
or  accrued  to  foreign  countries  or  U.S.  possessions 
(including  Puerto  Rico)  of  the  United  States  and 
included  the  taxpayer's  share  of  such  taxes  paid 
through  partnerships  and  fiduciaries.  The  tax  credit 
was  limited  to  the  same  proportion  of  the  U.S.  income 
tax  against  which  foreign  tax  credit  was  allowed,  as 
the  taxable  income  from  foreign  sources  bore  to  the 
entire  taxable  income,  but  could  not  exceed  the  amount 
of  foreign  tax  paid.  Amounts  in  excess  of  the 
limitation  could  be  carried  back  2  years  and  the 
remainder  carried  forward  5  years  for  use  in  computing 
the  credit  for  these  years.  See  also  "Carryover"  and 
"U.S.  income  tax  against  which  foreign  tax  credit  was 
allowed." 

Foreign  Tax  Credit  Computed 

This  is  the  amount  shown  on  the  Form  1116, 
"Computation  of  Foreign  Tax  Credit — Individuals, 
Fiduciary,  or  Nonresident  Alien  Individual."  The 
tables  show  both  total  foreign  tax  credit  computed  and 
the  separate  foreign  tax  credit  computed  for  taxes  on 
certain  interest. 

In  some  instances  the  total  foreign  tax  credit 
"computed"  was  greater  than  the  foreign  tax  credit 
"claimed"  on  the  individual  income  tax  return,  which 
limited  the  credit  claimed  to  U.S.  income  tax  before 
all  credits,  except  the  personal  exemption  credit. 
(See  "U.S.  income  tax  against  which  foreign  tax  credit 
was  allowed.")  For  the  most  part,  this  situation 
occurred  on  returns  with  the  per-country  limitation 
method  of  computing  the  credit  (see  "Per-country 
credit- limitation  method,")  when  there  was  a  net  loss 
associated  with  one  or  more  foreign  countries.  Under 
this  limitation  method,  the  tax  credit  was  computed 
separately    for     each    country    or    U.S.  possession 
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(including  Puerto  Rico)  for  which  there  was  both 
taxable  income  and  eligible  foreign  taxes,  using  the 
following  formula: 


U.S.  income 
tax  against 
which  foreign 
tax  credit 
was  allowed 


Taxable  income  from 
sources  within  the 
foreign  country  or 
U.S.  possessions 

Taxable  income  from 
all  sources,  foreign 
and  domestic 


Consequently,  for  countries  where  net  losses  were 
incurred,  the  sum  of  the  taxable  income  from  each 
country  where  there  was  net  income  or  profit  (which 
was  the  numerator  of  the  fraction  shown  above) 
exceeded  the  individual's  total  net  taxable  income 
from  foreign  sources,  which  included  the  foreign 
losses.  As  a  result,  the  foreign  tax  credit  computed 
on  the  Form  1116  could  exceed  the  U.S.  tax  liability 
on  total  taxable  income,  an  amount  that  reflected 
losses  as  well  as  income.  Foreign  tax  credit  computed 
on  Form  1116  in  excess  of  foreign  tax  credit  claimed 
on  the  individual  income  tax  return  could  also  occur 
when  an  individual  using  the  per-oountry  limitation 
had  an  overall  loss  from  domestic  sources  which  was 
less  than  the  overall  income  from  foreign  sources. 

Foreign  Taxes  Paid  or  Accrued 

Foreign  taxes  paid  or  accrued  by  the  U.S.  taxpayer 
were  income,  war  profits  and  excess  profits  taxes  paid 
or  accrued  to  foreign  countries  or  U.S.  possessions 
(including  Puerto  Rico) .  These  taxes  included  amounts 
withheld  on  dividends,  rents,  royalties  and  similar 
remittances,  DISC  dividends  and  certain  interest.  All 
the  taxes  must  actually  have  been  paid,  or  normally 
have  been  accrued  in  a  way  that  fixed  the  amount  of 
tax  and  established  the  liability  of  the  taxpayer, 
before  they  qualified  as  creditable.  If  later  payment 
of  the  tax  differed  from  the  amount  of  the  tax 
formerly  reported,  the  foreign  tax  credit  had  to  be 
adjusted  accordingly  for  the  year  the  credit  was  taken. 

Geographic  Classification:    Area  or  Country 

The  amounts  classified  by  country  (and  appropriate 
area  and  subarea)  in  the  statistics  for  tax  exempt 
income  earned  abroad  were  based  on  the  country  of  bona 
fide  foreign  residence  or  17-month  foreign  presence 
reported  by  the  taxpayer  on  Form  2555.  If  the 
taxpayer  claimed  the  exemption  based  on  17-month 
foreign  presence  and  more  than  one  country  was  shown, 
the  country  to  which  the  Form  2555  data  were  assigned 
was  the  country  for  which  the  taxpayer  reported  the 
greatest  number  of  full  days  of  presence  during  the 
taxable  year  (because  the  foreign  earned  income  was 
reported  in  total  and  not  by  country) .  In  the  case  of 
joint  returns  with  a  separate  Form  2555  for  husband 
and  wife,  if  two  separate  countries  were  reported,  the 
country  to  which  the  combined  Form  2555  amounts  were 
assigned  was  the  one  having  the  largest  amount  of 
total  foreign  earned  income. 

The  amounts  classified  by  country  (and  appropriate 
area  and  subarea)  for  the  foreign  tax  credit 
statistics  were  based  on  the  country  to  which  taxable 
income  (or  loss)  was  attributed  or  to  which  foreign 
taxes  were  paid  or  accrued  as  reported  on  Form  1116. 


Also,  since  the  foreign  tax  credit  for  foreign  taxes 
paid  or  accrued  on  DISC  dividends  were  required  to  be 
computed  without  regard  to  country  on  their  aggregate 
they  could  not  be  attributed  to  a  specific  foreign 
country.  As  a  result  they  were  tabulated  separately 
and  included  in  the  "All  geographic  areas,  total" 
line.  In  addition,  even  though  the  foreign  taxes  paid 
or  accrued  with  respect  to  foreign  oil-related  income 
were  reported  on  a  countr y-by-countr  y  basis  the 
foreign  tax  credit  statistics  present  them  on  their 
aggregate  in  the  "All  geographic  areas,  total"  line. 

The  grouping  of  countries  into  areas  and  subareas  in 
the  tables  was  based  on  the  classification  of  country 
designations  used  by  the  Department  of  Commerce  for 
1975  in  compiling  U.S.  foreign  trade  statistics. 

Gross  Gain  from  Sales  of  Capital  Assets 

This  source  of  foreign  gross  income  reported  on  Form 
1116  by  individuals  represented  the  difference  between 
the  gross  sales  price  and  the  cost  (or  other  basis) 
from  the  sale  or  exchange  of  capital  assets.  Capital 
assets,  for  tax  purposes,  meant  property  either  held 
for  personal  use  or  property  regarded  or  treated  as  an 
investment,  such  as  stocks,  bonds,  and  nonbusiness 
real  estate.  Included  in  gross  gain  was  the  net  gain 
(after  adjustments  for  the  property  types  mentioned 
below)  from  the  sale  or  exchange  of  property  held  for 
more  than  6  months  and  used  in  a  trade  or  business 
under  Code  section  1231,  even  though  such  property  was 
excluded  from  the  tax  definition  of  capital  assets. 
Examples  of  the  property  or  transactions  covered  by 
section  1231,  were  depreciable,  depletable,  and  real 
property  used  in  a  trade  or  business;  most  livestock 
if  held  for  breeding  purposes;  the  value  of 
unhar vested  crops  sold  with  the  land  they  grew  on; 
certain  cut  timber;  and  under  specified  conditions, 
iron,  timber,  and  coal  rights.  In  computing  net  gain 
under  section  1231,  certain  adjustments  first  had  to 
be  made  in  the  case  of  depreciable  and  real  property 
including  farmland. 

Gross  capital  gain  also  included  the  net  capital 
gain  received  from  a  partnership,  estate  or  trust,  or 
from  a  Small  Business  Corporation  electing  to  be  taxed 
through  its  stockholders. 

Any  gross  loss  from  the  sale  of  capital  assets  was 
included  in  the  table  column,  "Gross  capital  loss  and 
other  losses  from  foreign  sources."  See  also  "Deduc- 
tions . " 

Gross  Income  from  Foreign  Sources 

The  following  types  of  foreign  source  income  were 
required  to  be  reported  separately  on  the  Form  1116: 

(1)  Dividends 

(2)  Rents  and  royalties 

(3)  Salaries  and  wages 

(4)  Business  or  profession  income 

(5)  Estate  or  trust  income 

(6)  Gross  gain  from  sales  of  capital  assets 

(7)  Dividends  from  DISC'S 

(8)  Certain  interest  income,  and 

(9)  Foreign  oil-related  income 

Gross  income  from  foreign  sources  did  not  include  any 
tax-exempt  foreign  earned  income  from  personal 
services  reported  on  Form  2555. 
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Overall  Credit  Limitation  Method 

Under  the  overall  limitation  method,  the  foreign  tax 
credit  was  computed  based  on  the  sum  of  foreign  taxes 
paid  or  accrued  to  all  foreign  countries  and  U.S. 
possessions  (including  Puerto  Rico).  The  credit  could 
not  exceed  the  proportion  of  U.S.  income  tax  which 
taxable  income  from  all  foreign  sources  bore  to  total 
taxable  income,  both  domestic  and  foreign.  The 
formula  used  was: 


U.S.  income 
tax  against 
which  foreign  X 
tax  credit 
was  allowed 


Taxable  income  from 
all  foreign  sources 
and  U.S.  possessions 

Taxable  income  from 
all  sources,  foreign 
and  domestic 


This  percentage  could  never  exceed  100  as  provided  by 
Code  section  904.  See  also  "Foreign  tax  credit 
computed." 

Partnership  Income  Less  Loss 

Partnership  net  income  was  reported  on  Form  2555  by 
individuals  who  were  members  of  a  partnership, 
syndicate,  joint  venture  or  association.  When  capital 
investment  and  personal  services  in  a  foreign  country 
were  material  income-producing  factors,  a  certain 
portion  of  the  partners  share  of  the  net  profits  were 
treated  as  "earned  income."  They  were  considered  tax 
exempt  under  Code  section  911,  if  they  represented  a 
reasonable  allowance  for  personal  services  actually 
rendered  by  the  taxpayer.  However,  no  more  than  30 
percent  of  net  profits  could  be  considered  earned  and 
thereby  reported  on  Form  2555.  This  percentage 
depended  on  the  value  of  the  taxpayer's  personal 
services  to  the  business  and,  therefore,  in  some 
cases,  it  was  not  even  possible  to  allow  as  much  as  30 
percent  of  the  net  profits  as  earned  income. 

Pensions  and  Annuities 

Pensions  represented  periodic  income  received  after 
retirement  and  made  in  consideration  of  past  services 
to  an  employer.  Annuities  were  income  payable  at 
stated  intervals  in  consideration  of  a  specific 
premimum.  In  general,  earned  income  received  as 
pensions  or  annuities  were  not  tax-exempt  and  not 
reported  by  the  taxpayer  on  Form  2555,  if  attributable 
to  employer  contributions  made  after  December  31,  1962 
for  services  rendered  outside  the  United  States  after 
that  date. 

Before  enactment  of  the  Revenue  Act  of  1962,  Code 
section  72  provided  that  in  determining  what  an 
employee  or  annuitant  paid  into  a  pension  plan  or  for 
an  annuity  contract,  contributions  made  by  the 
employer  were  treated  as  employee  contributions,  if 
these  contributions  would  not  have  been  taxable  income 
to  the  employee  had  they  been  paid  directly  to  the 
employee  in  the  first  place.  This  provision, 
therefore,  had  the  effect  of  excluding  employer 
contributions  to  a  pension  plan  from  tax  in  the  year 
when  payment  was  received  were  the  employee  living 
abroad  and  qualified  for  the  tax  exemption. 

The  tax-exempt  status  of  employer  contributions 
remains,  and  is  shown  in  the  tables,  for  contributions 
made  on  or  before  December  31,  1962,  and  for  those 
made  after  that  date  provided  the  contributions  were 
for  services  performed  on  or  before  that  date  and  the 
pension  or  annuity  plan  provisions  were  in  effect  on 
March  12,  1962. 

Per -Country  Credit-Limitation  Method 

Under  the  per-country  limitation,  the  foreign  tax 
credit    was    computed    separately    for    each  foreign 


country  or  U.S.  possession  (including  Puerto  Rico). 
The  credit  for  foreign  taxes  paid  or  accrued  to  each 
country  was  limited  to  that  proportion  of  U.S.  income 
tax  which  taxable  income  from  the  foreign  country  or 
possession  bore  to  total  taxable  income,  both  domestic 
and  foreign.    The  formula  used  was: 


U.S.  income 
tax  against 
which  foreign  X 
tax  credit 
was  allowed 


Taxable  income  from 
sources  within  the 
foreign  country  or 
U.S.  possessions 

Taxable  income  from 
all  sources,  foreign 
and  domestic 


This  percentage  could  never  exceed  100  as  provided  by 
Internal  Revenue  Service  Code  section  904.  See  also 
"Foreign  tax  credit  computed." 

Reduction  for  Certain  Foreign  Taxes 

Taxes  paid  or  accrued  to  a  foreign  country  or  U.S. 
possession  (including  Puerto  Rico)  on  "mineral  income" 
had  to  be  reduced  if  a  deduction  for  percentage 
depletion  was  allowed  for  any  part  of  the  income. 
Foreign  mineral  inoome  was  defined  as  income  derived 
from  the  extraction  of  minerals  from  deposits,  the 
processing  of  these  minerals  into  primary  products, 
and  the  transportation,  distribution,  or  sales  of  the 
raw  or  primary  materials.  This  reduction  had  to  be 
made  on  a  country-by-country  basis,  regardless  of  the 
limitation  method  used  to  compute  the  credit.  Under 
this  provision  foreign  income  taxes  paid  or  accrued  to 
a  foreign  country  on  this  mineral  income,  were  reduced 
to  the  extent  that  the  foreign  taxes  exceeded  the 
amount  of  U.S.  tax  on  such  income.  This  reduction, 
therefore,  did  not  allow  these  excess  foreign  taxes  on 
mineral  income  to  be  used  in  the  credit  computation. 

Rents  and  Royalties 

These  sources  of  foreign  gross  income  were  reported 
on  Form  1116  by  individuals  who  received  rental  income 
as  stated  returns  or  payments  by  tenants  or  other 
users  of  property.  Rents  were  payments  at  fixed 
intervals  for  the  temporary  possession  or  use  of 
foreign  capital  such  as  apartments,  houses,  tourist 
homes,  and  motels  or  trailer  courts.  Royalty  income 
represented  the  owner's  share  of  the  proceeds  for  the 
use  of  a  right  such  as  patent,  copyright  or  minerals. 

Salaries  and  Wages 

Salaries  and  wages  as  reported  on  Form  2555  and  Form 
1116  were  amounts  of  compensation  for  personal 
services.  Also  includable  were  commissions,  bonuses, 
tips,  severance  pay,  and  fees.  Salaries  and  wages 
reported  as  part  of  the  foreign  tax  credit  computation 
excluded  those  tax-exempt  amounts  reported  on  Form 
2555. 

17-Month  Foreign  Presence  Test 

Those  taxpayers  who  did  not  establish  a  bona  fide 
foreign  residence  could  exempt  income  earned  abroad 
from  U.S.  tax  if  they  were  physically  present  in  a 
foreign  country  or  countries  for  at  least  510  full 
days  (17  months)  during  any  period  of  18  consecutive 
months. 

Tax-Exempt  Amount  of  U.S.  Citizens  Meeting  Bona  Fide 
Foreign  Residence  Test 

When    individuals    qualified    under    the  bona  fide 

foreign  residence  test,   they  were  allowed  an  annual 

exemption  from  adjusted  gross  income  of  up  to  $20,000 

of    foreign    earned    income    from    personal  services. 
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However,  when  individuals  had  been  bona  fide  residents 
of  a  foreign  country  or  countries  for  an  uninterrupted 
period  of  3  consecutive  years,  they  could  exclude  up 
to  $25,000  of  foreign  earned  income  annualy.  Because 
this  income  was  not  subject  to  U.S.  tax,  none  of  this 
amount  was  allowed  in  the  computation  of  the  foreign 
tax  credit. 

When  qualified  individuals  time  abroad  included  only 
a  part  of  a  particular  tax  year  the  exclusion  of  up  to 
$20,000  ($25,000)  applied  on  a  prorated  basis.  The 
formula  used  to  find  the  maximum  exclusion  was: 

Number  of  qualified  days 

abroad  in  the  tax  year  $20  000  or 

^  X      $25,000  (if  applicable). 

Tax-Exempt  Amount  of  U.S.  Citizens  Meeting  17-Month 
Foreign  Presence  Test 

When  individuals  qualified  under  the  17-month 
foreign  presence  test,  they  were  allowed  an  exemption 
from  adjusted  gross  income  of  up  to  $20,000  of  foreign 
earned  income  from  personal  services  for  a  full  tax 
year.  This  exemption  remained  at  $20,000  regardless 
of  the  length  of  time  the  individual  stayed  abroad. 
Because  this  income  was  not  subject  to  U.S.  tax  none 
of  this  amount  was  allowed  in  the  computation  of  the 
foreign  tax  credit. 

When  qualified  individuals  time  abroad  included  only 
a  part  of  a  particular  tax  year  the  exclusion  of 
$20,000  applied  on  a  prorated  basis.  The  formula  used 
to  find  the  maximum  exclusion  was: 

Number  of  qualified  days 
abroad  in  the  tax  year 

  X  $20,000. 

365 

Taxable  and  Nontaxable  Returns 

Taxability  or  nontaxability  was  determined  by  the 
presence  or  absence  of  U.S.  income  tax  after  credits 
and  the  additional  tax  for  tax  preferences  ("minimum 
tax").  Some  returns  classified  as  nontaxable  may  have 
had  a  liability  from  self -employment  tax,  the  social 
security  tax  on  tip  income,  taxes  from  re-  computing 
prior-year  investment  or  work  incentive  (WIN)  credits, 
or  taxes  from  excess  contributions  to  or  premature 
withdrawals  from  individual  retirement  accounts,  or 
other  taxes;  however,  these  taxes  were  disregarded  for 
purposes  of  this  classification.  This  was  because  the 
first  two  were  considered  social  security  (rather  than 
income)  taxes,  and  the  remaining  ones  were  not  based 
on  the  current  year's  income. 

Taxable  Amount  of  Income  Earned  Abroad  Attributable  to 
Current  Year 

This  amount  was  the  foreign  earned  income  for 
personal  services  that  was  not  tax-exempt.  It  was 
reported  as  part  of  the  taxpayer's  adjusted  gross 
income.  Taxable  income  earned  abroad  was  computed  by 
subtracting  from  total  income  earned  abroad  for 
personal  services  the  tax-exempt  amount. 


Taxable  Income  (Less  Loss)  from  Foreign  Sources 

For  purposes  of  the  foreign  tax  credit  computation 
taxable  income  from  foreign  sources  was  defined  the 
same  way  as  taxable  income  from  U.S.  source,  i.e., 
gross  income  subject  to  tax  less  the  applicable 
deductions  and  adjustments  used  to  determine  such 
taxable  income.  The  determinations  of  gross  income, 
applicable  deductions  and  losses,  and  taxable  income 
from  sources  outside  the  United  States  and  within  each 
foreign  country  or  U.S.  possession  (including  Puerto 
Rico)  was  made  in  accordance  with  Code  sections  638, 
861  through  864,  and  907.     If  the  overall  limitation 


of  the  foreign  tax  credit  was  used,  all  income  from 
sources  outside  the  United  States  including  "high 
seas"  income  had  to  be  taken  into  account.  Gross 
income  did  not  include  foreign  earned  income  from 
personal  services  exempt  from  U.S.  tax  under  Code 
section  911. 

In  computing  taxable  income  from  foreign  sources  for 
purposes  of  the  foreign  tax  credit,  all  expenses  and 
losses  directly  related  to  the  credit  were  deductible 
from  gross  income  from  foreign  sources  and,  in 
addition,  other  expenses  (such  as  itemized  deductions) 
not  directly  allocable  to  specific  items  of  income  had 
to  be  apportioned  to  that  foreign  income  by  a 
fraction,  the  numerator  of  which  was  the  gross  income 
from  foreign  sources  and  the  denominator  of  which  was 
gross  income  from  all  sources. 

The  deduction  for  personal  exemptions  was  not  taken 
into  account  in  computing  taxable  income  from  foreign 
sources.  Likewise  for  computing  the  foreign  tax 
credit,  taxable  income  from  all  sources  also  was 
computed  without  regard  to  the  personal  exemptions. 

Total  Foreign  Taxes  Available  for  Credit 

This  was  the  total  of  all  eligible  foreign  taxes 
paid  or  accrued  plus  any  carryover  of  prior-years 
taxes  in  excess  of  the  credit  limitation  in  those 
years  minus  the  reduction  for  foreign  taxes  on  mineral 
income  required  under  Code  section  901.  See  also 
"Foreign  Taxes  Paid  or  Accrued",  "Carryover",  and 
"Reduction  for  Certain  Foreign  Taxes." 

Total  Income  Earned  Abroad  Attributable  to  Current  Year 

This  amount  reported  on  Form  2555  represents  the 
total  of  all  "earned  income"  received  as  compensation 
for  personal  services  rendered  in  foreign  countries. 
Includible  compensation  was  wages,  salaries,  and 
professional  fees  as  well  as  certain  types  of  noncash 
remuneration,  allowances  and  reimbursements.  Noncash 
remuneration  included  homes,  cars  and  other  property 
facilities.  Allowances  and  reimbursments  considered 
as  earned  income  included  those  for  the  cost  of 
living;  overseas  differentials;  and  for  family, 
education,  home  leave,  and  living  quarters. 

Income  not  considered  earned  and  therefore  not  tax- 
exempt  included  dividends,  gambling  winnings,  and 
alimony.  In  the  case  of  certain  types  of  income  their 
status  as  earned  income  depended  upon  the  specific 
conditions  in  each  instance.  Generally,  these 
represented  business  profits;  income  from  pensions, 
and  annuities,  rents  and  royalties. 

Total  Tax-Exempt  Amount 

See  "Tax-Exempt  Amount  of  U.S.  Citizens  Meeting  Bona 
Fide  Foreign  Residence  Test"  and  Tax^xempt  Amount  of 
U.S.  Citizens  Meeting  17-Month  Foreign  Presence  Test." 

Type  of  Residence  Status  Abroad 

The  exemption  from  U.S.  tax  of  income  earned  abroad 
was  based  on  either  bona  fide  foreign  residence  or  17- 
month  foreign  presence  reported  by  the  taxpayer  on 
Form  2555  and  was  the  basis  for  classifying  the 
statistics  by  type  of  residence  status  abroad. 
Returns  with  no  indication  of  either  status  and 
$20,000  or  less  of  exempt  foreign  income  ($40,000  or 
less  on  joint  returns  with  separate  Forms  2555  for 
husband  and  wife)  were  considered  as  having  met  the 
17-month  foreign  presence  test.  Returns  with  no 
indications  of  residence  status  abroad  and  more  than 
$20,000,  up  to  $25,000,  of  foreign  earned  income  (more 
than  $40,000,  up  to  $50,000,  for  joint  returns  with 
separate  Forms  2555  for  husband  and  wife)  were 
considered  as  having  met  the  bona  fide  foreign 
presence  test.  See  also  "Bona  Fide  Foreign  Residence 
Test"  and  "17-Month  Foreign  Presence  Test." 
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U.S.  Income  Tax  Against  Which  Foreign  Tax  Credit  Was 
Allowed 

This  amount  was  U.S.  income  tax  before  credits  minus 
the  credit  for  personal  exemptions,  but  before  any 
other  allowable  tax  credits. 
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Form  JUS                                Computation  of  Foreign  Tax  Credit 

Oct  1975)          i                                         Individual,  Fiduciary,  or  Nonresident  Alien  Individual 

Cttftrtnent  of  the  Treasirv-      j  ' 

Internal  Revenue  Serv  e*        ,        For  calendar  year  19  ,  or  other  taxab1  -  year  beginning                                        19           and  ending  

  19  

Attach  to  Form  1040, 
1041,  or  1040NR 

Name 

Rtntderrt  of  (Name  of  country) 

Social  security  number 

Address  (Number  en.-l  street,  city  or  town,  State  and  ZIP  code  or  country) 

Citizen  of  (Name  of  country) 

Employer  identification  no. 

Schedule  A — Taxut.e  Income  from  Sources  Outside  the  U.S. 


2.  Gross  Income  from  Sources  Outside  the  U.S. 

1.  Name  of  Fore.gn  Country  or 
U.S.  Pc.  session  (Use  a 
separate  nnt  for  each) 

(a)  Dividends 

(b)  Gross 
Rents  and 
Royalties 

(c)  Gross  Gain  from 
Sale  of  Capital 

(d)  Wages,  salaries 
and  Other  Employee 
Compensation 

(e)  Business  or 
P.ofession  (Sole 
Proprietorship) 

(0  Gross  Income 
from  Trusts  and 
Estates 

(g)  Other 

(Attach 
schedule) 

(h)  Total  (Add  columns 
(a)  through  (g)) 

A 

B 

C 

D 

£ 

F 

G 

Totals  (Add  lines  A  thro  jgh  G) 

Section  901(f) 

Interest 
(See  general 

J'4» 

3.  Applicable  Deductions  and  Losses 

4.  Taxable  Income  or  (Loss) 
from  Sources  Outside  the 
U  S.  (Column  2(h)  tess  column 
3(g).  Enter  here  and  In 
Schedule  B,  column  6) 

Direct  *  Ai'ocabte  Deductions 

(e)  Ratable  Share  of 
All  Other  Deductions 
Not  Directly  i  "ncable 
(Attach  KM  tule) 

(0  Gross  Capital  Loss  jnd 
Other  Losses  from 

(B)  Total  Appl. cable 
Deductions  and  Losses 
(Add  columns 
(a!  through  if)) 

(a)  Expenses 
Directly  Mtocab  - 
to  Busiro'.S  ur 
Profession 

tSVSlSSi       1    <c)  Ren,,rs  .nd  Other 
t  irtclly  Allo-.ib..            VIP*"*,."  P:rSci,J' 
to  Rent  ant!                Allocable  to  Rent 
Royalty  Incur-.             "nd  Royalty  Income 

(d)  Othe-  Expenses 
Directly  Allocable  to 
Specific  Incrme  Items 
(Attach  schedule) 

A 

B 

C 

D 

E 

F 

G 

! 

H 

|| 

■I 

Form  1116  (10-75)                                                                                                                                                                                                                                                                                   p*««  2 

Schedule  B — Foreign  Taxes  Paid  or  Accrued  and  Computation  of  Foreign  Tax  Credit 

Computation  Is  made  under  »>    ^  o«r"rurn^ton3ti0n  |    *See  General  Instruction  J  and  Note  at  beginning  of  Specific  Instructions  for  Schedule  B.) 

1.  Credit  is  claimed 
for  taxes 

□  Paid        □  Accrued 

1 

4.  Foreign  Taxes  Paid  or  Accrued  (Attach  receipt  or  copy  of  return)  (See  General  lnitrui.-t.on  M  ) 

2.  Type 
of  lex 

3.  Statute  Imposing 
Tax  (THIe.  number, 

section  etc.) 
(Identify  m  detail) 

In  Foreign  Currency 

(d)  Conversion  Rete 
(Attach  schedule) 

In  U.S.  Dollars  (See  instruction  for  Schedule  F  column  4.) 

Tax  Withheld  at  Source  on: 

(c)  Other 
Foreign  Taxes 
Paid  or  Accrued 

Tax  Withheld  at  Source  on; 

(g)  Othrr 
Foreign  Taxes 
Paid  or  Accrued 

(h)  Total  Foreign 

Taxes  Paid  or 
Accrued  (Add  colt, 
(e).  (0.  and  iEo 

Date 

Paid 

Date 

Accrued 

(b)  Rents 
and  Royalties 

(a)  Dividends 

(e)  Dividends 

(0  Rents 
and  Royalties 

A 

B 

C 

D 

E 

F 

- 

Totals  j  O  | 

1 

?- 

■ 

5.  Reduction  for 
Taxes  on  Foreign 
Mineral  Income 
■nd  for  i  '  to 
Furnish  Returns 
Required  Under 
Section  60'tB 

'.    Carry  beck  oi 
Carryover  (Attach 
Khtduri  showing 

compt/tatloo 
In  detail) 

7.  Total  Foreign 
(Column 
4(h)  plus  column 
6  less  column  5) 

Taxable  Income  or 
(Lots)  from  Source* 
Outside  the  U  S.  (From 
Schedule  A,  rolumn  4) 

9.  Total  Taxable 
Income  from  All 
Source*  (Before 
deduction  tor 
personal  exemptions) 

10.  Column  8 
Divided  by 
Column  9 

11.  Total  U  S  Income 
Tax  Against  Which 
Credit  is  Allowed 
(After  credit  for 
personal  exemptions, 
but  before  other 
credits) 

12.  Limitation 
(Column  10 

multiplied  by 
column  11) 

IS.  Credit  (Column 

12  or  column  7, 
whichever  1*  leu) 

A 

I 

C 

D 

E 

F 

0 

■ 

! 

e 

if 

V 
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